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If, to please the people, we offer
what we ourselves disapprove, how
can we afterward defend our work?
Let us raise a standard to which the
wise and honest can repair. The
event is in the hands of God.
Attributed to George Washington
during the Constitutional Convention

Reflections on Coming of Age
institution known as FEE was organized in 1946.
Since that time the trustees, staff, and thousands of
helpful volunteers have been trying to strengthen what
is right and to right some wrongs in our society, strictly
through educational methods. Coming of age-21seems an appropriate occasion to assess our efforts and
plan as best we can our future course.
The right as we saw it involved self-responsibility,
individual freedom of choice, private ownership and
control of property, open competition in a free market,
limited and localized government. And what seemed
wrong to us was a striking shift toward Federal responsibility for security and welfare and prosperity, political determination and dictation of human affairs,
"public" ownership and control of property, price and
wage and interest and rent controls, and centralized
government growing out of bounds-a way of life we
believe to be wrong.
We saw state capitalism replacing private capitalism,
collectivism erasing individualism, socialism taking the
place of private enterprise, unwilling exchange being
imposed instead of voluntary trade-in short, authoritarianism gaining at the expense of individual liberty.
We believed these trends to be destructive, and it is
now clear that we were not just "seeing things." The
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destructive forces have greatly proliferated and are far
more powerful and advanced today than any of us
earlier imagined. Our greatest fears and most dire predictions have been made to appear mild and ultraconservative.

Assessing the Background
When something goes wrong with a piece of machinery or within a society, the diagnostic faculty comes
to the fore: we try to find and pinpoint where the fault
lies.
We at FEE put our finger on what we thought was
the trouble: economic illiteracy. Let enough of us understand the economic facts of life and America would
soon be back on course again!
We have had no reason to question FEE's educational
and self-improvement approach. People act in response
to what they are, and they are what they believe. Thus,
whatever shows forth on the political horizon is an accurate reflection of the preponderant beliefs, no more
and no less.
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Partly Right!
These years, however, have proved conclusively to
us that we had pinpointed only a part of the trouble.
Were economic illiteracy the sole problem, it would
have been resolved ere this. FEE possesses and has
used the tools for economic education: among them, a
study journal, The Freeman, with a monthly distribution of some 50,000 copies, and nearly 100 texts in stock
and on sale, books ranging from simple instructions such
as Hazlitt's Economics in One Lesson to the profound
Human Action by Mises. There are today perhaps as
many as 10,000 Americans, and many of them by reason
of FEE's work alone-the journal, books, seminars, and
other aids-who have a fair understanding of micro or
free market economics. I am unaware of any movement
in history with numbers equal to this corps of sound
economic thinkers.
We began to suspect several years ago that our original diagnosis had located only a part of the trouble.
Time and again we have observed persons soundly instructed in free market principles yet so lacking moral
scruples that they have ignored their economic knowledge. This explains why we have more and more emphasized moral as well as economic principles. These
21 years have taught us an important lesson: an understanding of economics without an understanding and
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practice of moral principles is utterly useless. Economic
giants who are moral infants are not fitted to advance
the way of life we believe to be right.

Role of the Layman
So let me now come to the point that bears on FEE's
future role, a point highlighted several years ago in a
conversation with a scholarly theologian, then Dean of
an Episcopal Cathedral. "A moral renaissance is getting
under way in America," I observed, "but it seems to
have its origin more among the laity than with the
clergy." His response, in essence, was, "It has always
been thus."
In this instance, I may have been "seeing things."
1£ a move toward righteousness was in fact under way,
it appears to have faded. The point, however, is not so
much in my remark as in the Dean's response. His statement of fact has an important lesson for us: Ideas

which nwve men to beliefs radiate more powerfully
when pronounced by the nonprofessionals than by the
pros, by those who have no "axe to grind" than by those
who are occupationally associated with the ideas. For
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example, a free market affirmation by a noted academician or clergyman has an effectiveness out of all proportion to an identical affirmation by the head of a
large corporation. The academician will present the
image of a man reasoning from principle while the
same reasoning by a corporation president will be taken
as a reflection of his own selfish interest.
To our everlasting loss, we overlook this point in the
workaday world of political economy. When the government moves to socialize the investor-owned power
and light industry, for instance, wails of anguish and
arguments are heard only from that quarter. Never a
word from the medical profession or from other private
interests, anyone of which may be next on the list for
socialization. And when government moves to socialize
the medical profession, the MD's stand solitarily in their
own defense. No assistance from those concerned about
power and light or other private enterprise.
Defense against socialism, coming only from those
whose "ox is being gored" and who are known to have
a professional stake in the issue, is no defense at all.
If arguments for the defense are to be communicated
and received and to become effective, they must not
only be reasoned from principle but also must present
the image of being so reasoned.
While I do not expect this one-for-all and all-for-one
procedure suddenly to happen, just imagine how effective it would be were the MD's to defend the power
and light industry and vice versa! Or the consumers
of milk to protest government control over milk producers! And then to have this become accepted prac-
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tice throughout business and the professions! Socialism
would never have a chance.
Brag about your own virtues or tout your own interests and popular esteem for these may diminish rather
than improve. When others sing your praises, the esteem
in which you are held increases.
The same psychology applies in advancing the theory
and practice of the various disciplines. When a clergyman denounces sin, that's "old hat." It is expected of
him; it's his job. But let the same clergyman staunchly
proclaim for private ownership and a mighty blow will
have been struck for that human right-and his subsequent pronouncements against sin also might have better reception.

FEE's Image
Now consider FEE's image, to the extent that one
exists. The image is primarily that of an institution devoted to the economics of a free society. "Idealistic,"
many say, even "too idealistic," for FEE is known as
not bending to expediency. Practices antagonistic to
free market and private ownership principles, whether
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on the part of business or labor unions, the affluent or
the poor, come under equal exposure. Even among
those of opposed viewpoint are many who point to
FEE as the best source for free market economics-if
that is what a persistent inquirer is attempting to find.
And FEE is of the laity-no clerical axe to grind!

Mixing Economics and Morals
-The Risks
Experience is also teaching us another lesson: combining economic and moral theory and practice has
disadvantages in that it disturbs those people who see
no connection between morality and a good economy.
They'll desert you; indeed, they tend not to heed your
economic teachings! Ortega emphasized a point that
has become increasingly clear to us:
So far as ideas are concerned, meditation on any theme,
if positive and honest, inevitably separates him who does
the meditating from the opinion prevailing around him.

Thus, the lesson that 21 years of positive and honest
meditation has taught us-the necessity for pairing eco11

nomic and moral teachings-can easily lead to FEE's
withering away. Perhaps we have come of age to no
avail. Indeed, this result seems inevitable if we persist
as we must in being positive and honest, unless many
others share these convictions. I wish, in this presentation, briefly to argue the case for the course FEE is
morally bound to pursue.

Economics and Moral Philosophy
-A Single Discipline
Reflect on an observation made by a noted scientist,
Dr. Donald Hatch Andrews:
I suggest that we postulate that the intangibles of truth
and beauty, human freedom, courage, honor, honesty are
the core of the truly basic realities; and that the supposed realities which we see and touch and feel are really
only shadows cast by these truly basic dynamic forms ....

My explanation as to why this is a correct postulation
appears as the Appendix (see page 17). If valid, it
Simply means that the things we see and touch-a loaf
of bread, an automobile, or whatever-are not pOSSible
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where moral rectitude is absent. In essence, this means
that sound economic practices rest upon and presuppose a high moral order. To teach the former and to
ignore the latter is fractured education! Much of the
chaos of our times doubtless stems from treating economics and moral philosophy as if they were separate
and unrelated diSciplines. But they're not; these are
integral parts of a Single discipline!

In a Word, Righteousness!
Next, let us reflect on an observation and a prophesy
made by Alexis de Tocqueville 130 years ago:
I sought for the greatness and genius of America in fertile
fields and boundless forests; it was not there. I sought for it
in her free schools and her institutions of learning; it was
not there. I sought for it in her matchless constitution and
democratic congress; it was not there. Not until I went to
the churches of America and found them aflame with righteousness did I understand the greatness and genius of
America. America is great because America is good. When

America ceases to be good, America will cease to be great.
(Italics added)
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Aflame with righteousness! Herein is to be found not
only the genius but the genesis of the American miracle.
Tocqueville found those "aflame with righteousness"
in the churches. Today, he would no more find such
persons gathered in the churches than in the universities or chambers of commerce or the market places. Indeed, persons aflame with righteousness are seldom
gathered anywhere! It's difficult enough to find now
one and then another, here and there. Tocqueville was
prophetic, "When America ceases to be good, America
will cease to be great." There is evidence on every
hand of diminished or abandoned moral scruples. And
America's greatness is now in serious question, not only
abroad but at home!

FEE's Role for the Future
The problem facing America today calls for not only
an improved understanding of free market economics
but also a better understanding and observance of moral
principles. Without the latter, the former is useless.
Economic progress or growth of the GNP type, per-
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haps, but to what purpose?' What then is FEE's role
for the future?
There must be no letup in the teaching of free market
economics. As to our competency in this area, you must
judge us by our works and draw your own conclusions.
Our production record is 21 years long.
But we must, for certain, emphasize moral principles,
even more than in the past, for these principles take
precedence as related to economics. And I submit that
FEE's image, established over these 21 years, is appropriate to the task. Not only can we reason from
principle but we can present the image of so doing. No
one has hired us to preach morality; we represent no
self-centered or special interest in this regard. In this
area, obviously, we have no "axe to grind." We areall of us-laymen, doing what we must because we believe it to be right.
Please do not misconstrue this message. I know full
well that neither FEE nor any other institution can
radically or suddenly change the moral and economic
climate of America. But FEE can perform an exemplary
role: demonstrating that moral rectitude and sound
economic practice are closely related parts of a whole
and satisfying way of life; we can expose the fallacy of
treating these as unrelated disciplines.
Nor would I imply that FEE stands alone in this
undertaking. America is not as wayward and lost as the
'For a critique of the GNP type of growth, see Chapter VII
in my Deeper Than You Think (Irvington, N. Y.: The Foundation for Economic Education, Inc., 1966), pp. 70-84.
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current tides might suggest. If wrong theories and practices currently bestir the surface, there are sound and
stabilizing forces not far submerged; there are ever so
many men and women of character ready to rise and
proclaim the way and the truth.
America can be good; righteousness can rise above
the moral turpitude; so, as George Washington put it,
"Let us raise a standard to which the wise and honest
can repair; the event is in the hands of God."
FEE can perform its specialized role only as a substantial number of citizens share these convictions.
Given such believers, all else takes care of itself.
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APPENDIX
Reprinted from The Freeman, November 1967

The Basic Realities
ETS! Autos and cornflakes! Reapers and homes and
dishwashers! Trains and pencils and microscopes
and ships! Clothes and computers and flower pots and
radios and watches! The list of these supposed realities,
the things we see and touch, is virtually endless-and
still growing.
Can it be that these material things are not themselves fundamental but are in the nature of shadows
cast by human qualities we cannot see with the eye or
touch with the hand?
Dr. Donald Hatch Andrews, the renowned scientist,
answers in the affirmative:

J

I suggest that we postulate that the intangibles of truth
and beauty, human freedom, courage, honor, honesty are
the core of the truly basic realities; and that the supposed
realities which we see and touch and feel are really only
shadows cast by these truly basic dynamic forms ....'

1 Donald Hatch Andrews, The Symphony of Life (Lee's Summit, Mo.: Unity Press, 1966), p. 257.
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Substance or Shadow?
Why, one might ask, should anyone devoted to an
understanding of economics wish to examine this postulation? Would this not be turning away from day-today practicality? Are economists not primarily interested in the removal of poverty, in a proliferation of
these things by which we live and prosper? Is not economics the study of the production and distribution of
wealth, the efficient and just allocation of scarce resources? Granted the high value of truth and beauty,
freedom, courage, honor, honesty, of what relevance are
they to material well-being? Do not these intangibles
pertain to another realm of life? How can voice delivery
at the speed of light, for instance, be but a shadow cast
by these spiritual attributes?
The answers to these questions take an unconventional turn if the postulation proves correct. And, further, the study of economic welfare must undergo a
drastic shift in emphasis.
But is the postulation valid? I believe it is, that
material well-being-the possession of things we see
and touch-is no more than a potential dividend of
moral rectitude.
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Antisocial Behavior
To approach the matter from the negative side, is it
not a fact that a high standard of living is out of the
question when and where moral depravity is the mode?
A society of thieves would soon perish of starvation, as
would a people bereft of freedom, or unattentive to a
search for truth. Were dishonor, ugliness, and lies the
general practice, life itself, let alone afHuence, would
be impossible.
On the basis of these simple observations, are we not
warranted in concluding that material well-being has to
be preceded by certain spiritual attributes and that the
things we see and touch are shadows cast by these
intangible but real forces?
Admittedly, the study of economics aims at finding out how better to produce and distribute the material things by which we live and prosper. But, assuming the correctness of our postulation, economics
of the meaningful brand is a discipline founded upon
and secondary to a high moral order. A truly productive, trading society must presuppose men of some rectitude, not rogues.
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The End Pre-exists in the Means
We must distinguish, however, between true and
false economics, the latter being a roguish sort of business. Merely observe the "economists," in business as
well as in the academies, whose systems involve feathering the nests of some at the expense of others, who
would rob countless Peters to fatten selective Pauls,
and who pay honor to little more than their own
schemes. We witness in these instances the "economists" themselves lacking the moral and spiritual attributes which must be presupposed for fruitful economic activity. This sort of thing-systems aimed at controlling individuals in their economic behavior-should
not be referred to as economics but as manifestations
of political authoritarianism.
Parenthetically, something is amiss in our vaunted
educational institutions; turning out authoritarians and
calling them "economists" who, in turn, teach authoritarianism and call it "economics.'" This parallels in
confusion our "educated" people who commend and
lend cooperation to gambling (lotteries) as a means of
financing the same brand of schooling that "educated"
'For what this writer believes to be amiss in education, see
Chapters XV, XVI, and XVII in Anything That's Peaceful (The
Foundation for Economic Education, Irvington-on-Hudson,
N. Y., 1964).
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them!' They would do well to heed Emerson, "... the
end pre-exists in the means."
So, I claim to be false that brand of "economics"
which pertains to the immoral, egotistical, and satanic,
namely, how forcibly to control the lives of others.

Moral and Free
Economics proper is concerned with the behavior of
men in voluntary, cooperative, competitive, private activity-with the governmental agency of force limited
to keeping the peace.
Within that framework of how men behave when
moral and free, we do indeed discover that the tangibles-the things we see and touch-are but shadows
cast by the basic realities: truth and beauty, human
freedom, courage, honor, and honesty.
The postulate we are trying to examine is simply a
3 Education is the excuse used to justify the New York State
lottery. For a critique of gambling as a means of financing governmental activities-education or whatever-see "Kakistocracy,"
The Freeman, August 1963.
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scientist's rendition of "Seek ye first the Kingdom of
God and his righteousness, and these things shall be
added unto you." No mention is made of how "these
things"-the tangibles-shall be added. Merely seek
what is right and true and they shall be forthcoming
without further ado, automatically, so to speak. In
short, so goes the promise, "these things" are but shadows cast by finding and observing the verities.
The mystery of such "manna from heaven" largely
accounts for the all-too-common rejection of this counsel offered by first a biblical and now a scientific writer.
Ever so many persons, particularly the pragmatists
emerging from our modern educational institutions, are
reluctant to accept anything bearing the stigma of mystery; they accept only that which their little minds can
analyze and explain.
Investigation into how a moral people behave when
free-the valid brand of economics-overwhelmingly
supports the view that "these things" are shadows cast
by spiritual attributes.
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The Miracle of the Market
Here is but one example among many. This is written
on a hot, humid day in August, but an air conditioner
keeps my workroom at a comfortable temperature. The
startling fact is that not a person on the face of the
earth knows how to make this new-fangled gadget, nor
has any living person had more than an infinitesimal
part in its making! Yet, air conditioners exist by the
millions, cooling homes, offices, laboratories, automobiles, airplanes, you name it! If this is not a phenomenon, pray tell, what is!
How are we to account for this miracle that has happened to us? And why has it not happened to various
other persons or groups?
It is evident that there could be no air conditioning
in a society of thieves. Or among a people whose promises are naught but babble. Or among those whose
search for truth is so remiss and shallow that the value
of industry, thrift, initiative, and other virtues stands
unrevealed. Or among slaves where freedom does not
prevail. Or among a people so lacking in courage that
all innermost convictions remain forever hidden. A soci4 For more detailed explanations of this irrefutable claim, see
"Only God Can Make A Tree-Or A Pencil" (op. cit., pp. 135-44)
and also my recent monograph, "Where Lies This Fault?"
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ety of liars would lack air conditioners, planes, autos,
food-and could not long survive.
It should be plain that these miraculous conferments
can happen only to a people more graced with rectitude than damned by depravity. Nor is it too difficult
to see why.

Willing Exchange
Among Honorable Men
At the level of economics-secondary to the moral
order-exchange is the key to abundance. To appreciate
this fact, merely contemplate your plight were you left
exclusively to your own resources.
There are two kinds of exchange: willing and unwilling.
Unwilling exchange is of the authoritarian brand:
the forcible exchange of one's income to finance idleness, to put men on the moon, and the like. Unwilling
exchange is beyond the pale for no other reason than
its coerciveness. Were another reason necessary, its inefficiency could be cited. The Russians, for instance, are
the leading practitioners of unwilling exchange.
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Willing exchange is the key to abundance at the economic level. In the U.S.A. alone, these exchanges-the
tangibles and the intangibles-run into inestimable trillions daily, so numerous and ordinary that we are
scarcely conscious of them.
Willing exchanges, essential to the removal of poverty and the source of economic gain, 5 are more prolific among honorable people, those whose word is as
good as their bond, than among dishonorable people.
We avoid trading with cheats and liars as we avoid the
plague. Willing exchanges run to men of veracity; they
proliferate where the verities are sought and observed;
the better these truths are understood and practiced
the more numerous the exchanges and, thus, the more
are "these things" added unto us. It is literally true
that the supposed realities which we see and touch are
but shadows cast by truth and beauty, human freedom,
courage, honor, and honesty.
It is implicit in these reflections that the economist
who is not first a student of the verities-moral philosophy-must perforce depend on others for an understanding and spread of righteousness, the basic reality to
which his specialization is secondary. But far better if
both are mastered by each and everyone of us-by
you and me.
5 See "Freedom's Theory of Value," The Freeman, October
1967.
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brochure is an attempt to explain our outlook
and the course we are morally committed to pursue-in order that those interested in the concepts and
institutions of freedom may judge whether or not to
lend moral and financial support to FEE's efforts.
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A thought on forming such judgments: Because the limitation of organizations is so rarely understood, many people
would turn over to them difficult social problems as a means
of relief from personal responsibility.
Organizations, regardless of pretensions, are powerless
things; only individuals act.
FEE, for example, is no more than a legal entity possessing certain highly useful physical assets, aids to thinkers, writers, lecturers. And the work we do-the staff of
FEE and associated volunteers-can be realistically assessed only on the basis of the assistance rendered to other
individuals.
All work done under the imprimatur of any organization
should be evaluated in this manner.

Welcome, indeed, will be any words of affirmationevidences of support-serving notice that you are willing to side with us on this broadened educational venture.

