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GROWTH AND PROSPERITY
By Frederick H. Mueller, Secretary of Commerce
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The word "growth" is the topic of this year's
nationwide debate. Just as everybody is against sin,
so is everybody in favor of growth. The acid test is
what one means by growth: The sustainable growth
of a healthy economy or the cancerous growth of
inflation.

Growth has been a paramount ambition since
the days of the pioneers. It .is more so in a world of
technological revolution. The necessity of sustainable, vigorous growth is accentuated by two factors :
The threat to our freedom and security and the problems and opportunities created by our expanding
population.
To stand still today is to be on an escalator basement bound.
As Secretary of Commerce, I shall direct the
huge Decennial Census, the comprehensive recording of which, itself, is an impetus to growth. For
its timely and accurate statistics will be the source
material of market surveys which business, all
through the 1960-70 decade, will use to develop desirable products and locate potential customers.
The nose-count will reveal a population of 180
million - up 29 million from 195'0 and headed for
215' million consumers by 1970. When you lunch
tomorrow, 8,000 new Americans will·join you. There
will be 80 million more, when a baby born today is
old enough to vote. What an allmirzg future mar~et
for business.
There are also growth problems. It is estimated
by educators that the projected growth of college
enrollment in this decade may require almost a
doubling of our facilities, or, in other words, a new
plant nearly equivalent to all the existing university
and college facilities constructed since Harvard, the
first college, w,as founded over 300 years ago.
Mounting estimates of various modern needs
clearly indicate that we must have a sound, growing
economy, stripped of every imped.iment, if we are to
support our expanding population and missile age
defense in the years ahead.
I repeat, everyone believes in growth. But a violent
clash comes in a difference of opinion as to the best
way to achieve it.

The group on the extreme left demands: "Do it
by forced draft government action. Do it by Federal
crash programs. Do it with dope-needle inflation.
Pass the buck to Uncle Sam and let the taxpayers
foot the bill."
The group on the right insists: "Give private
initiative the chance to do most of the job itself.
Keep government's fingers out of our pocketbooks
and government controls out of our front offices.
Bureaucrat, go home and stay there."

Right now, we sometimes hear voices argue that,
because businessmen oppose reckless deficit spending,
businessmen want to block growth.
You know better. The inherent nature of businessmen is to desire growth. That's one reason why they
are in ~usiness. They strive to grow by junking
obsolescent machinery and outstyled products and
by developing new and better goods to expand sales.
The kind of rank growth that business opposes
is the growth in fiscal irresponsibility and the growth
in Federal deficits and debts that stunt real growth
and stoke inflation.
I do not believe business men and their associates
are going to keep mum this year when any irresponsible politician or any economic illiterate tries to
drain from the blood stream of the private economy
the sav.ings urgently needed for investment in research and capital outlays that create more business,
more employment and more economic growth . .
I wonder if you appreciate the full extent of the
danger confronting sound economic growth.
I wonder if you know about the narrow escapes our economy had in last year's Congress
-and the hazards it faces this year.
Had it not been for a veto-swinging President, backed up by a conservative coalition
from both parties and supported by an overwhelming public opinion at the grass roots, the
spenders would have blown holes in the sandbags and a flood of inflation would have engulfed this nation-from Wall Street to Main
Street.
But the number one culprit is not the legislator. It is the outside pressure group that triggers
special appropriations.

Last year there were major spending bills for
new programs introduced on Capitol Hill that, if
passed, would have totaled more than $300 billion
over an average period of five years. Allowing that
part of this includes some duplication, an estimate
of this magnitude represents a staggering spending
threat.
The spenders would not have had the spunk to
propose a tax levy to cover cost. So they would
have ordered it piled on top of the current $290
billion national debt.

Chiefly because of previously authorized programs,
interest on this debt increased in the last decade
from $5.7 billion to $9.3 billion- a 63 percent rise.
Think of it-we now are paying in interest charges
alone three times the cost of the entire government
of the United States in Calvin Coolidge's last budget.
Instead of spurring healthy growth, the spenders
would heap up debts and interest that would be a
perennial drag on growth.

That's not all. These proposed expenditures and
fixed charges disclose only part of the picture.
Here are some additional fiscal problems created by
programs - many of them worthwhile programs authorized by previous Congresses. Future commitments on public works already begun, housing, highways and similar projects total $98 billion.
Even if Congress starts no new programs this
year, certain existing ones contain built-in increases
for civil aviation, merchant shipping, veterans' pensions, outer space and many other programs. These
built-in increases amount to over $2 billion for fiscal
'61 and already will add a billion dollars to the
1962 budget.
Nothing short of program modification or repeal
can check cumulative obligations.
Facing us also are accrued liabilities - each of
them of merit - estimated at some $30 billion for
m·ilitary retirement, $28 billion accrued liabilities for
civilian government employee retirement and about
$300 billion for future pensions, compensation and
other benefits voted for veterans. These accrued obligations for past services total around $3 50 billion.
Add this estimated figure to the current debt of
$290 billion and existing commitments or C.O.D.'s
of $98 billion, and we have an estimated total of
nearly $750 billion. Think of it, an almost three

quarters of a trillion dollar mortgage on America's

future beyond the regular annual cost of defense,
welfare and other governmental functions.

Of course, all of these bills will not come due in
a single wallop. But the accrued liability is a tic~ing
time-bomb. Some day, somebody will have to pay.
Certain programs may be slashed by a future Spartan
Congress. And if our prjvate economy continues in
healthy growth, inevitable burdens may be financed
in part from increased income.
But the titanic size of the impending obligations
should be taken into account by every responsible
citizen whenever he hears more wild talk about more
wild spending.
If we do not slam on the brakes and
keep our foot hard-pressed on the pedal,
we may very soon confront $100 billion
budgets, heavier taxes, higher debts, lower
value of currency - all weakening our
economy and undermining our defenseall pushing the America of the 1960
decade headlong toward the precipice.
To save economic growth from ruin,
you must continue to wage a no-quarter
fight against the budget-boosters and the
surplus spenders. For, if the surplus can
he saved for reduction of debt, we canat the proper time-initiate the muchneeded tax reform which everybody wants
so strongly.
You might well consider the warning of Sir Winstan Churchill in confronting the programs of Socialism: "To build is the laborious work of years," he
said. "But to destroy can be the foolish act of a
single day."
Most certainly all is not black; the outlook for
the 1960's has many bright features. The battle daily
fought in Washington for a sound economy already
has done much to give our free enterprise system the
spirit and the means to generate the greatest prosperity of all time. The Gross National Product for
1959 is estimated at nearly $480 billion - an alltime peak. It can climb to the half trillion dollar
altitude record before 1960 ends.
If government, business and labor have the
brains and backbone to use our enterprise system right and to hold inflation at hay, the
1960's will he the best years of our lives and
the entire decade-discounting minor adjustments from time to time-should he history's
greatest and most widely-shared Golden Age.
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