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Feb. 11, 1948
370 Central Park "lest
"Jew York 25, N.Y.
H. C. Cornuelle
Executive Vice-President
Foundation for
Education,Inc.
Irvington-on-Hudson,New York
Dear Kr. Cornuelle,
I was very glad to receive your letter. I can assure you
that my silence has not been due to any slackening of interest in the
.c'oundation and its activities.
I considerably underestimated the time it would take me to
prepare for my oral examinations--this apparently is the usual situation
at such exams. I am now engaged in the final phase of my pre-oral campaign, which now involves the requirement of a detailed putleine of a
dissertation topic.
,
As you can gather, I have been
busy , but have read
the Foundation publications with interest and enthusiasm. All of them
have been excellent, and particularly outstanding in their courage and
forthrightness. I cannot¥J praise too highly Hr. Hazlitt's .iill uollars
Save the ''!orld? , the only publication that tells the whole truth about
the r-:arshall "Plan", the only one not indulging in all thi s nonsense about the ERP being good on principle, but needing a "businesslike administration" etc,etc. Incidentally, the tremendous propaganda for the
Marshall Plan seems to have lured two of your trustees, Dr. Leo Nolman
and Dr. Isaiah Bowman, into supporting it--the latter, in fact, is a
member of the
committee which is beating the drums
for this new panacea to "insure European recovery and RtOp Communism".
Bradford Smith's Liberty and Taxes is magnificent, particularly
when compared to the mongrel "1:2-50" plan as set forth by the NAl. I
wish I had the time to comment on each of the material at length, but
I paan to do so after I take the orals. (I'd just like to note that
Dr. Harper's superb pamphlet on Prices connains the best discussion of
speCUlation I have ever read.)
I am looking forward to visiting you again. I'll get in touch
with you as seon as my exams are over, which I hope will be soon.
',nd pl,ease accept my
on your post l8lf as Executive Vice-President.
Sincerely yours,

N. Rothbo.x'd
P,S.

I am enclosing 1 dollar as this year's donation to the

r
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Sept. 16, 1948
370 Central Park {est
New York 25, r.Y.
H.C.Cornuelle
Executive Vice
Foundation or EC0no .ic
Irvington-en-Hudson
"ew York.
Dear Mr. Cornue11e:
I deeply regret that I will not be able to keep our appointment on Monday. Today r have been suddenly offered a job as part-time
instructor in 1 oney and Banking at City College. I quickly accepted
since I have been looking for a part-time teaching position in "'ew
York City while working on my
This gives me the
to acquire
teaching experience.
The classes meet r-,onday, wednesday. and Friday, and next
.onday,Sept.20, is the first day of classes.
Could you possibly set another date for my visit the week
after next on
or Thursday? (I'll be busy all of next week with
making all the last-minute arrange ents, red tape,learning the new setup,etc.)
gain, please accept my regrets for this suddena pcstponen:ent.
Cordially,
p U /_
urray

T

•

Rothb""rd
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May 6, 1947
370 Central Park West
New York 25, N.Y.
Mr. H. C•. Cornuelle
Assistant to the President
The Foundation for Economic Education,Inc.
Irvington-on-Hudson,
New York.
Dear Mr. Cornuelle,
Thank you for sendil).-g me a copy of Ayn Ranil's "Anthem".
It is beautifully written, and packs a tremendous emotional impact.
It contains many keen insights into the nature of a collectivist state,
with dramatic clarity what happens when the state enforces
"equality' and "brotherhood". The usual retort of the befuddled left1hsts
that everytlll.lhrig is all right as long as we. have "democracy" is brilliantly
demolished by Miss Ranil---for, after all, aren't the World Councillors
elected on a free ballot by the vote of the
We see %RX% how
enforced equality means complete slavery, how the II problem of full employment is solved"by a State-imposed caste system. An especially exquisite touch, I thought, was the primitive living standard and state of
knowledge due to a necessity of a majority vote of scholars and
This is what our left-wing friends would call "Scientific Democracy."
And,or course, the dramatic
",...e" theme of the book is particularly striking.
I believe that the Foundation could well distribute more of
such books, to complement the more technical economic works. They wouldlk
especially beneficial as a striking presentation bf the problem to people
who are not particularly ,trained in economics. I suggest that the forthcoming Foundation journalhave a sectfon devoted to the philosophical,
literary, and cultural aspects of individualism.
I am certainly looking forward to seeing you again, and to
meeting the other members of the staff. In response to your kind invitation, I propose visiting you on Saturday, May 17. I plan to take the
9:32 train from Grand Central (IDaylight Saving Time), and should arrive
at Irrtngoon at about 10:20. I hope that this plan is convenient for
you.
Cordially,.
Murray N. Rothbard

March 5, 1947
370 Central Park West
New York 25, N. Y.

Mr. W. M. Curtiss
Executive Secretary
The Foundation for Economic Education, Inc.
New York
Dear Sir,
I am deeply honored to be considered an Affiliate of The Foundation.
I have delayed writing to you for so long because I wished to read thoroughly
all the material that you so generously sent and I have devoted considerable
thought to suggestions as to the program of The Foundation. Unfortunately, my
status as a graduate economics student requires me to limit the extent of my
financial contribution to the minimum (one dollar.) However, I shall make every effort to cooperate with The Foundation through ideas, suggestions, and
every other way that I possibly can, even though my time is severely limited at
present while studying for the Ph. D. degree at Columbia.
I have been profoundly stirred by the program of The Foundation, because
it fills a gap which I believe is desperately important to close:-the lack of an
organization of liberal economists who combine a finn faith in the principles of
liberalism with an expert knowledge of economics. Liberal organizations have invariably confined their statements to affinnations of general principles, which,
though admirable, ignore the numerous subtle arguments of t he statists. This is
a fatal error, since the result is to leave the intellectuals prey to leftist arguments. IINever underestimate your opponent II is very important when applied to
the intellectual prowess of the leftists. At the present time the overwhelming mass
of the molders of public opinion in the United States-the intellectuals-are engaged
in disseminating statist propaganda. This is particularly true, I am sorry to say,
among economists, most of whom seem to be expending their valuable brain-power devising schemes of government intervention. Most of the discussions in the economic
journals center on the relative merits of t his or that scheme for new government
interference.
The Foundation has the noble and gigantic task of leading us on the road
back to liberalism in economics. It is a struggle that will have to be fought on
many fronts: among the mass of the people, the politicians, the lay intellectuals,
and the professional economists. I am particularly pleased that you welcome the
support of all who are interested in aiding this effort--this is unique and is
indispensable to the acquisition of a Umass Basell for economic liberalism (to borrow a handy Marxian tenn.)
Accepting your invitation, the remainder of this ·letter will be taken up
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with suggestions and comments for The Foundation program.
I hope you will
forgive the undue length of this letter; I realize I am taxing your patience.
The fault is due entirely to my unbounded enthusiasm for your organization and
to a deep conviction that the Foundation must grow and expand and become an influential force if the American ideal of liberty is to be saved.
The Foundation can advance the cause of liberalism in many ways. One
of the most effective is through the distribution of pamphlets such as you have
sent me. These pamphlets are on such a uniform level of excellence that my only
suggestion concerning them is IIkeep up the good work. lI *
Working with students should be an important part of The Foundation program. I believe that this program should be divided into two phases: lecture institute, and seminars. The lecture courses should be designed for students and
for intelligent laymen, covering a number of broad fields of political economy,
and designed to develop a general liberal program in these fields. These courses
should be open to all those interested in attending, and should also serve the p urpose of answering anti-liberal arguments. The courses would be conducted by authorities in the various fields.
The seminars should consist primarily of graduate economics students.
These groups should do more intensive lrork in the various specific fields, concentrating on problems where there are large differences among liberals, as well as
research in the refutation of anti-liberal arguments. These seminars should be
guided by one or more liberal authorities. At the end of a certain period of time,
these seminars may issue joint reports on the results of their investigations. I
think it important that membership in these research seminars be restricted to liberals only, since the problems that will arise due to differences among liberals
will be serious enough, without having to spend time in the seminar trying to convince the members of the necessity of liberalism. This restriction should not apply
to attendance of the lecture courses. The nature of the various problems is outlined below.
Many of the problems and areas of study will undoubtedly be of such wide
and complex scope as to require publication in book form of researches conducted
by the Foundation staff. Books would provide a necessary complement to t he pamphlets, particularly when dealing with problems that cannot be adequately handled by
articles of pamphlet size. In these cases, it would seem valuable to have close
liaison between the Staff members and the members of the research seminars. Perhaps
this could be accomplished by appointing the seminar members as assistant or junior
Staff members.
I suggest New York City as the obvious center for the Foundation program
and activities. It provides excellent facilities for research as well as a vast
potential supply of new Affiliates.
I think that the study group program could be improved by providing more
organized guidance from The Foundation. In addition to such informal study groups
as now exist, there is a great need for study groups of a more fonnal nature. For
*After careful study of the pamphlets, I could find only one minor point of disagreement--I think Mr. Read is over-austere as to the inevitability of inflation due to the
present increased stock of money; to the extent that this stock is not spent, inflation can be avoided.
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example, the college campuses in New York City are permeated with numerous organizations of all shmes of left-wing opinion with no liberal groups at all in
evidence. For example, on college campuses at present are the following groups,
reading from left to right: Marxist Study Group, American Youth for Democracy,
Young Citizens Political Action Committee, American Veterans Committee, National
Association for Advancement of Colored People, Student League for Industrial Democracy, and the Student Federalists. Now, I am not suggesting that Foundation
study groups be conducted along lines of totalitarian discipline as are most of
the above. However, The Foundation should endeavor to establish formal study groups
on all the college campuses in New York City, providing guest speakers, topics of
discussion, etc. Such groups are greatly needed on the college campuses to offset
the steady barrage of leftist propaganda to which college students are subjected by
organizations such as listed above.
The Foundation states as an aim the establishment of a "periodic journal devoted to economic and political discussions." I think that this activity is so important that three periodic publications will be necessary. One should be a monthly news bulletin. This would be brief, a nd would inform the Affiliates of The
Foundation's activities, plans, and progress. This bulletin should also include
a list of formal study groups organized by The Foundation; these groups should be
classified according to general occupation of its members (such as student, housewife, business man, etc.) and should contain the central location of each study
group. This would serve to inform Affiliates who are desirous of joining study
groups of the existence of groups of similar occupation and location as their own.
A second journal should be bi-monthly (or perhaps quarterly) and devoted to
learned articles and discussions of economic liberalism and all its phases. The
journal should be on a high level of discussion, similar to the Journal of Political
Economy, and should contain book reviews of current books dealing with problems of
political economy, as well as critiques of influential books that have been written
in the recent past. This journal would be directed primarily toward professional
economists, and would furnish a much-needed corrective to the articles and reviews
in current economic journals, which only rarely are written from a liberal point of
view.
In addition, there is an urgent need for a weekly magazine, directed toward
the intelligent layman, that furnishes articles, comments, book reviews, etc. from
a liberal viewpoint. Every crackpot left-wing group has its weekly ideological publication, and several have won widespread circulation among intellectuals (viz; New
Republic, The Nation, New Leader, New Masses.) Yet there is no liberal weekly of
a comparable nature.* Of course, there are many magazines that have nation wide circulation which, every so often, publish a liberal article. But these articles are
submerged in a plethora of trite love stories, and articles on deep-sea fishing, etc.
There is urgent need for a liberal counterpart to the New Republic. If such a weekly
could not gain a newsstand and subscription circulation comparable to the New RepubliC, the cause of liberalism would indeed be in desperate straits. At least, the
effort is well worth making. Perhaps The Foundation could sponsor such a magazine

*

Newsweek and U.S. News, though excellent, do not qualify, since they are mainly
devoted to a presentation of the news.

-4in cooperation with other liberal groups.
I am pleased to see that The Foundation is planning a nation-wide radio
program. Radio, an extremely important medium for the influence of public opinion, was silently captured during the war by various leftists and fellow-travellers, in the guise of IIcommentators,lI The importance of these IIcommentators ll in
the plans of the Left is shown by its agitation when many of these unnecessary
commentators were ousted after the end of the war. Even now, liberal points of
view seldom get a hearing except in debates, which, when held before a studio
audience, often result in liberals being drowned out by an audience llpacked ll with
leftist supporters. All this makes it more urgent for The Foundation to institute
such a program. The program should feature talks by a competent economic analyst,
or a series of such authorities, presented in a popular fashion.
Before outlining the content of the major problems that The Foundation will
have to deal with, I would like to suggest that The Foundation, at the proper time,
embark on a large campaign of· self-advertising. A full-page advertisement in the
New York Times, for example, would be invaluable in informing the public about the
existence and the purposes of your organization. I am sure that the number of
Affiliates would expand enormously if the public were informed in such a manner.
The contents of The Foundation program should, I believe, be devoted mainly
to problems arising from differences of opinion among liberals, and to answers and
critiques of statist arguments. The research seminars mentioned above could serve
to iron out many of these differences, or, at least, to clarify the issues involved.
The following are some of the problems which would greatly repay future study by
The Foundation:
(1) MonopolY
In my many arguments with leftist friends, their favorite point of attack
is: IIYes, all you say is very true, assuming a perfectly competitive system.
This may have been true in the nineteenth century, but now in the days of monopoly,
oligopoly, monopolistic competition, big business and, under present conditions,
the government must •••••••• etc., etc. 1I I think that this problem deserves paramount consideration by The Foundation. If The Foundation can demonstrate the falsity of this line of argument, I believe that an inestimable service will have been
done to the cause of liberalism. Corollary to this would be a discussion of: the
anti-trust laws and how they should be applied, the problem of price flexibility
and price rigidities, the Schumpeter thesis that many IImonopolistic restrictionsII
and deviations from perfect competition are beneficial when looked at in the long
run, the so-called lIconcentration of economic power ll (I do not see how any person
or group can have economic power except through the aid of the government), and
the favorite case studies used by the left, Aluminum Company of America, U. S.
Steel, the price of steel rails, the N. Y. milk shed, etc.
I think it particularly important to demonstrate the growth of monopoly due
to the active aid of state and federal governments, a point which statists always
conveniently overlook. There are many people, however, who seem to be sincere liberals, who side with the left in this discussion, and believe that vigorous anti-

·
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trust laws are necessary. For example, the late Professor Henry C. Simons
apparently believed that a corporation constituted a monopoly element. It
is necessary to thrash out this whole issue of monopoly. My
personal
belief is that the cases of monopoly that are important in our economy are
the government-sponsored ones. However, a thorough investigation by The
Foundation is greatly needed.
(2) .onetary and Fiscal Policy
Here is another extremely important subject which has probably caused
the most dissension among liberals. It is mainly the problem of monetary demand or monetary purchasing power. In the long run, I think it is undoubtedly
true that Ilsupply creates its
demand. 1I In the short run, however, and in
the course of the cycle, many liberals feel that there are deficiencies and excesses of monetary demand. vlh3.t should the government do about this, i f anything?
Should the government attempt to stabaize the price level, and, if so, at what
level? What should be the role of the government in relation to the banking system? Where are the merits in the famous controversy between the Currency School
and the Banking School? What are the advantages of the gold standard, or the
commodity reserve standard? (The gold standard is essentially the fixing of the
price of gold. But why free prices in all commodities and not in gold? This
brings us back to the problem of whether or not the price level should be stabilized.) In the field of fiscal policy, the crucial problem is whether the
government should pursue a II cyclically balanced budget ll policy or an annually
balanced budget. On paper, the cyclical proposal seems plausible, except that
it raises very dangerous political problems.
This whole problem of monetary demand has caused grave splits among
economists who otherwise are united on adherence to the free price system.
Thus liberals Graham and Simons lean heavily on the government in stabilizing
total demand, although they advocate doing this in accordance with the Rule of
Law. This issue is at the core of the interesting debate between the CEl) and the
National Economic Council which you sent to me. Miss Lane and Mr. Hart made many
good points in their review of IIJobs and Markets,1l but the entire problem calls
for a thorough, detailed analysis. Simply denouncing the CEl) program as Nazi
does not dispose of this troublesome iss-re. Personally, I feel that making government responsible for total demand might well prove fatal to the free enterprise
system. However, an investigation by The Foundation is definitely necessary.
(3) Business Cycles
The problem of business cycles, their nature, causes, etc. should be considered, particularly the problem of the Great Depression. The unemployment and
depression of 1929 and the 30's is continually being brought by the leftists as
evidence of the Ilfailurell of the free enterprise system.
These are a few of the topics of study for The Foundation. Other useful
topics would be: government tax policy, social insurance, labor problems, international economic policy (the merits and demerits of the ITO, Bretton Woods, etc.)
critiques of Keynes and Veblen*, the fascinating l.fises-Hayek-Lange dispute on the

*

A critique of Veblen is particularly important--it is astonishing how this
has won the adoration of the intelligentsia.
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economics of socialism, and a discussion of the historical roots of liberalism.*
Also important would be a discussion of proper techniques and methods to
convey the message of liberalism to the American people. I think that much profit would be derived from studying the propaganda devices, slogans, etc. of the
leftists who have excelled in spreading the collectivist cause.
In concluding this overlong letter, I would like to note that Professor
Schumpeter has stated that capitalism, despite the overwhelming arguments in its
favor, can n_ot survive because not enough people have faith in the system. Then,
I turned to read these words from Mr. Read's Pattern for Revolt: "We need patriots
who will stand against wrong even though they cannot see the time when right will
triumph." As long as Americans exist who can write these stirring words, as long
as organizations such as The Foundation exist and thrive, the cause of freedom is
not dead.
Very truly yours,

Murray N. Rothbard

* Valuable would be a critique of Sombart and other historians who constantly
talk of capitalism as an organism that is inevitably giving way to socialism-presumably the next stage in the "historical process. 1I

