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. have already described the losses, by war and
under the Armistice surrenders, to the transport
system of Germany. But even so, 'Germany's
position, taking account of her power of replace- .
ment by manufacture, is probably not so serious
_as that of some of her neighbors. In Russia
(about which, however, we have very little exact
or accurate information) the condition of the ro11ing-stock is believed 'to be altogether desperate,
and one of the most fundamental factors in her
existing economic disorder. And in Poland, Ronmania, and Hungary the position is not much
better. Y€t modern industrial life essentially depends on efficient transport facilities, and the
population which secured its livelih?od by these
means cannot continue to live without them. The
breakdown of currency, and the distrust in its
purchasing value,' is an aggravation of these evils
which must be discussed in a little more detail in
connection with foreign trade.
What then is our picture of Europe T A country population able to support lif.e on the fruits of
its own agricultural production but without the
accustomed surplus for the towns, and also (as a
result of the lack of imported materials and so
of variety and amount in the saleable manufactures of the towns) without the usual incentives
to market food in return for other wares; an industrial population unable to keep its strength for

lack of food, unable to earn a livelihood for lack
of materials, and so unable to make good by imports from abroad the failure of productivity at
home. Yet, according to Mr. Hoover, "a rough
estimate would indicate that the population of
Europe is at least 100,000,000 greater than can be
supported without imports, and must live by the
production and distribution of exports."
The problem of the re-ina:uguration of the perpetual circle of production and exchange in for- .
€ign trade leads me to a necessary digression on
:he currency situation of Europe.
. "
V Lenin is said to have declared that the best way
to destroy the Capitalist System was to debauch
the currency. By a continuing process of inflation, governments can confiscate, secretly and unobserved, an important part of the wealth of their
citizens. By this method they not only confiscate,
but they confiscate arbitrarilyi and, while the
process impoverishes many, it actually enriches
some. The sight of this arbitrary rearrangement
of riches strikes not only at security, but at confidence in the equity of the existing distribution of
wealth. Those to whom the system brings windfalls,· yond their deserts and even beyond their
expectations or desires, become "profiteers," who
the object of the hatred of the bourgeoisie,
whom the inflationism has impoverished, not less
than of the proletariat. As the inflation proceeds
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and the real value of the currency fluctuates wildly
from month to month, all permanent relations between debtors and creditors, which form the ultimate foundation of capitalism, become so utterly
disordered as to be almost meaningless; and the
process of wealth-gettillg degenerates into a
g8.mble and a lottery.
··
Lenin was certainly right. There is no subtler,
· no surer means of overturning the existing basis
of ·so'ciety than to debauch the currency. The
process engages all' the hidden forces of economic
law on the side of destruction, and does it in a
. manner which not one man in a million is able
to diagnose.
In the latter .stages of the war all the belligerent ·governments practised, from necessity or incompetence, what a Bolshevist might have done.
from design. · Even now, when the war is over,
most of them continue out of weakness the same
malpractices. But further, the Governments of
Europe, being many of them at this moment reck-,
less in their methods as well as weak, seek to direct on to a class known as "profiteers" the popular indignation
the more obvious consequences of their vicious methods. These '' profiteers" are, broadly speaking, the entrepreneur
class of capitalists, that is to say, the active and
constructive element in the whole' capitalist society, who in a period of rapidly rising prices
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cannot help but get rich quick whether they wish
it or desire it or not. If prices are continually
rising, every trader who has
for stock
or owns property and plant inevitably makes
profits. By directing hatred against this class,
therefore, the European Governments are carrying a step further the fatal process which the
subtle mind of Lenin had consciously conceived.
The profiteers are a consequence and not a cause
of rising prices. By combining a popular hatred
of the class of entrepreneurs with the blow
already given to social security by the violent and
arbitrary disturbance Qf contract
of the established equilibrium of wealth which is the inevi- .
table result of inflation, these Governments are
-fast rendering impossible a continuance of the
social and economic order of the nineteenth
century. But they have no plan for replacing
,·
We are thus faced_in Europe with the spectacle
of an extraordinary weakness on the part of
great capitalist class, which has emerged from the
industrial triumphs of the nineteenth century, and
seemed a very few years ago our all-powerful
master. The terror and personal timidity of ths
individuals of this class is now so great, their
confidence
their place in society and in their
necessity to the social organism so diminished,
that they are the easy victims of intimidation.
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