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Many public-spirited Americans
are much concerned over the recent
failure of Congress to pass legislation designed to prevent union leaders from misappropriating the funds
of their respective organizations, and
from failing to allow the memberships of these organizations to determine policies or actions. But suppose
that this legislation had been enacted, and that the new laws actually
were effectively enforced; would
this have resulted in transforming
labor unions into organizations genera II y beneficial in nature?
The fact seems to be that the re·
verse would probably have been true,
for the primary anti-social feature of
labor unions is their monopolization
of the market for human services.
Cleaning up the unions would have
g:iven them an aura of respectability,
and enabled them to pursue their
monopolistic practices with reduced
opposition from the public in general.
Monopolies of labor, like those of
other goods almost universally oper·
ate by reducing output and thereby
raising selling prices. Obviously,
this result is highly satisfactory to
those union members who succeed
in holding their jobs. But, as in the

case of other goods, an increase in
the selling prices ordinarily results
in curtailing sales volume. When
this happens in the field of labor, the
employment total shrinks, and many
would-be workers are unable to find
jobs. In periods of slack demands,
millions may be forced into idleness. They and their families are, in
large part, victims of labor monopolization.
But is it not true that the total of
losses of those made idle by labormonopoly action is trivial as compared to the tremendous wage gains
made possible by the monopolization of labor '( If there were no labor
unions, would not most wage workers
be forced to accept skimpy wages
like those characterizing pre-union
days'?
Most union members will probably be surprised to learn that presumably trustworthy Government
statistics show that growth of unionization has had no tendency to increase the percentage of the value
product of industry going to the wage
workers. Thus, in 1899, when labor
unions were relatively weak, the factory wage-workers of the nation received as wages 41.7 % of the total
value added to goods by the manu-

fac:turing process. In 1951, when
unions tended to rule the factory
field, the corresponding percentage
was 40.3 - a slight decline. In
1930, when only 12 % of non-agricultural workers were organized, employees received as wages 79 % of
the net value product of all corporations in the United States. In 1955,
when 33% of all non-agricultural
workers had been enrolled in unions,
wages made up 77 % of the net value
product of corporations - a slight
decline in percentage.
Since monopolies have shown no
ability to enlarge the fraction of the
net product of business going to the
workingman, and since a normal result of monopolization is, by featherbedding, to decrease efficiency and
output, it follows that, if every labor
union in the Nation were abolished,
the aggregate pay of the wage workers would he increased materiallynot diminished.
The experience of the Lincoln
Electric Company of Cleveland
shows, indeed, that, when workers
cooperate actively to increase efficiency, amazing improvement in output- and hence in pay-can result.
By such cooperation, the employees
of that Company have actually sue-

ceeded in nearly doubling their average annual income!
It is self-evident that when a labor
union monopolizes the market for
services in a given plant or area, it
normally raises the prices of the
products marketed therefrom to
levels higher than would exist if
competition were free. The fact is
generally recognized that this action
penalizes the buyers of the products.
But, very commonly, the truth is
overlooked that a major part of all
consumers' goods sold are bought by
wage workers. And, indirectly these
goods bear the costs of all "capital
goods" entering into their production. It follows that the wage-earning
segment of our population is the biggest sufferer from the restriction on
output imposed by most labor monopolies.
The facts just cited show that
monopolization of labor, whether
confined merely to one small concern
or instead expanded to a mammoth
industry, injures workers at large
as well as the public in general.
However, the favored minority of
insiders, and especially the leaders,
undoubtedly gain at the expense of
their fellow citizens. Why is this
:;ituation tolerated?
There are three major reasons:l. Most Americans take it for
granted that unions are beneficial to the laboring class and most Americans are altruistic.
2. The unions have been very efficient political organizers and
have, by this means, largely
prevented the application of
anti-monopoly laws to unions.
3. The unions have built powerful machines, based on force,
which terrorize potential employees who are likely to take
jobs away from union members. The thugs employed to

preserve the monopoly power
of the unions do not, as a rule,
refrain from engaging in arson, violence, and even murder, if they find such measures
necessary to maintain union
power and monopolization of
the labor market.
Can this untoward state of affairs
be remedied by merely cleaning up
the unions? Far from it! To produce
any worth-while improvement in the
situation, it is imperative to sweep
away the base of the trouble monopolization of labor. Unless this
is accomplished and free competition among would-be workers is established, existing evils are almost
sure to continue. And, until the
American people come to realize this

fact, they are unlikely to take any
effective means to break the power of
these very efficiently organized and
managed monopolies.
Such being the case, it behooves
all Americans who are really interested in the public weal, and in the
welfare of ordinary members of the
working class in particular, to engage in, or at least to support, a
vigorous campaign to secure legislation to eliminate completely monopolization of labor both locally and
on a large scale. Unless such legislation is enacted and enforced, we
had as well supinely accept domination of our government and our institutions by labor unions and their
leaders.
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