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MANUFACTURED IN THE UNITED STATES OF AMERICA

For most of us, crime is something we
read about in the papers-something that affects other people. Yet, it always looms
around the comer, especially in inner cities.
We are reluctant to go out at night for fear of
being robbed, beaten, raped, or even murdered. The annual crime rate in the United
States now exceeds five percent of population; in every large city and many small ones
it is higher yet.
What is crime? We may answer this
question in terms of that which is immoral,
or we may think of it in terms of that which
is illegal. In a humanistic society like ours,
immorality and illegality may be widely different concepts: the immoral may be legal
and the moral may be illegal. Abortion, adultery, homosexual activities, and political
plunder may be legal, but self-defense may
be illegal. If you shoot a robber or rapist in
self-defense, you are likely to suffer imprisonment and face financial obligations to the
criminal. If you merely resist a tax collector
who seizes most of your income, his agents
may silence you forever.
Crime, in the legal sense, is anything
made illegal by legislators and regulators.
The Department of Justice distinguishes between (I) violent crimes and (2) crimes
against property. We may add to this classification (3) violations of government rules
and regulations . Violent crimes are wrongs
against persons such as murder, rape, assault,
and robbery. Crimes against property include
fraud, burglary, theft, embezzlement, forgery, arson, vandalism, and the like. Violations of government rules and regulations

primarily are economic offenses as working
without a license, trading without a permit
or non- or underpayment of taxes and duties, trading in illegal goods and services,
charging prices which are too high or too low,
and other such offenses against the state. In
socialistic countries, these are deemed more
serious and are pursued and prosecuted more
severely than the crimes against private persons and their property.
The costs of crime in the United States
can only be surmised; they are far greater
than the official crime statistics indicate.
Many criminal activities go unreported, and
those which are reported are merely counted
rather than evaluated as to their costs. But,
above all, no crime statistics reveal the pain
and suffering and the costs of fear which
stifles activity, prevents production, leads to
relocation, and necessitates protection expenditures in many forms and designs. A fearful society is a poor society that is crippled
by fear and burdened by high costs of defense.
The economic costs of violent crime include not only the healthcare costs of medical treatment and rehabilitation but also the
loss of earnings of the victim and the individuals who care for the victim. The costs
of crimes against property are the replacement values of the property destroyed or damaged. Violations of government rules and
regulations may actually improve the economic conditions not only of the perpetrator
but also of the people he serves. The plumbing service rendered without a license is a
service; the prosecution of the plumber di2

minishes the value of his service. The costs
of such law enforcement, although significant in dollars and cents, are relatively small
when compared with the loss of production
caused by the rules and regulations themselves.
In a free society it is the very raison
d' etre, "the be- all and end-all" of government
to protect life and property against all enemies, foreign and domestic. Government
attends to the prevention, apprehension, and
correction of crimes. The resources used for
these purposes are withdrawn from other
goods and services; they are additional costs
of crime. But these expenditures, which can
be estimated with a fair degree of accuracy,
may actually be productive and improve human well-being-provided the costs of the
crime-fighting activities are lower than the
costs of crime they may prevent. A billiondollar crime-fighting expenditure that fails
to discourage crime not only wastes economic
resources, but also adds to the costs of crime.
In the United States total crime-fighting
expenditures now exceed $150 billion a year,
with the federal government bearing some ten
percent of the costs (an estimated $16.182
billion in fiscal 1994), the states some thirty
percent, and local governments sixty percent.
What are the benefits of these expenditures?
Are they spent in the best possible way?
Most observers are divided on these
questions. Government officials engaged in
police protection, judicial and legal organization, and the correction system invariably
call for more money and bigger budgets.
Their very economic existence depends on
3

the generous allocation of taxpayer funds.
They plead their case pointing at case overloads and inability to handle all the criminals arrested. They may even argue for plea
bargaining, that is, sentencing criminals for
lesser crimes, or early releases from prison
because of inadequate confinement facilities.
Most Americans reject these explanations. They are alarmed by the fact that crime
rates have been increasing over the years although crime-fighting expenditures have
soared. U.S. crime rates are among the highest in the world, exceeded only in countries
in a state of chaos and disintegration. The
crime protection system is the most expensive system in the world and yet rather inefficient and possibly even counterproductive.
A great deal of the visible overload of
the crime prevention system stems from the
use of the police and judicial, legal, and correction systems against violators of government rules and regulations. Permits, regulations, and ordinances are the source of much
jurisdiction and enforcement activity. The
local police may be occupied with chasing
taxicabs without a proper medallion, hunting street vendors without a permit, and arresting landlords violating a housing code.
Federal courts sit in judgment of regulation
violations filed by the Export Administration, Technology Administration, Federal
Energy Regulatory Commission, Food and
Drug Administration, Pension and Welfare
Benefits Administration, Employment Standards Administration, Federal Labor Relations Authority, Occupational Safety and
Health Administration, Mine Safety and
4

Health Administration, Federal Railroad
Administration, Federal Aviation Administration, Maritime Administration, Environmental Protection Agency, Commission on
Civil Rights, Equal Employment Opportunity Commission, Federal Communications
Commission, Federal Banking Commission,
Interstate Commerce Commission, International Trade Commission, and many other
regulatory authorities too numerous to mention. The present court overload would soon
turn into excess capacity without the countless charges made by the regulators.
The moral standards and social values
of society are important determinants of
criminal activities. Common attitudes toward
murder and manslaughter, cheating and stealing, set the stage for criminal activity. The
welfare-transfer state is both cause and effect of changing standards. By preying on
its most productive members, seizing large
shares of their income and wealth, it paves
the way for criminal imitators engaging in
individual "redistribution." Similarly, the
courts now render deep-pocket judgments,
and millions of litigants press for deep-pocket
decisions.
American government is government by
political parties under the guiding influence
of public opinion. Public schools which most
Americans are forced to attend forge and
guide this opinion. In the name of separation of church and state, the public system
has long cast out the Judeo-Christian moral
commandments on which the country was
built and replaced them with the art of politics. Most judges now hold that the teaching
5

of the Ten Commandments is unconstitutional and that public schools must teach civics and politics. The teaching of morals in
fact has given way to the counting of votes
and Judea-Christian morality to political
rights by majority vote.
The same ideology has given rise to perverse attitudes toward individuals engaging
in criminal activities. It has popularized the
socialistic notion that poverty is the consequence of capitalistic exploitation, of employer greed and covetousness. Poor criminals bear little responsibility for their evil
deeds; society primarily is responsible. This
very notion seems to permeate not only the
trial and conviction process, but also the correctional system. Its crime-deterring effect
is minimal, according to some expert observers, even counterproductive. The chances
of apprehension of criminals are small and
the chances of trial and conviction of those
apprehended even smaller. The few criminals who actually serve short confinements
may relax because American prisons now
resemble exclusive recreation and entertainment facilities. The amenities of criminals
in prisons exceed by far not only those of
criminals at large but those of most victims.
The recreational and education facilities of
American prisons, to which taxpaying victims are forced to contribute, surpass those
of most exclusive country resorts. They make
the criminal justice system visibly counterproductive.
In ages past, crimes were punished as
aggressions against individuals and offenses
against God. Today they are viewed as con6

tempts of legislators and regulators. As the
number of laws and regulations is multiplying so is the sum of violations. Moreover,
the growing body of illegality gives rise to
an every widening sphere of conflict with the
principles of morality, which is the source of
ugly confrontations and countless violations.
In the long history of the treatment of
criminals Western societies slowly moved
from retribution and restitution to restraint
and rehabilitation. Until well into the nineteenth century, the sole principle was the
imposition of suffering equal or greater than
that which the crime created. Penalties consisted not only of restitution of material harm
done to the victim but also of corporal punishment, public degradation, execution, and
banishment. The use of imprisonment as a
penalty was unknown. The crime rate was
minuscule.
The wisdom of one generation usually
is the folly of the next. Future generations
are likely to be astounded and aghast about
our follies.
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MANUFACTURED IN THE UN ITED STATES OF AMER ICA

For most of us, crime is something we
read about in the papers-something that affects other people. Yet, it always looms
around the corner, especially in inner cities.
We are reluctant to go out at night for fear of
being robbed, beaten, raped, or even murdered. The annual crime rate in the United
States now exceeds five percent of population; in every large city and many small ones
it is higher yet.
What is crime? We may answer this
question in terms of that which is immoral,
or we may think of it in terms of that which
is illegal. In a humanistic society like ours,
immorality and illegality may be widely different concepts: the immoral may be legal
and the moral may be illegal. Abortion, adultery, homosexual activities, and political
plunder may be legal, but self-defense may
be illegal. If you shoot a robber or rapist in
self-defense, you are likely to suffer imprisonment and face financial obligations to the
criminal. If you merely resist a tax collector
who seizes most of your income, his agents
may silence you forever.
Crime, in the legal sense, is anything
made illegal by legislators and regulators.
The Department of Justice distinguishes between (I) violent crimes and (2) crimes
against property. We may add to this classification (3) violations of government rules
and regulations. Violent crimes are wrongs
against persons such as murder, rape, assault,
and robbery. Crimes against property include
fraud, burglary, theft, embezzlement, forgery, arson, vandalism, and the like. Violations of government rules and regulations

primarily are economic offenses as working
without a license, trading without a permit
or non- or underpayment of taxes and duties, trading in illegal goods and services,
charging prices which are too high or too low,
and other such offenses against the state. In
socialistic countries, these are deemed more
serious and are pursued and prosecuted more
severely than the crimes against private persons and their property.
The costs of crime in the United States
can only be surmised; they are far greater
than the official crime statistics indicate.
Many criminal activities go unreported, and
those which are reported are merely counted
rather than evaluated as to their costs. But,
above all, no crime statistics reveal the pain
and suffering and the costs of fear which
stifles activity, prevents production, leads to
relocation, and necessitates protection expenditures in many forms and designs. A fearful society is a poor society that is crippled
by fear and burdened by high costs of defense.
The economic costs of violent crime include not only the healthcare costs of medical treatment and rehabilitation but also the
loss of earnings of the victim and the individuals who care for the victim. The costs
of crimes against property are the replacement values of the property destroyed or damaged. Violations of government rules and
regulations may actually improve the economic conditions not only of the perpetrator
but also of the people he serves. The plumbing service rendered without a license is a
service; the prosecution of the plumber di2

minishes the value of his service. The costs
of such law enforcement, although significant in dollars and cents, are relatively small
when compared with the loss of production
caused by the rules and regulations themselves.
In a free society it is the very raison
d' etre, "the be-all and end-all" of government
to protect life and property against all enemies, foreign and domestic. Government
attends to the prevention, apprehension, and
correction of crimes. The resources used for
these purposes are withdrawn from other
goods and services; they are additional costs
of crime. But these expenditures, which can
be estimated with a fair degree of accuracy,
may actually be productive and improve human well-being-provided the costs of the
crime-fighting activities are lower than the
costs of crime they may prevent. A billiondollar crime-fighting expenditure that fails
to discourage crime not only wastes economic
resources, but also adds to the costs of crime.
In the United States total crime-fighting
expenditures now exceed $150 bi Ilion a year,
with the federal government bearing some ten
percent of the costs (an estimated $16. J 82
billion in fiscal 1994), the states some thirty
percent, and local governments sixty percent.
What are the benefits of these expenditures?
Are they spent in the best possible way?
Most observers are divided on these
questions. Government officials engaged in
police protection, judicial and legal organization, and the correction system invariably
call for more money and bigger budgets.
Their very economic existence depends on
3

the generous allocation of taxpayer funds.
They plead their case pointing at case overloads and inability to handle all the criminals arrested. They may even argue for plea
bargaining, that is, sentencing criminals for
lesser crimes, or early releases from prison
because of inadequate confinement facilities.
Most Americans reject these explanations. They are alarmed by the fact that crime
rates have been increasing over the years although crime-fighting expenditures have
soared. U.S. crime rates are among the highest in the world, exceeded only in countries
in a state of chaos and disintegration. The
crime protection system is the most expensive system in the world and yet rather inefficient and possibly even counterproductive.
A great deal of the visible overload of
the crime prevention system stems from the
use of the police and judicial, legal, and correction systems against violators of government rules and regulations. Permits, regulations, and ordinances are the source of much
jurisdiction and enforcement activity. The
local police may be occupied with chasing
taxicabs without a proper medallion, hunting street vendors without a permit, and arresting landlords violating a housing code.
Federal courts sit in judgment of regulation
violations filed by the Export Administration, Technology Administration, Federal
Energy Regulatory Commission, Food and
Drug Administration, Pension and Welfare
Benefits Administration, Employment Standards Administration, Federal Labor Relations Authority, Occupational Safety and
Health Administration, Mine Safety and
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Health Administration, Federal Railroad
Administration, Federal Aviation Administration, Maritime Administration, Environmental Protection Agency, Commission on
Civil Rights, Equal Employment Opportunity Commission, Federal Communications
Commission, Federal Banking Commission,
Interstate Commerce Commission, International Trade Commission, and many other
regulatory authorities too numerous to mention. The present court overload would soon
tum into excess capacity without the countless charges made by the regulators.
The moral standards and social values
of society are important determinants of
criminal activities. Common attitudes toward
murder and manslaughter, cheating and stealing, set the stage for criminal activity. The
welfare-transfer state is both cause and effect of changing standards. By preying on
its most productive members, seizing large
shares of their income and wealth, it paves
the way for criminal imitators engaging in
individual "redistribution." Similarly, the
courts now render deep-pocket judgments,
and millions of litigants press for deep-pocket
decisions.
American government is government by
political parties under the guiding influence
of public opinion. Public schools which most
Americans are forced to attend forge and
guide this opinion. In the name of separation of church and state, the public system
has long cast out the Judea-Christian moral
commandments on which the country was
built and replaced them with the art of politics. Most judges now hold that the teaching
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of the Ten Commandments is unconstitutional and that public schools must teach civics and politics. The teaching of morals in
fact has given way to the counting of votes
and Judeo-Christian morality to political
rights by majority vote.
The same ideology has given rise to perverse attitudes toward individuals engaging
in criminal activities. It has popularized the
socialistic notion that poverty is the consequence of capitalistic exploitation, of employer greed and covetousness. Poor criminals bear little responsibility for their evil
deeds; society primarily is responsible. This
very notion seems to permeate not only the
trial and conviction process, but also the correctional system. Its crime-deterring effect
is minimal, according to some expert observers, even counterproductive. The chances
of apprehension of criminals are small and
the chances of trial and conviction of those
apprehended even smaller. The few criminals who actually serve short confinements
may relax because American prisons now
resemble exclusive recreation and entertainment facilities. The amenities of criminals
in prisons exceed by far not only those of
criminals at large but those of most victims.
The recreational and education facilities of
American prisons, to which taxpaying victims are forced to contribute, surpass those
of most exclusive country resorts. They make
the criminal justice system visibly counterproductive.
In ages past, crimes were punished as
aggressions against individuals and offenses
against God. Today they are viewed as con-
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tempts of legislators and regulators. As the
number of laws and regulations is multiplying so is the sum of violations. Moreover,
the growing body of illegality gives rise to
an every widening sphere of conflict with the
principles of morality, which is the source of
ugly confrontations and countless violations.
In the long history of the treatment of
criminals Western societies slowly moved
from retribution and restitution to restraint
and rehabilitation. Until well into the nineteenth century, the sole principle was the
imposition of suffering equal or greater than
that which the crime created. Penalties consisted not only of restitution of material harm
done to the victim but also of corporal punishment, public degradation, execution, and
banishment. The use of imprisonment as a
penalty was unknown. The crime rate was
minuscule.
The wisdom of one generation usually
is the folly of the next. Future generations
are likely to be astounded and aghast about
our follies.
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