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How Government Grows

•

•

HE POWER OF government usually grows in this manner: A specific situation attracts the sympathy or
disapproval of one or more sincere citizens. They, in
turn, call this situation to the attention of one or more
sincere legislators. The situation so impresses the wellintentioned citizens and legislators that they jump to the
conclusion: "There ought to be a law."
Seldom does the particular problem or situation apply
to each of the 156 million American citizens. But the law
that deals with the problem does apply equally to all. The
results which flow from this fact are not always what the
authors and proponents of the particular law had in mind.
In the hands of its interpreters and administrators, a
new law-a grant of power to government-becomes an
invitation to expand. As soon as the law is passed, the
question arises as to whether or not it applies in this or
that particular situation. Some of these may be like the
original case, and others may not. But decisions must be
made. The executive--or, more likely, an administrative
clerk or junior legal counsel-generally decides that it does
apply. This is understandable; not only is he a "hard-working and patriotic public servant upholding law and order,"
but also the scope of his bureau, branch, or department
of government is thereby increased. It is the accepted f olitical way "to get ahead." Liberal interpretations of new
grants of power mean more work and more jobs for more
administrators-at the expense of the freedom and the
income of the forgotten taxpayers.
If the law happens to be one under which certain citizens can qualify for some "benefit," these citizens are all
too willing to help the administrator expand his job and
power. And the minds and imaginations of many hundreds
of thousands of other citizens are stimulated to invent ways
and means of also "qualifying for the benefits"-and then
increasing them. Thus the force arising from the creative
imaginations of millions of citizens is added to the force
that is created by the natural desire of government administrators to increase their power. All join in seeking to
enlarge the scope of the law because each sees a way of
gaining from it. This hope of gain is the most powerful
expansive force on earth. It is this force that can conquer
a wilderness and create the greatest industrial society ever
known. But if this natural hope of gain is turned by law
in another direction, it can-and wiii--create the largest
and most powerfully concentrated government ever devised

T

by man. In fact, it has-in our own country as well as
abroad .
The maximum flow of creative human energy and the
utmost in voluntary co-operation among individual free
men are called forth only when government is limited to
the equal protection of the inherent rights of free and
responsible human beings. To the extent that this basic
life principle of a free society is implemented and safeguarded within a nation, the people of that nation will
achieve balanced development and growth. Most of our
reform laws violate this basic principle in that they penalize
the producer and reward the "free rider" who consumes
more than he produces. Thus the flow of creative human
energy is increasingly inhibited as "liberal" laws authorize
more and more unearned withdrawals from the stream of
goods and services provided by the producers.
The citizens of America are now entrapped in a vicious
circle. The administrators must necessarily have more and
more tax money if they are to enlarge the scope of their
activities under new laws to "help the people." The increase of taxes causes the citizens to try even harder to
qualify for the benefits, in order to regain some of the
money that was taken from them to finance previous laws.
Hence it is that additional problems initiated and intensified by each new law almost always exceed the problem
which the law was designed to alleviate in the first place.
This could continue until the taxpayer is extinguished and
the government is in complete control. It has happened
several times· before in history.
The only way to avoid this end result is to avoid passing
the law that starts it on its way or-if it is already in existence-to get rid of it. We must remember that the principal instrument of government is coercion and that our
government officials are no more moral, omnipotent, nor
omniscient than are any of the rest of us. Once we understand the basic principles which must be observed if freedom
is to be safeguarded against government, we may become
more hesitant in turning our personal problems and responsibilities over to that agency of coercion, with its insatiable
appetite for power. The hour is late, and we have much to
learn.
W. C. MULLENDORE, President
Southern California Edison Company, Los Angeles
November, 1952
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CAUSE OF CORRUPT GOVERNMENT
A
designed for one purpose will be
entirely ineffective-nay, it may even be destroyed-in
PRECISION TOOL

an attempt to use it for another purpose. Every housewife knows that you cannot use an electnc dtshwa~her
as a garbage disposal unit. Yet, the same Amencan
people who know so much about tools and the us~ of
tools have completely lost sight of the purpose, ~bject ,
and use of the tool of government. Government tS not
now regarded merely as an instrument to restrain men
from injuring one another but as a sort of all-purpose,
around-the-clock device to make men happy and secure
from the cradle to the grave. It is this perversion of
government that now makes it both ridiculous and corrupt. Government does not create .ltberty; on the contrary, government is the one perststmg ?anger ~o h~.man
liberty. Forty years ago, Woodrov.: ':"tl~on satd: The
history of Liberty is a history of ltmttattOns of governmental powers, not the increase of it. When we ~es.ist,
therefore the concentration of power, we are reststmg
the proce'sses of death, because concentration of .rower i.~
what always precedes the destruction of human ltberttes.
This role of government as the enemy of ltberty
was well understood by the founding fathers of the Republic. They wished g~v~rn~ent to have su~oent power
to "restrain men from tnjurtng one anoth~r. .But b~y~nd
that, they tied it down securely with constltuttOnalltmttations, separation of powers, ~tlls of nghts, and other
legal barriers and barbed wue entanglements. When
somebody asked James Madison, the fa.ther of the Constitution, how such a crippled and rest~tcte~.governme~t
could be expected to function, he replted: But _what ts
government itself, but the greatest of all reflectiOns on
human nature? If men were angels, no government
would be necessary." And he furt~er stated that our
government is based on "the capactty of mankt.n d for
self-government"-in other words, upon the abtltty of
each man to control and govern himself according to the
commandments of his Creator. As men lose the power
and the desire for self-control and self-reliance under
God government moves in to take up the slack. One
hunclred years before the Declar~t.ion of Independe?ce
was written, William Penn ant!Ctpated the for~gomg
conclusions of the founding fathers when h~ satd that
the people who will not be governe? b~ God wtll b~ ruled
by tyrants. This was true in Penn s t1me, and 1t .1s true
in our own time. The growth of gover~ment. ev1den~es
the shrinkage of the American people m thetr capaCity
and in their desire to control and govern themselves ..
A swelling is one of the infallible signs of a SICkness underneath, and the swelling of government m

America today merely evidences the moral sickness of
the people under it. Big government is for little people.
The better the people, the less necessity there is for
government. This simple, vicari~us relationship be~ween
the citizen and his government IS obscured today m the
fog of our confused political councils. It is unfortunate
that we regard the growth of government as "pr.ogressive liberalism" and the so-called "natural evolutiOn of
the democratic process." This is the great er.ror that. h~s
fabricated the fog which causes our confusiOn. Thts ~s
the error that interrupts the peaceful process .of Am~n
can production and confounds our purpose m fightmg
the Communists at home and abroad.
We cannot defeat communism abroad by the simple
device of giving government more and more pow~r at
home. Remember that communism is merely the cl1max
of despotic governmental power; and as the concentration of the powers of our own government becomes
greater and greater, we rapidly take on t~e likeness of
the enemy we are trying to defeat. In th1s process, we
are not defeating communism; we are rather surrendering to it.
.
.
Government is no longer contamed behmd the walls
of the Constitution. It roams where it pleases, throughout every walk of life and throughout every depa~tment
of business. From workers to wages to matenals to
products, the government is everywhere. We no longer
have a government of laws; we have government by
100,000 roving all-powerful agents. ~f governme?t. In
sheer desperation, the American c1ttzen now. tnes to
appease these representatives ~f government ":'tth blandishments-sometimes with bnbes and corruption. Governmental corruption is not the fault of ~he administration nor of any man nor group of men m government.
Governmental corruption is a necessary consequence of
the unreasonable, unconstitutional, and scandalous concentration of power which Woodrow Wilson warned. us
about 40 years ago. Unless thi.s sca~dalous concentr~ttOn
of power is dissolved, corruptiOn wtll not only cont~~ue,
it will grow worse-and th1s regardless of ~he pol1ttcal
complexion or personal honesty of the prestdent of the
United States.

Extracted from an address by Clarence Manion,
Dean of the College of Law, Notre Dame University, before the Annual Meeting of the National
Small Business Men's Auociation, Washington,
April 1, 1952.
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EQUALITY

t'WEhold these truths to

-*L. EvANS, from The
Spoken Word, pp. 94-96 ( Harper
& Brothers, New York, 1945) . Mr.
Evans-editor ,lecturer, author of several books and many articles-is the
producer, writer, and "voice" on the
"Spoken Word" portion of the Sunday radio program of the Salt Lake
City Tabt•macle Choir and ·Organ.
HICIIAIIO

he self-evident, that
all men are created equal,
that they are endowed by
their Creator with certain
unalienable Hights, that
among these are Life, Liberty and the pursuit of
Happiness." Thus wrote
the patriots of America in 1776. And now the
c1uestion arises, and has often arisen: What is the
t'neaning of equality as applied to men? Does it
mean that all men shall he alike? Does it mean
that all men shall be lewled arbitrarily to a common plane? Does it mean that those who ha,·e
endowments beyond the average shall be restrained from making a better place for themselves and for others? Does it mean that those
who are content with idleness and indolence shall
be lifted artificially to an estate beyond what they
deserve or could enjoy? Surely it does not-and
cannot-mean any of these things. For if it did,
there would be no reward for the man who looks
beyond the present. There must be equality, yes:
equality in the right to voice our views; equality
in the right to worship according to the dictates
of conscience; equality before the law; ec1uality at
the ballot box; equality in the right to work without paying tribute to anyone for the privilegean equality not circumvented by political pressure, not denied to minority groups, not withheld
from the humble, the friendless, or the needy-

hut not that warped and
mistaken "ecpmlity" which
would push down the ahle
and push up the indolent;
not the kind of "ecptality"
that would retard willing
men to the pace of the unwilling. or that puts unsteady props heneath
backsliders; not that "equality" which would rt·ward them who "toil not. neither do they spin."
No doubt all the trees in the forest fundamentallv
'
h;n-e equal rights and priYileges. But they don't
all grow to the same height, and it would seem
rather foolish to cut the tall trees down to the
len•! of the lesser ones to satisfy the theoretical
demands of an unnatural formula. And it would
seem just as prt•posterous ruthlessly to pull the
short trees up to the height of the tall ones. If we
did, it would mean their uprooting-they would
wither and die, as all things do unless they grow
up by themselves from their own roots. And so,
to those who would like to eliminate differences
among men, it should be said that if it were posable to do so, progress would cease. Equality cannot therefore mean to bring all men low. It must
mean opportunity for each man to rise to those
heights to which his energies and abilities will
take him-"and allow all men the same privilege"
-to the end that progress may cont.inue, and that
thereby all will find benefit. Equ~lity which means
less than this is not equality at all- it is slavery.

*======================*
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THE AMERICA WE LOST
DR. MARIO A. PEI, who came to this country from Italy in 1908, is an Associate Professor of Romance Philology at Columbia University in New York.
He is the author of several distinguished books and numerous magazine
articles. This article appeared in the Saturday Evening Post of May 31, /952.

first came to America, fortyW four Iyears
ago, I learned a new
HEN

meaning of the word "Liberty"-freedom from government.
I did not learn a new meaning for
"democracy." The European country
from which I came, Italy, was at that
time as "democratic" as America. It
was a constitutional monarchy, with
a parliament, free and frequent elections, Jots of political parties and plenty
of freedom of religion, speech, press
and assembly.
But my native country was government-ridden. A vast bureaucracy held
it in its countless tentacles. Regardless
of the party or coalition of parties that
might be in power at the moment, the
government was everywhere. Wherever
one looked, one saw signs of the everpresent government-in the uniforms of
numberless royal, rural and municipal
policemen, soldiers, officers, goldbraided functionaries of all sorts. You
could not take a step without government intervention.
Many industries and businesses were
government-owned and governmentrun - railroads, telegraphs, salt and
tobacco among them. No agreement,
however trivial, was legal unless written on government-stamped paper. If
you stepped out of the city into the
country and came back with a ham,
a loaf of bread or a bottle of wine, you
had to stop at the internal-revenue
barriers and pay duty to the government, and so did the farmers who
brought in the city's food supply every
morning. No business could be started
or run without the official sanction of
a hundred bureaucrats.
Young p~ople did not dream of
going into business for themselves; they
dreamed of a modest but safe govern-

ment job, where they would have
tenure, security and a pitiful pension
at the end of their plodding careers.
There was grinding taxation to support
the many government functions and
the innumerable public servants. Everybody hated the government-not just
the party in power, but the government itself. They had even coined a
phrase, "It's raining-thief of a government!" as though even the evils of
nature were the government's fault.
Yet, I repeat, the country was democratically run, with all the trappings
of a many-party system and all the
freedoms of which we in America boast
today.
America in those days made you
open your lungs wide and inhale great
gulps of freedom-laden air, for here
was one additional freedom-freedom
from government.
The Government was conspicuous
by its very absence. There were no
men in uniform, save occasional cops
and firemen, no visible bureaucrats, no
stifling restrictions, no Government
monopolies. It was wonderful to get
used to the American system: To learn
that a contract was valid if written on
the side of a house; that you could
move not only from the city to the
country but from state to state and
never be asked what your business was
or whether you had anything to declare; that you could open and conduct
your own business, provided it was a
legitimate one, without Government
interference; that you could go from
one end of the year to the other and
never have contact with the national
Government, save for the cheery postman who delivered your mail with a
speed and efficiency unknown today;
that there were no national taxes, save

hidden excises and import duties that
you did not even know you paid.
In that horse-and-buggy America, if
you made an honest dollar, you could
pocket it or spend it without having to
figure what portion of it you "owed"
the Government or what possible deductions you could allege against that
Government's claims. You did not have
to keep books and records of every bit
of income and expenditure or run the
risk of being called a liar and a cheat
by someone in authority.
Above all, the national ideal was not
the obscure security of a Government
job, but the boundless opportunity that
all Americans seemed to consider their
birthright. Those same Americans loved
their Government then. It was there
to help, protect and defend them, not
to restrict, befuddle an,d harass them.
At the same time, they did not look
to the Government for a livelihood or
for special privileges and handouts.
They were independent men in the
full sense of the word.
Foreign-born citizens have been
watching with alarm the gradual Europeanization of America over the past
twenty years. They have seen the
growth of the familiar European-style
Government octopus, along with the
vanishing of the American spirit of
freedom and opportunity and its replacement by a breathless search for
"security" that is doomed to defeat in
advance in a world where nothing, not
even life itself, is secure.
Far more than the native-born, they
are in a position to make comparisons.
They see that America is fast becoming
a nineteenth-century-model European
country. They are asked to believe that
this is progress. But they know from
bitter experience that it just isn't so.

The Foundation was given special permission by the Saturday Evening Post
to reprint the above article. Copyright 1952 by The Curtis Publishing Company.
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Patrick Henry's Choice
N 1775, an American patriot stood before his
neighbors in a small church in Virginia and
challenged the tyranny of government - his
own government- in a ringing statement on liberty and death.
While I subscribe wholeheartedly to Patrick
Henry's choice of death in lieu of slavery to government, I would like to call your attention to
another thought in the same sentence wherein he
defied governmental encroachment upon the natural rights of man. Here are the familiar words
with which he concluded that memorable address:
"I know not what course others may take, but as
for me, give me liberty or give me death!"
It is important to note that Patrick Henry did
not say that he wanted a law to force everyone
else to do as he wished. Nor was he trying to
stampede a mob into following him. When he said,
"I know not what course others may take," he
was stating the very essence of liberty; for he was
respecting the right of each person to be free to
follow the dictates of his own conscience. And
when he added, "but as for me," he was declaring
for himself the same freedom of choice that he
acknowledged for all others. Thus, having indicated that everyone should be free to decide for himself, he announced his own decision: "Give me liberty or give me death." And let us remember that

I

when he spoke of liberty, he meant freedom from
the injustices imposed by his own legally constituted
government which he had previously supported.
This philosophy of Patrick Henry-his belief
that individual liberty is more sacred than life
itself-seems to be forgotten in America today.
Now our leaders seem to direct their energies primarily to acquiring power over their fellow-men
through government office. And once such political
power has been obtained, the possessors of it seem
to say to the rest of us: "We do not know what
course you would follow if government were to
leave you free to pursue it, but we strongly suspect
that you would act in ignorance of your own best
interests. Therefore, we will take no chances-we
will pass a law that will force you to follow the
course that we have decided is best for you. But
as for us-give us more power to impose controls,
rules, and regulations upon you for your benefit,
and for our glory."
That philosophy is a far cry from the ideas that
prevailed when Americans were demanding freedom from governmental dictation over their daily
Jives and business. And I believe that if we do not
return to our original concept of a government of
strictly limited functions, freedom in America will
eventually be as dead as it now is in Russia and
other· totalitarian countries.

Extracted from an address by Admiral Ben Moreell,
Chairman of the Board of Jones & Laughlin Steel Corporation,
before the Illinois Manufacturers' Association,
Chicago, December 11, 1951
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is the record of history, that I dare say

S it could be stated as a natural law of societal behavior that: "The measure of morality in public office
will be in inverse ratio to the amount of state interventionism which may exist."
There is nothing new in state interventionism. lt is
as old and reactionary as societal organiza~ion itself.
Always, when it permeates the body politic, it kills the
nation.
This assertion repeatedly is confirmed by history.
The Hammurabi Code, promulgated earlier than 2,000
B.C., by imposing controls over wages, prices, production, co.lstnnption, and all the rest of the economy,
wrecked BGI_bylonia. Governmental extravagance and a
bloated bureaucracy killed individual initiative and led
to the fall of ancient Greece. A planned economy of
state maintenance for the slothful-plus excessive taxation-brought the collapse of the later Roman Empire
and the regression of a civilized society into the Dark
Ages. The welfare state of the Incas became so debilitated as to become easy prey for Pizarro and his "Conquistadores." ln its turn, the great Spanish Empire
broke when the throne so regimented every activity
th~t no one could earn a living except by being a public
employee, a priest, or a sailor. For the same reasons
the British Empire is no'lv dis~olving before our eyes.
You are all too sadly acquainted with how low the
ethical standards of a few public servants have sunk.
Equally bad and even worse occurrences have been uncovered in many of our state and municipal governments.
Almost everywhere politicians and "do-gooders," by
camouflaging ill-considered or bad enactments as welfare or defense measures, are enticing their peoples
down the path of dalliance into systems oi state interventionism. They are leading them to eventual de-

struction. They are concentrating power in \Vashington
under a bureaucracy already expanded beyond manageable dimensions and which increasingly resorts to
uncontrolled extravagance and extravagant controls.
They are murdering the nation. Can there be greater
treason?
Too many laws create confusion, unwise laws corruption. Together they nurture absolutism and criminality.
There are, for example, many enterprises which
could not operate profitably were they to obey, to the
letter, a complexity of laws and regulations, which
sometimes almost seem to have been enacted ·with malice
aforethought. As a result, these business men are easy
prey for gangsters and crooked officials, both high and
low, who exact tribute for wl1at they call "protection."
In these cases the quickest prophylactic would be to do
away with the unwise laws and regulations.
Jefrerson once remarked that a revolution every so
often is a good thing. This country desperately needs
a moral revolution right now. 1 pray that it comes
soon, before it is too late. I pray that it will be brought
on by an outraged public opinion, resulting from each
individual reassuming his personal responsibilities and
then joining with others to make their voices heard.
l pray that it will re-implant the Decalogue and the
Golden Rule as the ethical code of the American people. 1 pray that under its impact the love and oldfashioned discipline exercised within the families of
this nation will again be exerted against immorality
and crime, corruption and venality.
Such a revolution will return the United States to
morality and straight thinking, and thereby resolve the
crisis which now confronts us.
Then, we may hope the rest of the world may emulate the salutary results obtained here.

EXTRACTED FR0~1 ADDRESS "ETHICS AND THE PUBLIC SERVICE,"
BY THE HONORABLE SPRUILLE. BRADEN, BEFORE THE

A~IERICAN

NEW YORK CITY, OCTOBER

POLITICAL SCIE!';CE ASSOCIATION,

19, 1951.
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of Note
THAT SOMETHING ...
AMERICA has been different from any other nation on
..t"1. earth. Here is why. The men who cut the pattern
for Americans a century and three-quarters ago, held a
deep conviction that men- all men-are born with qualities that give them an unique status. The simple fact of
man's being born a human being, they felt, marks him
as the most important thing God ever created-and entitles him to a certain dignity and to self-respect. They
believed that in this sense men are born equal and are
endowed with certain God-given, not man-given, rights
-each being free to live, to be free, to build his life
without the handicap of any interference that can be
avoided.
These profound thinkers designed our government on
the basis of this conviction, as a new kind of government that would be operated by the people themselves.
Jefferson said that this was to be a great experiment
which would determine for all time whether or not "men
may be trusted to govern themselves without a master."
He predicted future happiness for Americans "if we
can prevent the government from wasting the labors of
the people under the pretense of taking care of them."
In the lively decades following 1776, Americans became a great and virile people-self-reliant and free. Most
historians of an earlier day believed that we had demonstrated for all the world to see the truth of Jefferson's
theory that men are able to govern themselves. Many
are not now so sure. Something seems to have happened
to America-and to Americans.
Especially during the depression and World War II
we gave up much of our freedom- "temporarily." Since
then we have discovered that freedoms relinquished
"temporarily" are hard to get back. Emergency "regulations" have led to "planning" and now the government
-which according to our rules is supposed to be the
servant of the people-is pretty much taking over the
running of our lives. This "planning" appears to be
changing not only the character of our government but

the character of our people. Millions now seem willing
to give up their independence for the promise that the
government will take care of them.
The great cause for alarm is not that the "planners"
want to plan our lives but that we are allowing them to
do so. And the most tragic as;>ect of it all is that so many
of us, who should be more far-seeing, are helping them,
by scurrying to Washington every time our own "security" in the form of special favors is endangered, every
time we ourselves want some "planning"-subsidy- from
the government.
This country was not built by men who relied on
somebody else to take care of them. It was built by men
who relied on themselves, who dared to shape their own
lives, who had enough courage to blaze new trailsenough confidence in themselves to take the necessary
risks.
This self-reliance is our American legacy. It is the
secret of "that something" which stamped Americans as
Americans. Some call it individual initiative; others backbone. But whatever it is called, it is a precious ingredient
in our national character-one which we must not lose.
The time has come for us to reestablish the rights for
which we stand-to reassert our inalienable rights to human dignity, self-respect, self-reliance- to be again the
kind of people who once made America great.
Such a crusade for renewed independence will require
a succession of inspired leaders-leaders in spirit and in
knowledge of the problem, not just men with political
power who are opposed to communism, or to diluted
communism, but men who are militantly for the distinctive way of life that was America. We are likely to
find such leaders only among those persons who teach
self-reliance and who practice it with the strict devotion
of bel ief and understanding.

J. OLLIE EDMUN DS, President
John B. Stetson University, DeLand, Florida
May, 1951
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A Lesson in Socialism I
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in the public schools, I find
that the socialist-communist idea of taking "from each according to his ability," and
giving "to each according to his need" is now
generally accepted without question by most
of our pupils. In an effort to explain the fallacy
in this theory, I sometimes try this approach
with my pupils:
A TEACHER

fi

When one of the brighter or harder-working pupils makes a grade of 95 on a test, I suggest that I take away 20 points and give them
to a student who has made only 55 points on
his test. Thus each would contribute according
to his ability and-since both would have a
passing mar~-each would receive according to
his need. After I have juggled the grades of all
the other pupils in this fashion, the result is
usually a "common ownership" grade of between 75 and 80-the minimum needed for
passing, or for survival. Then I speculate with
the pupils as to the probable results if I actually
used the socialistic theory for grading papers.
First, the highly- productive pupils-and
they are always a minority in school as well as
in life-would soon lose all incentive for producing. Why strive to make a high grade if part
of it is taken from you by "authority" and given
to someone else?

Second, the less productive pupils- a majority in school as elsewhere-would, for a time,
be relieved of the necessity to study or to produce. This socialist-communist system would
continue until the high producers had sunkor had been driven down- to the level of the
low producers. At that point, in order for anyone to survive, the "authority" would have no
alternative but to begin a system of compulsory
labor and punishments against even the low
producers. They, of course, would then complain bitterly, but without understanding.
Finally I return the discussion to the ideas
of freedom and enterprise- the market economy-where each person has freedom of choice,
and is responsible for his own decisions and
welfare.
Gratifyingly enough, most of my pupils
then understand what I mean when I explain
that socialism-even in a democracy-will eventually result in a living-death for all except the
"authorities" and a few of their favorite lackeys.

* * *

J. Shelly, teacher of
Economics and History,
Yonkers High School,
Linden and Poplar Sts.,
Yonkers 2, New York

A letter from Thomas

January 20, 1951
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THE COMMUNIST IDEA
PART III
Socialism has been defined as: Governmental ownership or control of the
means of production.
And communism, in this and most other respects, is the same thing as socialism.
Marx was a socialist by his own definition. Russia, after the communist revolution, became the U.S.S.R.-the Union of Soviet Socialist Republics.
Invasion of the United States by communism, as thus defined, is evidenced in
different ways. Among them are the following:

GOVERNMENT

Ownership IN u.s.A.

GOVERNMENT

Control IN u.s.A.

PER CENT OF TOTAL WEALTH

25

GOVERNMENT
20

1946

OWNERSHIP
OF WEALTH

GOVERNMENT LICENSING
"Practically every business,

LAND EXCLUDED

15

1902-1946

large or small, is affected by
some form of governmental
licensing control. A license is a

10

permit or authorization to en·
gage in some business or ac5

tivity."

0

Source of data: "Studies in Income and
Wealth," Volume Twelve, p. 535; Na·
tiona! Bureau of Economic Research,
1950.

Source: "Small Business and Govern·
ment Licenses," U. S. Department of
Commerce, Page 1; United States Government Printing Office, 1950.
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[politica.l [pied \Pipers
OST OF us · are familiar with the story of the Pied Piper of Hamelin. When the citizens refused to
pay him for piping the rats out of Hamelin, he began to play another tune on his pipes. It was a gay
tune. It seemed to promise a Never Never Land of toys, candy, and continual play. And all of the
children came out of their houses and followed him and were never seen again.

M

WHILE most of us have heard this fable, how many
of us realize that it developed from an actual
incident in history? This incident was the Children's Crusade in 1212. And the children left not
only Hamelin but all the towns through which the
crusade passed in Germany and France. They were
led by a "Pied Piper" who piped a tune the like of
which had never been heard before. He said that
only the innocents-the children-could free Jerusalem from the infidels.
This crusade was started by Stephen of the
golden voice. There was a frenzy in the air. And
the children came with stars in their eyes.
Some of the people watched the procession as
a spectacle. Others wept at the folly of it. A few
tried to stop it at the risk of being killed as heretics.
And as always, the evil opportunists went along
with the good-intentioned but misinformed leaders.
Can you imagine the procession of thousands of
starry-eyed children with their crosses and their
songs? But the people who went along with them
were not starry-eyed. They knew where they were
going, for they saw possibilities.
The children finally reached the sea-all but a
few of them who could not keep up. There were
ships waiting to take them to the Holy Land,
presumably. But the opportunists who had attached
themselves to the crusade sold the children into
slavery and prostitution. And these children were
never seen again.

THERE is a present-day analogy to that crusade.
A "Pied Piper's" tune is being played throughout
the land today. It seems to promise a Never Never
Land of security and freedom from want-a utopia
for the believers, the innocents. It bids us to trust
our leaders, and to have no fear. It is the tune of
socialism. And the analogy to the Children's
Crusade is complete when we remember that under
government responsibility for our welfare, everyone is treated like a child.
There are many sincere people-both Republicans and Democrats-who are joining this crusade.
Most of them are as starry-eyed as children. Their
intentions are good, but they are on their way to
an impossible utopia that disregards all the laws
of nature and economics.
With these starry-eyed people, however, are
going a lot of people who are not starry-eyed. They
know where they are going. They are the socialists
and communists who desire to plan the lives of
other people. All of them see their power increased
by encouraging and taking advantage of this
crusade.
One by one, the banners of this modern crusade
are unfurled. The slogans printed upon them are
popular because they promise a Never Never Land
of something for nothing: public housing, government education, socialized medicine, governmentguaranteed jobs, price controls, government subsidies, government-guaranteed pensions, and so
on, and so on.

Lurn THE CHILDREN of 1212, most Americans seem to be participating in a spectacle; they are merely
following the good-intentioned but misinformed leaders who have promised to lead them into a utopia.
:Many Americans wring their hands and weep-and do nothing more because "We can't stop the trend of
the times." But a few Americans protest and try to stop it; they are the "heretics." They are those who
distrust any person who wants power over others, however good his intentions.
CONDENSED FROM A SPEECH BY
CLYDE W. FOX, ADMINISTRATOR OF THE WASHOE MEDICAL CENTER, BEFORE THE
RENO NEVADA BUSINESS AND PROFESSIONAL WOMEN's CLUB, }Al\'UARY 26, 1950.
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The Communist Idea

(PART II)

Earl Browder, former leader of the Communist Party in America, discusses the American trend toward communism in a recent pamphlet:
"State capitalism leaped forwa rd to a new high point in America in the decade 1939-1949.. .. State
capitalism, in substance if not in formal aspects, has progressed farther in America than in Great
Britain under the Labor Government, despite its nationalization of certain industries, which is a
formal stage not yet reached in America; the actual, substantial concentration of the guiding
reins of national economy in governmental hands is probably on a higher level in the U. S. A."

In appraising a list of 22 specific items of American governmental
policy, Mr. Browder states:
"They ha\'e the single feature in common that...they expressthegrowthofstatecapitalism .... [Thisis]
an essential feature of the confirmation of the Marxist theory .... It represents the maturing of the
objective (material) prerequisites for socialism, the basic factor which makes socialism inevitable ...."
1. "Government deficit financing.
2. :\lanipulation of bank reserves
requirements.
3. Insurance of bank deposits.
4. Guarantee of mortgages.
5. Control of bank credits.
6. Tinkering with the currency system.
7. Regulation of installment buying.
8. Price controls.
9. Price support for farm products.
10. Agricultural credits.
11. R.F.C. loans to business corporations.

12. Social security systems for workers.
13. Various benefits for veterans.
14. Government housing.
15. Public works to provide employment.
16. Many projects for the conservation of
natural resources.
17. Juggling of the tax structure.
18. New tariff regulations.
19. Government-organized foreign loans.
20. The Employment Act.
21. The President's economic committee.
22. Last but by no means least, stimulated war
armaments production on a large scale."

QuotationS from: KEY:-IES, FOSTER AND ~IAHX; STATE CAPITALIS~I A:-10
1950, 25c per copy. Earl Browder, 7 Highland Place, Yonkers, N.Y.

Pl\OGI\ESS,
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LIFE ON THE RESERVATION
The reservation Indian is becoming less self-sufficient and more dependent upon what he calls "the Great White Father in Washington."
Instead of freedom, the Indian has government-guaranteed "security."
Instead of individual responsibility, he has a government bureau to
handle his personal affairs. There are special laws governing his right
to own land and to spend tribal money. Under that system of bondage it should surprise no one to find that many thousands of Indians have remained uneducated, hungry, diseased, and mismanaged.
FROM

A MISSIONARY TO THE INDIANS,
;;_

I find your

warnings underscored by my daily experi-

ence. One of the surest consequences of a government of "welfare" and "security" is the rapid
decline and death of responsibility and character.
\1\Thatever the pre-reservation Indian was, and
his faults were real, he was able to take care of
himself and had a character becoming to his culture and religion. He was a responsible person.
Today he is far from that. The wretched security
he has had, beginning with the food and clothing
dole of early years, designed to enforce the reservation system and destroy Indian resistance, has
sapped him of character. The average Indian
knows that he can gamble and drink away his
earnings and still be sure that his house and land
will remain his own, and, with his hunting rights,
he can always eke out some kind of existence.
Government men too often hamper and impede the man with initiative and character. This
is because their program inevitably must be for-

Wards of The Government

mulated in terms of the lowest common denominator, the weakest Indian. In addition, the provisions of the government for the "welfare" and
"security" of the Indians remove the consequences
from their sinning and irresponsibility. The result
is a license to irresponsibility, which all the touted
government projects cannot counteract.
And I believe the results would be no better for
the best hundred or thousand persons selected
from any society, after a generation or so of the
same kind of "welfare" and" security" government.
There are many men in the Indian Service who
are sincerely and earnestly trying to improve the
Indian's welfare. They are, however, faced with
this constant dilemma: All their zealous and
patient efforts to help the Indian simply tend to
become another crutch that the Indian depends
on. Those Indians who have become progressive
and independent apparently have done so because of personal and religious factors totally
unrelated to the government program.
REVEREND R.

J.

RUSHDOONY

WESTERN SHOSHONE MISSION, OWYHEE) NEVADA
(IN A LETTER TO THIS FOUNDATION)
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Williams Signs With Red Sox
for Record Baseball Pay of $125,000

Wil-l

BOSTON; Feb. 7 (}1')-Ted
Babe Ruth's $80,000 salary in
Iiams, the Red Sox slugger, today 1930 and '31 was tops in the old
signed the highest salaried con- I days.
tract in baseball htstory-for an
The New York Times, February 8, 1950
estimated $125.000.

DOLLAR SALARIES

TAKE-HOME PAY

WHAT THE TAKE-HOME WILL BUY

This is a comparison of Ruth's
and Williams' dollar salaries.

But after federa l income taxes,
this is a comparison of their
take-home pay.

Inflation has shrunk the buying power of the dolla r since
19 31, so Williams' real takehome pay is only a little over
half of Ruth's-57%.

C$-..
........ lllTlTTU
.._ Jllflllll

"'125,000
........

RUTH
1931

WILLIAMS
1950

RUTH
1931

WILLIAMS
1950

RUTH
1931

WILLIAMS
1950

If Ted Williams were to have as much buying power in 1950 as
Babe Ruth had in 1931, he would have to be paid $327,451.
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A LESSON FROM HISTORY

Private Enterprise Regained
AM

indebted to Betty Knowles Hunt

for sending me a column she conItribl,lted
to The New Hampshire Morning Union quoting from Governor
Bradford's own history of the Plymouth
Bay Colony over which he presided.
It is a story that deserves to be far
better known, particularly in an age
that has acquired a mania for socialism
and Communism, regards them as
peculiarly "progressive" and entirely
new, and is sure that they represent
"the wave of the future."
Most of us have forgotten that when
the Pilgrim Fathers landed on the
shores of Massachusetts they established a Communist system. Out of
their common product and storehouse
they set up a system of rationing,
though it came to "but a quarter of a
pound of bread a day to each person."
Even when harvest came, "it arose to
but a little." A vicious circle seemed to
set in. The people complained that
they were too weak from want of food
to tend the crops as they should.
Deeply religious though they were,
they took to stealing from each other.
"So as it well appeared," writes Governor Bradford, "that famine must still
insue the next year allso, if not some
way prevented."
o the colonists, he continues, "be-

S gane to thinke how they might
raise as much come as they could, and
obtaine a beter crope than they had

done, that they might not still thus
languish in miserie. At length [in
1623] after much debate of things, the
Gov. (with the advise of the cheefest
amongest them) gave way that they
should set come every man for his
owne perticuler, and in that regard
trust to them selves ... And so assigned
to every family a parcell of land . ..
"This had very good success; for
it made all hands very industrious, so
as much more come was planted than
other waise would have bene by any
means the Gov. or any other could use,
and saved him a great deall of trouble,
and gave farr better contente.
"The women now wente willingly
into the feild, and tooke their litle-ons
with them to set come, which before
would aledg weakness, and inabilitie;
whom to have compelled would have
bene thought great tiranie and oppression.
"The experience that was had in
this commone course and condition,
tried sundrie years, and that amongst
godly and sober men, may well evince
the vanitie of that conceite of Platos
and other ancients, applauded by some
of later times;-that the taking away
of propertie, and bringing in communitie into a comone wealth, would
make them happy and florishing; as if
they were wiser than God. For this
comunitie (so farr as it was) was
found to breed much confusion and

discontent, and retard much imployment that would have been to their
benefite and comforte.
"For the yong-men that were most
able and fitte for labour and service
did repine that they should spend their
time and streingth to worke for other
mens wives and children, with out
any recompense. The strong, or man
of parts, had no more in devission of
victails and cloaths, than he that was
weake and not able to doe a quarter
the other could; this was thought injuestice ...
"And for men's wives to be commanded to doe servise for other men,
as dressing their meate, washing their
cloaths, etc., they deemd it a kind of
slaverie, neither could many husbands
well brooke it ...

"BY andthisinstead
time harvest was come,
of famine, now God
gave them plentie, and the face of
things was changed, to the rejoysing
of the harts of many, for which they
blessed God. And the effect of their
particuler [private] planting was well
seene, for all had, one way and other,
pretty well to bring the year aboute,
and some of the abler sorte and more
industrious had to spare, and sell to
others, so as any generall wante or
famine hath not been amongest them
since to this day."
The moral is too obvious to need
elaboration.

Henry Bazlitt
Newsweek, June 27, 1949
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Understanding Our Free Economy
There is a new textbook available to teachers
of elementary economics in high schools and
to the general public. The book was written by
Professor Fred Fairchild, Knox Professor Emer-

itus of Economics, Yale University, with editorial assistance from Mr. Thomas Shelly, long
a teacher of economics at Yonkers High School.
They describe their book in these words:

"In this book we are going to study the economics of the free economy. This is' in
spite of the fact that the free economy today prevails in only a few countries, and
not perfectly even there. However, we are chiefly interested in learning about how
things are in the United States....
"Furthermore, even in those parts of our American economic system where freedom no longer prevails, the only way to understand what we do have is first to start
with a clear idea of how things would work in a state of freedom, and from there
to go on to study the modifications caused. by departure from freedom.
"So in this book ·we shall try to set forth the ways in which men work to provide
for their wants under the conditions of the free economy. Then when we come to
a place where the United States has departed, more or less, from economic freedom,
we shall undertake to describe the departure and learn how it has changed man's
activities in 'making his living.'
"In the course of our study we shall frequently take side glances at other economic
systems, such as socialism, communism, fascism, and the planned economy. We
shall want to compare the free economy with these other systems. We shall want
especially to observe the degree of success in making his living which mankind has
realized or may be expected to realize under these other systems as compared with
the free economy."
Professor Fairchild has been a trustee of this
Foundation since its beginning and served as
Chairman of the Board for the three-year term
ended in May 1952. Mr. Shelly has retired from
formal teaching and joined the Foundation
staff on September 1 of this year. Readers may
remember the Clipping of Note, A Lesson in
Socialism, in which he applied the principles of
collectivism by giving each student an average
grade.
Aside from this personal and professional interest in the authors, our hope is that their book
will be widely studied on its own merits. Perhaps
you would like to read it. That should be an

enjoyable and profitable experience, especially
valuable as preparation for one of those discussions of study materials with a teacher or member of the school board-or perhaps with your
own youngster. In that case, you might want
an extra copy of the book for the other interested person.
This 589-page book, published by the D. Van
Nostrand Company, is popularly written and
abundantly illustrated, not only with pictures
but also with facts of common interest from the
everyday experiences of living.
PAuLL. PoxROT, of the Foundation staff
September, 1952

Send me, postpaid_clothbound copies of UNDERSTANDING OuR FREE EcoNOMY at $3.96 each.
NAME--------------------~~~~--------------------
~LEASE

PRIN T

D Send invoice

STREET------------------------------------------------

D Payment enclosed

CITY____________________----L.ON..:.E____....,sTAT..,.______________
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BOOKS

Number I

Essays on Liberty
This book of 310 pages is composed of 37 selections from the many articles on
liberty published by this Foundation over the past six years. The subjects include
government, taxes, inflation, money, monopoly, price controls, subsidies, security, competition, and many other problems of current importance.
The articles in EssAYS ON LIBERTY were selected on the basis of idea-content,
clarity, ease of reading, and effective explanation. The book is thoroughly
indexed.
These 37 articles in permanent book form will be of great value to teachers,
students, ministers, businessmen, farmers, machinists, public speakers - indeed,
all persons who are interested in understanding and preserving liberty.

A large and pleasing typeface has been used on an excellent grade of paper.
There are many subheads and generous margins. The book is Smythe-sewn and
strongly bound in attractive green.
The authors are:
Maxwell Anderson
Sir Ernest Bcnn
Spruille Braden
Asa V. Call
Frank Chodorov
Russell J. Clinchy
\V. M. Curtiss
C. L. Dickinson
J. Ollie Edmunds

Crawford H . Grccncwalt
John M. Hancock
F. A. Harper
Henry Hazlitt
Betty Knowles Hunt
Bertrand de Jom·cncl
Mary G. Lacy
James Madison
Clarence Manion

Ludwig von Miscs
Ben Morccll
Towner Phelan
Leonard E. Read
Dean Russell
Thomas J. Shelly
\Villiam Graham Sumner
John Unkel

The titles of some of the articles in EssAYS ON LIBERTY will be readily recognized.
Each of those listed below has had previous circulation, in various forms, of
from one million to 2 5 million:
A Lesson in Socialism
No Vacancies
Athletes, Taxes, Inflation
The Bill of Rights
The Communist Idea

\Vards of the Government
Rights for Robots
Show Me Any Other Country ...
Private Enterprise Regained
Inflation

The postpaid price for EssAYS ON LIBERTY is $1.50 paper covered; $2.50 clothbound. Quantity prices on request.

