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Probably the most disastrous, recent
legislation, in its end results, was the
passage of H. R. 7225, including compensation for disability in the Social Security
system and lowering the age limits for
women. This bill was brought up late at
night, and rushed through in the closing
hour of the Senate session. Although its
major provisions had been strongly opposed by the Administration, the bill was
signed by the President.
The Senate vote on these provisions
was 4 7 Yea and 45 Nay ( 38 Republicans
and 7 Democrats, including Sen. Byrd) .
Had one more Senator voted Nay, there
would have been a tie that could have
been broken by Vice President Nixon's
voting against the bill.
The driving force toward socialized
medicine has been and is C.I.O.-A.F.L.
In their memorandum, they list the Senators who supported their wishes and
those who opposed them. They say: "An
amendment reducing the retirement age
for women workers from 65 to 6~ also
was approved, 86 to 7. Both the disability and the workingwomen amendments were opposed by the Administration. They were a keystone of the AFLCIO's social welfare recommendations to
Congress." As on many other current
issues, the underground influence of the
labor union leaders, with their $600 millions of annual income, threats of reprisal and their entrenched influence in
HEW, were probably major factors in
the Administration's acceptance of pro·
visions, the harmfulness of which it recognized and which it had strongly opposed.
Senator George, who successfully led
to the defeat of disability insurance in
June 1950, reversed his earlier position
and helped engineer the passage of H . R.
7225. In 1950, he said: "Insurance companies have tried disability insurance
and abandoned it. When we insure
against disability, we put the Federal
Government into the disability field,

thereby opening the avenue for the expenditure of vast sums of money which
will certainly embarrass us. Disability
insurance kills the will to self-support all
too frequently." (Cong. Rec., June 20,
1950, pp. 8903-4.)
Although I am not a practicing physician, I studied medicine for five years
at Heidelberg and Freiburg, where I was
graduated in 1906. During two years I
worked as an interne both in surgical and
gynecology clinics where we had to deal
with thousands of patients insured under
Bismarck's socialized medicine program.
Here are a few of many first-hand experiences and observations.
Julius Gueterman, the head of one of
the largest German silk companies then
operating throughout Europe, was a personal friend. He asked that I accompany
him to a meeting of a board of twelve
supervisors of Bismarck's social security
for the District of Freiburg. Six of these
supervisors were elected by the employers
of the District and the other half by the
insured employees. The question concerning which Mr. Gueterman wished my advice was this. Over a long period, operations for the cure of hernia had not been
too successful because the scar tissue
would expand causing a new opening.
Later a method which gave highly satisfactory results was developed. It consisted of going through the abdominal
wall with the incision, not in one direction but in three different directions. The
insurance fund was carrying on a partial
disability basis large numbers of persons
afflicted with hernia. Now, in order to
end the insurance payments, the social
security system compelled large numbers
to submit to the operation.
The fee provided for the surgeon had
been 150 marks. But, on a single morning, a surgeon might perform six to eight
operations. The workmen's representative complained that therefore, 150
marks, ($37.50) was too much to charge,
since on this basis, a surgeon could earn
from 900 to 1200 marks in one day an amount equal to a worker's earnings

for four to five months. Mr. Gueterman
pointed out that the surgeon was highly
skilled and had put a long time into study
and preparation and invested much
money in training. The workmen said,
"Yes, he. should get much more than
we do, but 900 or 1200 ·marks for one
day's work is too much."
As the result of this protest, the surgeon's fees were reduced by 25 % to
407o.
Some years back, the Governor of Indiana proposed a state employee insurance law. He asked industrialists whether
the many-million dollar fund should be
supervised by a board consisting wholly
of appointees of the party in power or
whether there should be appointees of
the minority party. It seemed never to
have entered his mind that those who
provided the multi-million dollar fundemployers and employees - should have
any part in supervising the expenditure
of their own money. Similarly, our insurance and social security legislation lacks
supervision by those compelled to provide the funds.
Edwin Goldman, a great surgeon, attempted to cure a boy so crippled by
poliomyelitis that he could not stand, by
dividi~g and transplanting muscle attachments. For months I was given the
task of developing the still remaining
muscles and then retraining them after
they had been transferred from one function to another. After a series of six
operations, Goldman cured the boy so
that he could walk and ride a bicycle.
Because of this experience, I was assigned to another case. The wife of an
insuree said: "You must do something
for my husband. I cannot stand him
about the house seven days a week, constantly complaining and criticizing. He
was a good carpenter, but because of the
scar tissues on his hands, resulting from
falling into hot lye, he has been allowed
total disability for the past two years."
(As I recall, this allowance was 70% of
his normal earnings.)
We called in this insuree. The scar
tissue in the palms of his hands had contracted his fingers so that they tended
to dig into the palm. His physician, lacking experience in rehabilitation, had
given him pads of cotton_ to wear to prevent this result and had certified total
disability. I attached each finger separately to a curved metal plate moved by
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a pendulum. Gradually I increased the
strokes of the pendulum. In the course of
six or eight weeks this procedure opened
up one finger after the other. At a few
points the scar tissue was severed. Then
the insuree was told that his disability
allowance would be cut in half, and that
he would have to go back to work. By
using his hands and receiving some additional treatment, his disability was
steadily lessened. Therefore, at the end of
three months, his disability allowance
was reduced again and shortly thereafter
completely eliminated. During the entire
course of this treatment, the notion that
he could recover full use of his hands
was instilled into him. The final result
was that he was made happier by selfsupport and the insurance fund was saved
possibly twenty years of full disability
payments.
Another case: One day in the clinic
of Professor Bernard Kraske, an unusual coincidence occurred. An Army
officer was brought in. He had a fracture
of the tibia resulting from his horse's
slipping and falling on his leg. Within
half an hour a workman was brought
in with a similar fracture from a cave-in
while digging a ditch. The X-ray pictures
showed nearly identical injuries. At that
time, the clinic was experimenting with
a method of encasing a fractured limb
in plaster-of-paris and allowing the patient freedom of movement. This procedure was used in both cases. After three
days, the army officer was brought in for
inspection by the staff and internes. He
was told that he might go home, but
should report to the physician if he had
pain or if there was any discoloring of
his toes. He said: "My! I never dreamed
that three days after breaking a leg I
could leave the hospital." He left with
delight.
Then the insuree was called in and
given similar information. He said:
"What, I, an insured workman, when I
break my leg, have the right to stay in
the hospital at least four weeks, even
six weeks." It took more than persuasion
to induce him to go home.
At harvest time, a woman came into
the out-patient clinic and, with forced
coughing, she asked for a sick-leave certificate showing three weeks disability.
Upon being requested to bare her chest
for the stethoscope, she objected, but
forced another cough. When told that she
must submit to the stethoscope test she
said: "Look. My mother lives in a village and the grape harvest is on and
she has no help and I need to go out
and work with her, but my employer
objects to trained employees taking time
out to help work at home. I must have
this certificate so as not to get into
trouble. And, besides, my mother will

give me some of the wine, but she can't
pay me cash for helping her pick the
grapes and I need the insurance allowance."
Records of such cases could be multiplied many-fold. The reception room for
the insured was always crowded. My best
estimate then was 20-307c of those who
came in 'and asked for certificates of illness actually were not ill enough to merit
a doctor's attention, and/ or would not
have come had they not hoped for a period of easy, workless income. Their
general feeling was insurance funds were
unlimited, and that insurees were entitled to periodical compensation from
the funds.
Periodically, the physicians and internes in our unit were warned by the
Treasurer of Insurance Funds as follows:
"Last month, the costs of your prescriptions averaged 14 and 2/10¢ each, while
the general average in the State of Baden
was l l and 1/ 10¢. Careful economy in
issuing prescriptions is required." What
would happen with costlier anti-biotics
that, if too widely prescribed under pressure of the insured, might actually, in
many cases, have damaging effects and
enable disease germs to develop immune
strains?
Clearly, a person may be totally disabled for one occupation but still be

competent to work in other fields. The
rehabilitation work that is now going on
is one of the most hopeful movements
under way in the United States. The results that can be achieved are amazing.
If disability allowance were available,
perhaps one hundred thousand cases
would discontinue rehabilitation efforts.
Passage of H. R. 7225 will undoubtedly
mean that scores of thousands who could
have the satisfaction of surmounting their
handicaps and earning their own way will
become dependent upon others paying
social security taxes.
As was pointed out in the Senate Finance Committee report by Senator
Byrd, it is highly probable that once
started partial disability will be made
eligible for compensation and age limits
will be lowered. The ultimate result will
be that, in a futile effort to ward off
oppressive costs, complete medical treatment will be given. Socialized medicine
will have come in by the back door.
H. R. 7225, like a destructive time
bomb, seriously menaces all old age social security and should be repealed.
Citizens should demand of candidates of
both parties that they pledge themselves
to vote for repeal and for the appointment of a commission to study broadly
the problems of social security and the
serious issues raised by H. R. 7225.

EXTRACTS FROM THE REPORT TO THE SENATE*
By SEN. HARRY F. BYRD, ·Chairman of the Senate Finance Committee,
Based upon the exhaustive hearings which led to an adverse report
on H. R. 7225, by an 11 to 4 vote.

We must recognize that cash disability
payments to those covered by Social Security would establish an entirely new
concept, never contemplated when the
program was inaugurated. It may well
involve the question of the physical fitness of 70,000,000 persons who are currently under Social Security, and this
number will increase as the years go on.
The pending amendment for cash payments to the totally disabled of 50 years
of age and over is merely the entering
wedge.
Various representatives of trade
unions testified before the commit·
tee that they regarded the pending
amendment as only the instrument
for establishment of the principle
of disability payments under Social
Security. If this amendment is adopted,
it is certain that in the immediate future
the effort will be made to enlarge the
scope. It is not difficult to anticipate the
contention that younger persons with
their young children are more entitled
to disability payments than the older
group.

I emphasize that once this principle
of disability payments under Social Security is established, it is likely, and I
think probable, that the program would
be broadened to partial disability.
Broadening the scope would be according to the pattern already established in
other social insurance and pension programs.
I am thoroughly sympathetic with
those who are totally disabled, but I submit that relating the program proposed
in this amendment to the system in which
70 million citizens are investing against
their old age is an improper approach.
The private insurance companies have
had unfavorable experience with total
disability insurance resulting in millions
of dollars of loss. A public disability insurance program, such as this, is likely
to have the same experience in the event
of a recession. Under such circumstances

* Send to Committee for Constitutional Government for one free copy of full text of Sen. Byrd's
July 19, 1956 statement, summarizing the ad·
verse findings of the Senate Finance Committee re H. R. 7225.
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the tax proposed under this amendment
may have to be increased substantially
at a time when individual taxpayers
would be least able to pay additional
taxes.
It has been impossible to date to safeguard a federal system of disability bene·
fits against abuse. This is primarily because of the difficulty in defining total
disability. A person may be disabled physically but at the same time capable of
making economic and social contributions. He may be disabled in a manner
preventing one type of work but not another. He may be a malingerer exploiting the program purely and simply. What
would be the status of a married woman
who is able to establish disability for
outside employment, but who is perfectly capable of housework at home?
There is competent testimony and historical experience to demonstrate that
disability rises and falls with prosperity
and recession. Determination of disability is difficult enough in times of high
employment conditions.
Under the pending amendment it is
contemplated that the first determination
would be made by a physician selected
by the applicant.
Who would make the determination as
to who is totally disabled and ·who would
police the program against malingerers?
The program would be characterized by
inconsistency resulting from medical examinations by family physicians by State
agencies varying from State to State, and
by conclusions reached in Washington.
On this point I quote directly from the
testimony of Dr. F. J. L. Blasingame, representing the American Medical Association {pgs. 827 and 829 of the hearings) :
"The medical profession is concerned
that they may be placed in the role of a
policeman, . .. the vast majority of
the medical profession feel that the determination of disability is hazardous
and difficult ... (applicants) who have
medically determinable physical or
mental impairments ... whose pathological conditions should not normally
be expected to remove them from employment . . . include the individual
who, faced with the prospect of receiving a benefit based upon their disability will develop neurotic condition
which is just as disabling as though
a pathological condition would be
demonstrated."
The testimony of many eminent physicians and surgeons is condensed in a
letter received from the President of the
American Medical Association, which I
will read in part:
"Under the definition in H. R. 7225,
which relates disability to employability, the program of cash disability

benefits would be virtually impossible
to administer. The problem of deter·
mining whether and to what extent a
person is disabled involves not only
physical ailments and handicaps, but
also mental and emotional factors, including such intangibles as character,
will power and personal motivation.
Many people with severe handicaps,
including paraplegics, multiple amputees, and the blind, are making their
way as self-sufficient individuals. On
the other hand, many persons with far
less serious impairments but without
the will to work, would welcome early
pensions at the expense of the taxpayers."
Perhaps the most unkind thing this
amendment would do to disabled citizens
would be to discourage their rehabilitation. Some of the finest work in all
human history is being done at this time
by nearly 100 well established, recognized private and public agencies.
The Committee was especially impressed with the testimony of one man,
himself severely disabled. This remarkable man, Henry Viscardi, is president of
an equally remarkable concern, Abilities,
Inc., of Long Island, N. Y., which was
established and is manned by men and
women who would be considered permanently and totally disabled under the
proposed amendment.
Mr. Viscardi's own description of his
disability suggests the quality of the man
and of his mother as well. He told the
Committee:
"I was born a crippled child, horribly deformed, with no lower limbs, and
I spent the first 7 years of my life,
consecutive years, in one hospital.
"And when I was a child, I remember asking my mother, 'Why me?' And
she told me that when it was time for
another crippled boy to be born into
the world, the Lord and his counselors
held a meeting to decide where he
should be sent, and the Lord said, 'I
think that the Viscardis' would be a
good family for a crippled boy'."
Mr. Viscardi appeared before the Committee to express his apprehensions about
a program providing benefits for severely
disabled people, because, as he said, "I
have spent my life close to this problem
of disability, and I have great faith in
solutions which can be obtained in a
competitive, free enterprise spirit in our
country."
Mr. Viscardi's firm, Abilities, Inc., was
organized by a group of handicapped
people 3% years ago on the principle
that they would accept no charity. They
borrowed $8,000 from local citizens at
interest, paid prevailing wages, and decided to compete in the open market for

contracts in the electronics field. In their
first year of business, this little company
grew to 59 employees, paid back the
$8,000 which had been borrowed, and
netted profits in excess of $52,000. The
next year, the company grossed in excess
of $400,000 in sales and in the third year,
its gross sales were in excess of $600,000
and its force had grown to 169 employees.
Included among these people working
there - all severely disabled - is every
known static and progressive illness. At
least 20 percent of them would qualify
for retirement as well as disability benefits in social security. Some are as old
as 82.
In its first 3 years of operation, these
disabled people in Viscardi's firm have
produced goods valued at $1,248,700.
They paid in social security taxes to the
Government of $22,650; $68,200 in withholding taxes; $4,830 in disability payments to the State, and $16,800 in State
unemployment taxes. During this same
period, it would have cost the community
and local government $415,850 to have
supported these people on the relief rolls.
Not only have these handicapped people
saved the $415,850 of support in relief
but they have poured back new wealth to
the community of $2,067,790 in 3 years
of productive, competitive operation.
I ask the Members of the Senate to
listen carefully to the recommendations
of this disabled man with respect to the
amendment now under consideration. He
said to the Committee:
"I come to indicate my apprehension
that we may stigmatize the disabled by
this legislation; we may condone the
ignorance and the misunderstanding
which exists; and we might then deprive millions of our citizens of the
right to know a productive life and
have them resigned to subsidy, which
is not their heritage as Americans ...
That, gentlemen, is how I feel about
our country, about the communities of
America, about American labor, and
American commerce and industry. If
this, the greatest industrial nation in
the world, is increasing its population
of disabled and average people because
of its progress, then no better laboratory could have been provided to give
us a pattern for the utilization, the
utilization, of our priceless human
resources, our disabled and overaged
people."
The Committee was impressed with the
fact that a growing number of authorities
in the field of workmen's compensation
are aware that a system of cash payments
places emphasis on continuing disability
rather than rehabilitation and return to
work. This view is well expressed in the
Task Force Report on the Handicapped

I

Page 4-E-356-7
of the Office of Defense Mobilization in
1952 which concluded: (Page 384 of
hearings):
" ... the most important single point
to be remembered in considering plans
for the handicapped today, is the fact
that we now are in the position to do
more to overcome the handicapping
effects of disability than at any time
in our history . . . the term 'totally
disabled' is a term we are today beginning to feel applies to very few people
... even for persons in the older age
groups, self-sufficiency and independence through rehabilitation are incomparably more important than cash payment. Any benefit which diminishes the
incentive toward rehabilitation and
self-support is socially undesirable."
Dr. J. Duffy Hancock, who served as
Chairman of the Medical Advisory Committee of the Department of Health, Education, and Welfare concerned with the·
administrative aspect of the "disability
freeze", said "legislation at this time to
begin pension payments before the age
of 65 is most untimely. There is a backlog
of several hundred thousand cases which
must be processed" under the disability
freeze. He said further that if pensions
are made available immediately, they
woud serve as an inducement to deter the
applicants from becoming rehabilitated.
When we inaugurated the Social Security program in 1935 it was not contemplated that health and physical fitness
would be a factor in cash payments. It
was a gigantic program to guarantee retirement benefits at the age of 65 for all
who were insured under the system, regardless of health or need. It was a great
humanitarian concept in the interest of
the aged financed by joint contributions
from the employee and the employer, and
this system now includes over 95 percent
of the gainfully employed. In 1950 the
program was extended to the self-employed for the first time.
During my 24 years in the Senate I
have seen many an aid program start at
the size of a mouse and rapidly grow to
the proportions of an elephant.
I confidently predict that once social
security payments are made for disability
the area of coverage will be promptly
extended at a cost that can readily imperil
the fund because there is a limit to the
taxation that can be imposed on gross
mcome.

On the basis of the preponderance of
the evidence submitted at the public hearings and in the absence of sufficient experience with the disability freeze the
Committee by an l l to 4 vote, concluded
that a provision for cash disability pay-

ments to insured workers would not be
desirable. This conclusion is sound, in
my opinion.
I hope the Senate will sustain the
Finance Committee's position and reject
the pending amendment.

TO THE EDITOR: Thanks for tear sheet showing how this Spotlight was used.
TO THE PUBLIC: H. R. 7225 holds out to women the deceptive hope of earlier
retirement. But if they retire at 62 instead of at 65, they lose,
for the rest of their lives, 20 percent of their normal social security retirement income.
A working woman, who has paid these taxes all her working years, will get only ari
80 percent benfit at the age of 62, whereas a widow who may never have paid a cent
toward social security, will get her full age benefit at 62. Women , who are thus shortchanged, will rise in wrath when they discover the falseness and inequity of these
promises of "security."
Politicians running for election will tell citizens of the greater give-away but, at the
same time, will keep silent over the fact that the added taxes during the first year of the
increased benefits will amount to $850 million, of which $20 million will go for
administrative costs alone.
The most dangerous delusion entertained by the American people is that one can get
something for nothing from government. And unfortunately this delusion is cultivated
by politicians who, in their eagerness to buy votes with public funds, conceal the hard
facts-that citizens must themselves bear the costs and support, in addition, a costly
bureaucracy. And, what is worse, thrifty, self-supporting citizens have their voting
power cancelled by the votes of millions, bought with taxpayers' moneys. As Al Smith
said, "It is hard to get people to shoot Santa Claus."
Read again "The Road Ahead," by John T. Flynn, whi{;h tells the story of America's
creeping revolution into socialism-highly important at this time; 50 cents per copy,
postpaid anywhere.
Distribute this Spotlight widely among fellow workers and shareowners, community
leaders, clergymen. Send copies to candidates of both parties, expressing your viewpoint, asking whether they will pledge themselves to vote for repeal of H. R. 7225 and
the appointment of a commission to study broadly the problems involved in social
security and H. R. 7225.

H. R. 7225 was passed in the closing Senate session, in a few minutes at midnight, as
a vote-buying measure by the Democratic leadership, with the Republicans jumping
on the band-wagon, so that they, too, might claim part of Santa Claus. But, as most
of them voted against the damaging provisions they may have hoped that the Administration would veto, while allowing them to claim they favored the bill which was
opposed by the Senate Finance Committee, after exhaustive hearings. The bill is so
damaging that it must be repealed when the new Congress opens!
Discuss this with your family physician. Urge him, if he agrees with your viewpoint,
to order copies for distribution in his circles. Two copies free; 20 copies for $1; 50 to
200 copies, 4 cents each; 1,000 or more, 3 cents each, postpaid anywhere.
SPOTLIGHT subscriptions (104 installments): Single, $12; 2 to 8, $11 each; 10 or more,
$10 each.
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