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THE

DECADE A HE A

By ROBERT PAXTON
President, General Electric Company
No.J-448-449

It has been said that since 1946, the Gross
National Product had more than doubled. The
fact is, of course, that it has done no such thing.
For when we take into account the ravages of
inflation and translate the 1946 figure into today's dollars, we find that our growth has not
been at a rate of six per cent a year, but at just
about half of that rate. Looking from another
direction, in that period the purchasing power
of the dollar has lost a third of its value.
Steadily, year after year, the cost of living has
climbed, eroding economic values and making
it increasingly more difficult for businessmen
to plan their operations and customers their
purchases.

If there is any consolation at all, it is that there
is a growing awareness of the evil of inflation. Yet
the disheartening fact remains that four out of ten
Americans either don't know what to think or actually believe inflation is something beneficial. And I
have suspected for some time that the degree of
ignorance of inflation's damaging effects is inversely
proportional to age. Older groups, say over 45,
have lived with and experienced inflation as it has
eroded purchasjng power, savings and pensions.
Younger people, say from 21 to 29, have not learned
these lessons first hand. Too often, they have had
contact with only doubtful economic teaching or
frequently, with no instruction at all.
The actions of three groups have clearly contributed to the inflation-ridden condition in which the
e(onomy now finds itself.
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One of these guilty groups is government.
Today government and its agencies togetherhave become an automated engine of inflationcomplete with a feedback circuit that continually adjusts the machine to the demands of
special interests as it produces a continuous
stream of deteriorated values and mounting
distortion3 within the economy. This is not
an uncommon view. Regardless of ideological
orientation, there is virtually unanimous agree·
ment that Federal spending is an inflationary
instrument.

About 20 per cent of the Gross National Product
is now deflected through the Federal channels. All
governments - Federal, state and local - take
about 30 per cent of our national income. Defense
spending, of course,· is a major factor today and we
cannot escape spending whatever is necessary to
maintain our national strength.
But defense spending since 1954, for example, has
for all practical purposes remained level while nondefense spending, stimulated by every conceivable
kind of excuse, has expanded by some ten billions
in the same period for the Federal government alone.
Such stimulation helped to produce national budgets
some fifteen times larger than the years when national policy was to "spend and spend and spend."
In addition, what is substantially a national conspiracy to inflate our Federal budgets is aided and
abetted by deficit spending. In only four years since

World War II has the Federal government been in
the blac~. In every other peacetime year we have
accumulated deficits of as much as 12V2 billions. The
interest on the national debt has more than doubled
since 1946 and is now about two and a half times
what we spend in this country for all higher education. No wonder we have to do business with 60-cent
dollars.

All of the country's bureaucrats, however,
are not in government, nor is government the
sole perpetrator of inflation. In all good conscience, we who manage today's businesses
must realize that we share a responsibility in
restraining inflation. When we deny that responsibility, we participate equally with all
other groups in promoting inflation.

For almost fifteen years now, we have been careless about costs. We have concentrated on output,
disregarding as much as possible the cost of input.
And in operating on a large margin of waste, too
many managers have found that the customer is a
convenient out: it is simpler to raise prices than to
raise Cain with slipshod methods.
Management .i n too many instances has not resisted the inflationary demands of union officials, and
has made little attempt to explain that cost increases
without commensurate changes in value are never
justified.
To stand firm in the face of circumstances that
must add to the cost of Jiving is not an anti-union
position. Nor is it in any sense class warfare as some
union officials are speciously claiming. A refusal
to surrender to the inflationary ultimatum of a
union official is in fact pro-employee and pro-public.
It helps to insure continuity of employment for the
union members themselves and stability of prices for
the public. On the other hand, wage inflation directly destroys employment and causes inflation. For this,
management, union officials and government must
all share accountability.

Today, many union leaders are entrenched in
what are monopolistic positions, protected and insulated from their own constituencies and bent on
furthering only their own ·aspirations, a.S the McClellan Committee hearings documented so clearly.

In the first eight weeks of the new LandrumGriffin law, for example, the Justice and Labor departments received over 500 mail complaints of
union-leader malfeasance of one kind or another.
What is more, the increasing tendency for the big
unions to join together in national combines can only
weaken further the position of local, responsive union
officials. And from their protected positions of power,
many union leaders can consistently make and often
enforce demands that do not bear any reasonable relationship to operable cost structures. Consequently,
prices have risen simply because there was no more
give left in the system.
As prices more and more are insulated from the
corrective drives established by the market place,
more and more they fail to reflect gains :in productivity. For when wage increases are granted without
recourse to market considerations and in response
to union monopoly power or political pressure, they
cannot help cancelling out the gains available from
productivity considerations. The results must be
inflationary.
Technicalities aside for the moment, the overriding fact that we must keep before us - that we
must constantly emphasize for our fellow employees,
our neighbors, government officials and the public
generally - is this:
Wages are paid by customers and not by owners.
Unions are actually bargaining not about the owner's
ability to pay, but about the customer's ability and
willingness to pay . The customer can pay us, or a
domestic competitor, or a foreign competitor, or a
producer of a substitute product. Or the customer
may simply decide to do without. It is his choice and
no one else's.

The failure to understand who pays wages is probably why there is so much discussion of whether productivity is the rich man's friend or the poor man's
friend . It seems to me that people a hundred years
from now will look back on us - and I think most
of us will look back on ourselves ten years from now
- and wonder how in the world so many of us went
on giving the totally wrong answer to this question:
Can we all Jive better by each doing Jess and
Jess for other people while expecting them to do
more and more for us?

When wage rates are pushed up by union-leader
pressure beyond increases in the national productivity rate, several things happen. Companies whose
own productivity rates are higher than the national
figure cannot raise wages without producing inflationary effects, because of their influence on the settlements of others less favorably situated. They 'create
an upward pressure on labor market prices that low
productivity firms cannot possibly meet without
adding to their costs. Simultaneously, high cost industries find it diff.icult to compete domestically. They
lose customers, the number of jobs are reduced, profits approach the vanishing point and consequently reinvestment in new machinery and equipment that
could reverse their productivity trend tends to be
foreclosed.
U. S. exports for many years have exceeded imports by over three billion dollars annually. By last
year, the difference had been trimmed to one billion
dollars. And in a number of important industries, imports actually exceed exports.

Our overall imports hit an all time high of 15 billion dollars and the gain in 1959 over 1958 amounted
to 16 per cent, the biggest in our history. Similarly,
exports continued their downward trend prevalent in
1958. In several industries, American producers are
being outproduced, underpriced, and outsold by foreign competition. Inflation, of course, is an important
contributor to the difficulties in which we find ourselves. But it is a culprit only because of our failure
to improve our rates of productivity and ~eep wage
rates from outpacing productivity.
We have begun to learn that we have no exclusive
monopoly of technology. France, Germany, Japan,
Italy and Great Britain have rebuilt from the rubble
of war and now have in place facilities consistent with
the highest technological developments. They have
improved marketing techniques and in many cases
they have been able to overcome the disadvantage of
delivery time.

It seems to us that a basic objective of union leaders should be to maximize productive employment
rather than defend practices which must lead inescapably to a loss of jobs, as our experience with
foreign competition illustrates so sharply. Union

members generally understand this need, and also
understand the need to concentrate on efficient production. Nor can we assume that union leaders lack
such understanding. Rather, they seem to think that
the exigencies of union politics require their opposition and thus abdicate from the exercise of true
leadership.

We have a tremendous growing and dangerous problem with unions - the problem of
handling massive excess economic and political
powers that the public did not intend union
officials to have but which they exercise nevertheless over workers, employers, consumers,
law-makers, and law enforcement officials.
To help employees and the rest of the public
achieve correction of these evils, businessmen will
need to develop political knowledge and skills. Such
proficiency will also make them constructively effective in areas where their political activity is needed
in order to free business to be fully useful to all the
public. Let's examine how the union officials acquired
such an excess of power. For the nature, extent and
unintended consequences of that power are not yet
understood by the public and no correction can come
until the public does understand. And, not until the
public does understand will the correction be supplied by political candidates or office holders.
Workers and the public quite rightly wanted employees - where they wished to bring their strength
up equal with that of their employer - to have the
right of bargaining collectively with their employer.
This was good! But subsequent legislation and practice since the Wagner Act have enabled union offi·
cials to acquire what is virtually a broad, monopoly
power, in some cases spreading across whole industries. Indeed, in no other area of the economy has
the public granted, much less stood for such extensive control by a particular group. It is the
basic factor in preventing the kind of true and
genuine collective bargaining intended by the public
and in substituting the dictated, inflationary and
debilitating settlements that we have become accustomed to.
The companion opportunity given under both
the Wagner and Taft-Hartley enables union officials

on economic and political projects selected by the
union officials with little or no supervision or recourse by members. This flood of easy income, immune from member control, is the basic source of the
political power of union officials. They can and do
use the pressures of money and manpower directly
on government. And they use that power indirectly
on government by teaching to the constitutents of
public servants their particular view of economics
and public issues, which urges deficit spending and
evermore concentration of activities in Washington.

Another facet of the problem is the violence which
union officials are privileged to employ both legally
and illegally. Violence - whether real or only
threatened - has become a powerful force in implementing union official power over the persons and
savings of workers, employers, consumers, government officials and the rest of the public. Every citizen should feel a deep sense of shame, in the presence of violence, actual or threatened, a condition so
alien to our fundamental beliefs. As so few know, the
threat of privileged violence is what lends an appearance of peace to so many so-called labor disputes.
Sympathetic, public understanding of the need for
political war~ will depend on the integrity of our
actual efforts and on the degree to which we managers

to emphasize that leadership and credibility will go to
those who can offer convincing wor~able solutions to
the nation's problems.

It would be easier, of course, to let things drift
but if we do, the essence of democracy would be
lost. To make certain that the corning decade are
years in which business can effectively serve, profit
and grow in the public interest, it needs to face
up to those pressures and to call public officials to
account when they press for their own political interests contrary to the welfare of the governed.
The achievement of economic growth in the
years ahead will require new degrees of co·
operation among management, employees and
the public. Above all it will demand that management exhibit a large measure of moral
courage and political insight. Exercising these
attributes, the promise of the future for husi·
ness and the nation is unbounded. Increasing
political intervention in the affairs of the econ·
omy and centralization must he resisted, and
progress must he accelerated so that there will
he valid improvement in standards of living.
We must reinforce our position of free world
leadership. I have an unshakable conviction
that we can.
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WHAT DOES REUTHER WANT?

THE PERIL OF REUTHER

Never in the history of this Republic have constitutional
government and freedom of enterprise been in such danger
as today. The danger is not so much that Walter Reuther, by
applying for•political purposes a big slice of the $613 million
collected annually by labor unions from their members, is out
to obtain control of Congress. That by itself is perilous enough.
But the real and imminent danger is that the American people
aren't aware of what this means, and through apathy, a "what's
the-use" attitude will let him achieve his purpose.
Who is Walter Reuther? What is his background? What ·
does he seek? And what would it mean if he got it?
Walter Reuther is a third generation Soci~list. His grandfather, who came to this country in 1892, was a German
.Socialist Democrat. Reuther's father was a labor organizer
and a known Socialist. Walter and his brother Victor spent
.three years at Wayne University in Detroit, where they were
connected with a number of student radical movements. Then
they studied and lectured at ·Brookwood Labor College at
Katona, N .. Y.

This is an emergency-immediate and dangerous. Walter
Reuther is already within reach of controlling your Congress.
According to the ranking minority member of the House
Committee on Education and Labor, Rep. Gwinn, "In the 1956
elections organized labor was active in 300 of the (then) 535
districts-and were successful-that means that their ·man got
elected-in more than 175." Today, backed by huge union funds
- more than $100 million out of $600 million of annual income
is spent for politi·cal purposes- the goal is at least 220 Con{{ressmen-only 44 more than at present-and an absolute maJority
to vote labor's way.
' If this happens, it means more confiscatory taxes, destruction of higher incomes and incentives to save, higher gasoline
prices because of reduced depletion allowance for American
oil exploration, socialized medicine, more.infl.ation, and a deluge
of such socialistic measures as British laborites imposed Olil
the United Kingdom. As Donald Richberg says elsewhere on
this page, the American labor movement "has now become a
political movement with the objectiye of establishing a socialist
labor government in control of the economic and social life of
this nation."

Inspired by Russia

An Effective Action Plan

-~n 1933, the Reut~er brothers we~t to ~urope~ then to
Russia where they studied and worked. m a;n mdust~Ial plant.
January .20, 1934, they wrote to a fnend m Detroit a letter
from which the followmg excerpts are taken:
.
"The daily inspiration that is ours as we work side by
side with our Russian comrades in our factory, the thought
,that we are actually helping to build a society that will forever
;end the-exploitation of man by man, the thought that what ~e
·are Jmilding will be for the ?enefit and en_joyment o! the
working class, not onl_y of.Russia, but the entue world, 1s the
compensation we receive for our temporary absence from the
struggle in the United States.
1
"Mel~ if you could be with us "for just one day in our shop,
you would realize the significance .. of the Soviet Union. . .. . •
L" ·~--- J.. ._
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. There is no time to lose. Onl; . action NOW can defeat
labor monopolists' attempt to control the next Congress. It ·
calls for immediate mobilization of all- segments of the Ametican people-not only business organizations, or lawyers, physicians and other professional persons, but taxpayers, consumers,
housewives. And, yes, the rank and file of organized labor, too,
for unbridled labor monopoly deprives union members of freedom even before the public at large. Nor is the needed mobili· zation one of partisan politics but is for both freedom-loving
Democrats.and .Republicans.
.
The gigantic funds of labor umons, more than both parties together are able to collect for pol.itical action, can be
OJ?PO~ed only by the lov:est cost mec~~msm: ( 1) stat~me_nts
distnbuted und~r frank m the most cntlcal of the 30
·

ntine, Brazilian Currencies Continue·
Ease; Bolivia Halts U.S. Dollar Dealings
a

WALL STREET JouRNAL

Staff Reporter

YORK- Prices of the Argentine peso,
vian boliviano and the Brazilian
have continued at depressed levels in
to the U.S. dollar in recent foreign exdealings.
Fri<;lay, Bolivia's National Stabilization
ordered suspension of all U.S. dollar
that country. The step was
the effects of an imminent
t<>v"-111"-tlOn of the boliviano, dealers here
boliviano is currently priced at
to the U.S. dollar, after sinking
8,800 to the dollar last month.
exchange dealings on Friday, the
cruzeiro was trading near the low
year at about 163 to the U.S. dollar,
the Argentine peso closed around 48.75
dollar.
deterioration in the value of the three
is a reflection of troubled economic
in the three countries, according to
here.
Brazil's economic problems
on declining coffee prices, while Eoeconomy has been rocked by the curin world tin prices- set off by a
price propping by the International Tin
Tin accounts for 90% of Bolivia's
exchange revenue.
has run into fiscal difficulties in
from what one dealer calls "the
vices" of the government of the
dictator, Juan Peron.
the Argentine peso and the Brazilian
experienced sharp drops in relation
U. S. dollar this summer. The boliviano
more slowly.
three currencies touched their highs of
early in January. At that time, the
at about 37 to the U.S. dollar while
was about 92 to the dollar. The
started the year at a level of about
the dollar.
the Brazilian cruzeiro remains near
of the year, some dealers believe
loans to Brazil may have had some
in halting the general downward trend
moment at least. Early in · August,
do Brasil received a $158 million
million from the Export-Import
$58 million from a group of New
banks.
of the International Monetary Fund
Bolivia conferring with the government
new rate of exchange for the boliviano.
there in connection with the stabiliinitiated in 1956 through U.S.
inflation drove the boliviano to a
' to the U.S. dollar. Direct U.S. aid
and funds for development projhelped somewhat to stabilize the
the currency.
Economic Vices
is still paying for the economic
Peron regime," said Nicholas L.
~resident of Deak & Co. , Inc ., a foreign
firm. Mr. Deak believes the Ardictator "scared away capital investors
his years in power and now manuand landowners have been buying
purchase needed capital equipment
the peso under pressure."
price of coffee, Brazil's major dollar
and the key factor in its international
has been eroding for many months.

compared with an excess of imports over exports equal to $11G.1 million In the like period
last year. Brazil has been able to keep imports from toppinP,' exports at least for the first
four months of 1958. In l957, Brazilian exports
trailed imports by the equivalent of $97 million.
Foreign exchange dealers claim these measures to curb imports have only a short-term
value, because in the lorg run they tend to
create scarcities, which boost prices.
While Bolivia has been reporting an excess
of exports over imports in recent years , officials claim this favorable balance is somewhat
misleading since data on exports represent
market valuations abroad including the cost
of shipping rather than the value of the ex pprts at the Bolivian port.

Frigidaire Recalling 500
Employes Immediately
Rehiring to Bring Job Total Back
To Year-Ago Level of 14,500;
1,200 Added Since August 1
•By a

WALL S T R E E T JOU RNAL

THE WALL STREET JOURNAL,
Monday, September 22, 1958
for the recall. Another factor, he sa id, was Wabash Railroad
a start of production on 1959 lines of refrigerators and ranges.
Correction:
~
1435,353 in August, 1957. In a previous it PI!
WABASH RAILROAD reports August gros~ the August, 1958 gross revenues wer e in cnr·
Sales of all lines of Frigidaire appliances
were up last month from 1957, h~ explained. revenues of $9 ,320,918 as compared with $10,- rectly printed as $9,230,918.
Home laundry equipment, built-in ranges and
wall ovens and food freezers showed the most
improvement, he added.
Westinghouse Electric Corp. announced last
week it is recalling 250 workers at Mansfield,
Ohio, and hiring 600 production employes at
Minutes from the NATION'S CAPITAL
]~
Columbus, Ohio.
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DAYTON, Ohio- Frigidaire division of General Motors Corp. annonced it is recalling 500
employes immediately. This will bring to
1,250 the number of workers r ecalled since
August 1 and will boost employment to about
14,500, the same as a year ago.
Henry F. Lehman, General Motor s vice
president and Frigida ire division general manager, cited an impr ovement in the division's
business in the past two months as a reason
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Montgomery Industrial Park in the heart of Maryland's suburban commu·
nities. Planned as, a "showplace for the Nation's business."
225 acre park with utilities readily available. Located on 4-lane controllea
access Washington-Baltimore highway; near rail, ship and air transportation.
For brochure, map and survey analysis, clip and mail attached coupon. Write
directly or call collect. All inquiries in strictest confidence.
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m the market to resto1·e the balance
world supply and demand. While
erican countries generally appro:ve
, Africa, another major probeen reluctant to sign.
on the world market have continued
minimum set by the Brazilian govfor coffee exports. There have been
that Brazilian exporters have
their shipments and then
on the free market to rebate
for the difference between
and the actual price. This
be a contributing factor to the
of the cruzeiro.
has been holding down imports by
off dollars to importers at various
The government determines
of dollars to be made available for
tion of a category of products acits assessment of the needs of the

Hit has come to our attention that there is a school of
thought in Detroit (Michigan)
which believes that the fin
was invented by Chrysler
Corporation.
HNothing could be further
from the truth.
"We fish were first with fins I
uAnd, I might add, we had
them many, many years before
The Forward Look was even a
gleam in an automotive designer's eye.
HOh I grant you the folks
at Chrysler Corporation were
first to adapt our fins to passenger cars. (In addition to
being functional, as we fish
know, they do add . quite a
flair.) To be perfectly honest,
we didn't mind a bit. Imitation, you know, is the sincerest
form of flattery.
uBut now we understand
other car manufacturers are
getting into the swim in full
fin. And we just know this is
going to wind up in one of
those ridiculous squabbles
about who was first.
ccso we wanted you to have
the facts. Fish were first with
fins. Chrysler Corporation was
merely first to make them ail
automotive fashion."

Deposits
requires importers to deposit in
percentages of the total value
product before the product can
into the country. These deposits,
not be borrowed from banks and
held for three or four months, may
to more than 100% on some luxury
these attempts, Argentina still had
of imports over exports equal to
in the first six months of 1958,

Exchange
Friday. September 19. 1958
- -In Dollars - Friday Prev. Day
Dollar) ..... , . . . . . . . 1.02 47-64 1.02 31-64
....... ... ... 2.80 17-32
.. .. . .. . . . . .. . .. . . . 2.8011-32
............ . .... .. 2.80
.... .. .. . ....... 2.78 15-16
.... " ... .. .. 2.77 %
........ . . .. ' .. 2.24%
<Pound) ....... . .... 2.79 17-32
<Pound) .. .. . . . . .. .. . 2.80 29·32
. . . . . . . . . . .0200%
.2644
. .. .. .. . ..
,2334
.23875
.2345
.0208
.0064
.0013
.1280
.0802
.0425
.1365
.3000
............. .. 2.819·16
.... ".. .. • .. .. .. . .3175
"... . . .. . .. . .21.04
. . .. .. .
.. .. .2108
Dollar) . . . . . . . .1750
os were quoted at 4 p.m. by

2.80 9-16
2.80o/s
2.80
2.78¥.,
2.77%,
2.24',1,
2.79 9·16
2.80 15·16
.0200 11-16
.26435
.2334
.23875
.23815
.0208
.0064
.0013
.1280
.0802
. 0425
.1350
.3000
2.81%
.3175
.2104%
.2108¥,
.1750

the First
of New York for foreign banknotes
oare nthecois where officiallY·Sanctioned
small to warrant dally comparison) :
.. . ..
2.78
2.78
. . . . . . . . . . . .00219
,00219
.. " . .. . .. . .2575
.2575
........ ' .. .00158
.00158
.. .. .. .. .. . .0180
.0183
.2365
.2365
,0202
.0202
. ....... . .. ' .. " .. .0057
.0058
. . ..... " ' .. . .. . .00075
.0007$
.. ...... . ... ' .
.1200
.1200
. .. . . . . .. .. .. . .. . .1300
.1275
(2.881)
........ ' .. 1.90
1.90
.0600
c:Js75) .. .. • . . . .. . . .0606
.1900
.1900
.1375
.1370
.1600
.1600
.00250
.00250
.4992)
.2900
.2900
: Cuba (1.001); Denmark (.1452); Iran
( .1403); Portugal (.0350) ; Sweden (.1937) .
( .0024)

'

tcP.S. My finfolk tell me that the new
1959 cars of The Forward Look wiU be
at your dealer's soon. Come in and see
them. I'll bet you'll flip."

~ Chrysler Corporation
~ P LYMOUTH • DODGE • DESOTO '· CHRYSLER • IMPERIAL
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never found such proletarian democracy."
Then the· Reuther brothers signed off with this: ttCarry
on the fight for a .Soviet America.''
.
Now, Walter Reuther has denied being a communist. But,
so far as is known, he has never denied having been a Socialist.
At all events, many Congressmen have accepted financial sup- .
port from Reuther and his people and appear to be under
obligation to vote as he directs. The essence of our Republic is
that men elected to Congress shaH go there as free agents,
voting on issues as they arise as judgment and conscience 'dictate. The negation of this is that the men whom Reuther helps
in their el~ctions mi~ht be expected to follow his orders. Such a
state of affairs is in Itself a destructive assault on the structure
of our government and imperils tl;le Republic itself. One of the
strongest assaults is in the form of union-provoked inflation,
for union officials who are dedicated Socialists know that inflation is the most brutal socialil;:er and leveler of all.

What Lincoln Said
Socialism is the antithesis of the Constitution and of free
enterprise. "As the patriots of '76 did to the support ·of the
Declaration of Independence," said Abraham Lincoln, "so to
the support of the Constitution and laws let every American
pledge his life, his property, and his sacred honor. Let every
man remember that to violate the law is to trample on the
blood of his father, and to tear the charter of his ·own and his
children's liberty. · Let reverence f or the Constitution become
the political religion of the nation."
Although .Reuther has gone fa~ toward his goal of building an organization that will dominate the Federal Government, he stiH can be defeated. Many Congressmen, whom
Reuther now counts on to vote his way and eventually subvert
our Constitution into a socialist republic, are likely to realize,
on second thought, that to do so is a violation of their oath of
office. Across tne entire nation organizations, business firms,
professional men are waking up to the need for political action;
.and when the impact of these forces on national public opinion
has· been felt, the complexion of Congress will be changed by
aroused public sentiment for defending our heritage of constitutional government.
Wake Up To Realities
As Donald Richberg points out in his fearl ess, plain-speaking. book, "Labor Union Monopoly," what is needed even before
the drc;fting of a lot of laws "is an education of the so-called
intellectual stratum of American life to a clear-eyed comprehension of the grave menace to our free economy and our free
government in the unchecked growth and continuous spread
of labor union monopolies."
Mr. Richberg continues: (~Americans are more out of date
and ill-informed concerning the realities of the labor movement than they are in any other area of public interest. Fifty
years ago, the picture of a labor union as a weak, idealistic
organization of downtrodden workers struggling against an
oppressive concentration of property power was often accurate.
Any such picture of an established union today is not merely
ridiculous; it is willfully or igno.r antly untr:uthful.
And so, two important questions and one answer: First,
are you going to let Reuther get away with it? Second, if not,
how can .he be effectively stopped? The answer is on this page.

----.--Today the greatest concentrations of political and economic,
power in the United States of America are found-not in the overregulated, over-criticized, over-investigated, and over-taxed business
corporations-and certainly not in their hag-ridden, brow-beaten,
publicity-fearful managers. The greatest concentrations of political
power are fovnd in the under-regulated, under-criticized, underinvestigated, tax-exempt arid specially privileged labor organizations-and in their belligerent, aggressive, and far-too-often lawless
and corrupt managers.
There is grim humor in the constant complaint of the unions
against alleged business monopolies, when the only widespread,
long-standing and effective monopolies in the business world are
those maintained and constantly expanded by labor unions. Their
legal exemption from prosecution, combining with an illegal expen' diture of vast sums of money and illegal use of physical violence
and terrorism, creates for them a monopolistic power which no
business combination could possibly exercise.
As a matter of fact, the unions are powerful, aggressive organizations that are engaged in a continuing warfare against the
maintenance of a free competitive economy. Unless this civil war is
stopped and peaceful competition is substituted for monopolistic coercion of labor relations, a sociaUzed economy and a socialist labor
government are inevitable.
Instead of being a movement of workers banded together. for
the protection and l.ldvancement of the legitimate interests in a free
economy, the labor movement has now become a political movement
with the objective of establish ing a socialist labor government in
control of the economic and social life of the nation.
These evils will not be remedied until an overwhelming majority
of free citizens realize that labor's economic and political power are
preparing the .way for communism far more effectively than the
communists themselves.
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sible 1,000 newspapers immediately and during October, reaching 15,000,000 circulation.
A Tested Program
This program to block Reuther from destroying our Federal Republic must have yo.ur help. Although copyrighted, the
ads may be printed anywhere with local support and without
further permission. However, as this progam requires preparation for action in the future, we trust that, where reprinted,
special support will be provided equal to 20 % of the cost of the
ad to improve the Committee's financial position and to permit
printing of ads in special areas where educational action beyond
available local support should be supplied. Mats of the ·advertisements are being sent to leading newspapers and will be
provided on telegraphic request anywhere.
.All who read this and believe in the crusade to block
Reuther and his attempt to dominate our government are
urged to get together with associates in their community or
state to finance the reprinting of these advertisements, which
are part of a tested and highly effective program.
To project the advertisements to the most important metropolitan centers the Committee for Constitutional Government needs immediately a seed money fund of $100,000. This
should bring from tens of thousands in smaller amounts contributions many fold larger than the seed money fund.
Time is vital. Send check at once for as larS'e an amount
as you can, making check payable to the Committee for Constitutional Government, Inc. f or multiple subscriptions at $10
each, a legitimate business expense, for SPOTLIGHT for the
Nation, the Committee's antisocialist publication, dealing with
national issues of vital importance by outstanding authorities.
For tax deductibility for individuals and corporations, make
check payable to the Constitution and Ftee Enterprise Foundation, Inc., publisher of Richberg's book, "Labor Union
Monopoly, A Clear and Present Danger." Mail to 202 East
44th Street, New York 17, N. Y.
Enlist others. The need is great and immediate. This may
be your last chance to work to save our Constitutional Republic.
. COMMITTEE FOR CONSTITUTIONAL GOVERNMENT, INC.

The above article consists of extracts from the book of the same
name-"Labor Union Monopoly." Its author, Mr. Richberg, is a lifetime friend of labor. He was co-author of the Railway Labor Act
of 1926 and has been legal counsel to many labor unions. He hod
a prominent part in working out the Norris LaGuardia Act, which
has been termed "Labor's Magna Carta," and the National Industrial Recovery Act, of which he later became administrator.
No one in the United States can speak with more authority on
the American labor union movement than Mr. Richberg. (See the
August, 1958, issue of the Monthly Letter of the First National City
Bank of New York.) "In writing this book," Mr. Richberg says of
himself, "he feels that he still speaks for the legitimate interests of
his friends in the labor movement-who, perhaps as much as the
general public, are endangered by the growth of labor monopoly."
If the facts of this book con be projected across the nation and into
the thinking of the average American, tl ·e dominance of the union
bosses, pushing America info Socialism c m be stopped. What YOU
can do to further its distribution is explained on this page.

-----~---------------------------------

COUPON

To the Committee for Constitutional Government, Inc.
202 East 44th Street, New York 17, N. Y.
I wish to help in spreading the messaCJe of your three advertise•
ments nationwide, if possible to 1,000 newspapers. Herewith $ ................... .
in support of this campaign.
A. Oi these iunds $ .................... ...... .. ........ are to be used for multip1e
SPOTLIGHT subscriptions, at $10 each, a le9itimate corporate expense.
List of recipients enclosed.
B. Or, as a contribution to the Constitution and Free Enterprise Foun•
dation, Inc., distributin9 the Richberg book. Please send me ............ copies
or distribute to the list attached.
I shall be interested in havin9 the advertisements printed locally
and will endeavor to form a Cjroup to pay for publication and to make
a 20% contribution ~o your general fund as outlined above.
Please send me .. .................. copies of the advertisements that I may
use to enlist others to help pay for local publication.
Also, send mats to the followin9 newspaper: ..................................... ,
Name ................... .................. ............ ............................................................... ..

·······························································································································
Street Address .......... .............................................................. ..........................
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