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"Economic wealth ...is the
sweet fruit of effort.... "

"Americans earn
more.... "

It takes learning and thinking to

which protect and benefit labor. We have
powerful labor unions which fight arduously
to improve labor conditions."

productive than their Mexican
counterparts. They may labor with
$100,000 worth of equipment. It is a
matter of conjecture whether they are
more knowledgeable, conscientious,
industrious, and reliable than Mexican
workers, but it is a proven fact that they
are more productive, thanks to their
superior equipment. They earn more
because they produce more. And they
produce more because savers, investors,
and entrepreneurs have provided them
with superior tools and equipment.

understand and appreciate our economic
order. Economic knowledge is not
innate; it must be acquired through
observation and deliberation. How do
you explain the visible difference
between the levels of living in the
United States and those in Mexico?
How do you interpret the great
difference in working conditions and
fringe benefits?
Popular answers are simple answers that
do not engage in economic reasoning but
build on misconception and selfdeception. "We Americans are more
affluent than Mexicans," many
Americans exclaim, "because we are
better educated, trained, organized, and
governed. We have many labor laws

No matter how popular they may be, such
explanations are completely off the mark.
Those who provide such explanations do not
even enter into an economic discussion but
merely engage in empty boasting. They take
credit where no credit is due and offer
explanations that are empty and spurious.
Economic wealth does not spring from labor
legislation or union activity; it is the sweet
fruit of effort and production.
Economists point at tools and equipment that
account for the differences in economic
productivity and income. American workers
are equipped with computers and power tools
that make them much more

Surely, many Mexican truck drivers may
drive the same make of trucks as
American drivers, Mexican beauticians
may use the same brand of hair dryers as
American beauticians, and Mexican
professors may hold forth in the same

"The ultimate credit...
belongs to the Founding
Fathers."
size lecture halls as their American
colleagues. Yet, the make of trucks,
the brand of dryers, and the capacity ·
of classrooms do not alter the fact that,
in general, American workers use more
and better tools and equipment, which
puts their Mexican counterparts at a
disadvantage. In the language of
economists, the amount of capital per
head of the population is lower in
Mexico than in the U.S.
It is foolish to give credit for our high
standards of living to legislators
passing laws or union officials calling
for slow-downs and strikes. It is
meaningless to applaud American
workers for their high standards of
living. They did not contribute a
single tool unless they did so as savers
and investors.

The credit for the higher economic standard
of living of the ~erican people belongs to
the savers who created the productive
capital and to the businessmen who plowed
their profits back into production. Many
businessmen who made a million reinvested
a million in new facilities of production,
creating jobs and serving their customers.
The ultimate credit, however, belongs to the
Founding Fathers who created a political,
social, and economic order that safeguarded
private property. By protecting private
property in production, they unshackled the
arm of industry and encouraged individual
exertion for economic improvement.
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