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Meet Mises
T

his column is the
first in a series of
essays which will be
dedicated to analyzing public
policy issues from the economic
perspective created by Professor
Ludwig von Mises.
As such, it is incumbent upon
me to describe Mises and his
works, and to establish the
significance and importance of
Misesian economics for the present readership.
Ludwig von Mises was born
on Sept. 29, 1881 in Lemberg,
Austria-Hungary, and died in
the U.S. on Oct. 10, 1973. In
between, he wrote 37 books and
monographs, including his
pathbreaking The Theory of
Money and Credit (1912), and
the monumental Human Action
(1949); as well, he published no
fewer than 213 scholarly journal
articles on economics.
Mises acquired a doctorate in
law and economics from the
University of Vienna in 1906,
and taught at this university, at
the Graduate Institute of International Studies. Geneva,
Switzerland and at New York
University. Among his many
world-famous students from
these positions, as well as from
his informal seminars in Vienna, are Gottfried Harberler,
Fritz
Machlup,
Oskar
Morgenstern, Eric Voegelin and
the 1974 Nobel Laureate in
Economics, Friedrich A.
Hayek.
Although Ludwig von Mises
was a brilliant, creative and in-
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• The modern welfare state
must be supplanted by a system
of voluntary charity. Says
Mises: "When government
takes from one man to bestow
on another, it diminishes the incentive of the first, the integrity
of the second, and the moral
autonomy of both."

genious economist, he did not
write in a vacuum. He was,
rather, a member of the
Austrian or "subjectivist"
school of economics, and his
work was based, in part, on
their efforts. The "father" of
Austrianism was Carl Menger,
and this school of thought
began with the publication of
his pathbreaking book, Prin-

ciples of Political Economy
(1871). Menger's successors at
the University of Vienna were
Eugen von Bohm-Bawerk and
Friedrich von Wieser, the
teachers of Ludwig von Mises.
Thus, in analyzing public policy
issues from a Misesian perspective, we shall also include the insights of the predecessors of
Mises, as well as those of his
students and followers in the
Austrian tradition. These would
include economists such as
Friedrich Hayek, Frank Fetter,
Ludwig Lachmann, Henry
Hazlitt, and younger scholars
such as Israel Kirzner, Murray
Rothbard, Hans Sennholz,
Roger Garrison and Dominick
Armentano.

W

hat are the findings,
policy recommendations and basic
philosophies which flow from
the work of Ludwig von Mises
and the Austrian school of
thought? These are the themes
that will be elaborated upon in
the coming issues:
• There can be no such thing
as national central planning on
a forced socialized or collectivist basis. The experience of
the Soviet farming system and
of the non-market economies
on both sides of the iron curtain
are stark evidence of this claim.

Ludwig von Mises

• Marxism, with its exploitation theory which alleges that
the capitalist must necessarily
despoil the worker, is as morally
bankrupt as it is intellectually
indefensible. Contrary to Marx,
the worker does not create ''the
entire product" and is, thus,
not entitled to it; it is individuals, not classes of people,
who compete against each
other. If there is any natural antagonism (and, ultimately, there
is not), it is not between the
capitalist and the worker but,
rather, between individuals
within each class.
• Depressions, recessions, inflations, monetary breakdowns
are caused not by the operation
of the free marketplace, but by
government interventionism.
This is also the reason why we
seem to face a choice between
inflation and unemployment.
The solution for our present
economic woes, then, is less and
Jess government involvement,
not more.
• The path toward both peace
and prosperity is complete free
tr a d e. Ta riff s , qu otas,
" voluntary" trade restraints are

all improper; they lead to poverty, unemployment, resource
misallocation and to the division of the world's peoples into
artificial economic sectors.
• Historically, when the
monetary system was left to the
marketplace, gold and silver
were used, and relatively stable
conditions prevailed. But when
governments and central banks
began loosening the tie to gold,
tinkering with interest rates,
"fine tuning" saving and investment, "protecting" the
dollar, the result has been inflation, balance of payments
crises, and international
monetary instability.
• The role of government in
the good society is very crucial
and, therefore, a very limited
one. Government must protect
against foreign and domestic
aggression with armies and
police, it must create and
uphold the law through courts
and legislatures. But any activities beyond these ought to be
looked upon with great suspicion; first, because of the
positive harm they do and, second, because they weaken the
ability of government to comply
with its own obligations.
• Minimum wage laws, rent
controls, agricultural marketing
boards, land reserves, zoning,
wage and price controls, crown
corporations, governmentindustrial strategies, health care
schemes, union legislation - all
have negative, unintended and
unexpected side effects.
• Taxation is by its very
nature a coercive activity; every
increase past a certain low
threshhold, moreover, allows
less money to be used by the
citizenry, and more to be wasted
by the government. A rational
public policy would, therefore,
entail the minimization of taxation as far as possible. In the
event, however, taxes have been
burgeoning in Canada, rising
faster than expenditures on such
items as food , clothing or
shelter.

W

e are now ready to
consider
the
relevance of Ludwig
von Mises and his Austrian
school of political economy to
the needs and concerns of the
readership of Grainews.
First and foremost, the
farmers and other members of
the agricultural community who
read Grainews are citizens of a
great
country,
which
(supposedly) follows in the
western tradition of classical
liberalism (that is, free markets
and limited government). As
such, Austrian economic theory
cannot help but be of interf!st as
it is the philosophy which
underlies and defends this world
vision.
But the farmer, whether he
owns his own land or not, is
primarily a businessman and entrepreneur. He is engaged in
buying raw materials, hiring
labor and creating a product
which is at least one step closer
to final consumption than when
he began. He pays interest on
his loans, suffers from taxes
and inflation, along with most
(but not all) of his fellow
citizens. He tries to earn a profit, but often registers a loss.
Along with all other
businessmen, if a farmer is to
achieve peace of mind, he must
resist the philosophy which says
that profit-making is necessarily
a shameful enterprise. In addition, the farmer is especially
subjected to such institutions as
agricultural marketing boards,
land reserves and tariffs.
The Austrian school of
economics offers a fresh
perspective on all of these
phenomena. It provides the sort
of intellectual ammunition
which will be needed if the institution of private farming for
profit is to continue into the
next century.
With the work of Ludwig von
Mises as our guidepost, we shall
begin our analysis of public
policy issues of interest to the
farming community next
month.
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Pull broken posts
Pull posts that have broken
off at ground level by
screwing into the post a
large wood screw with a bar
welded on top. Lift the post
out with a loader and chain.
· (Farm Journal)

Grain hopper
Grainews pays $25 for each good idea
plus sharp photograph used in Grainews $5 for the idea alone. Submit each idea with
a short description, along with your name
(not just initials) and address.

Shovel holder
I bolted this shovel holder
onto my chisel plow with two
one-inch bolts which go
through the back channel
frame. It is made out of
1
12-inch rods bent 45 degrees
in the shape of a rectangle.
Rods on the bottom of the
holder are spaced so the
shovels can't fall through.
Five or six shovels can be
stored. A lid lets me take out
a new shovel and place an
old one in.
G.E., Alta.

Fast bale stacker
Come haying, we always
seem to be short of
manpower when it comes to
stacking. So, we built this
hay basket out of four hydro
poles and page wire. We

I made a lightweight grain
hopper from a barrel. I made
a 45-degree cut from one
side, on one end of the
barrel, to the opposite side,
at the other end. On the
open end of the barrel, I
welded three ~ 6-inch rods,
one on either side and the
other in the middle. They are
about 20 inches long. Then,
for a support, I welded a
piece of %-inch angle iron on

the three rods, which rests
on the ground. A piece of
angle iron was also welded
on the bottom of the front
part (as wide as the barrel).
There are also two ~ 6-inch
rods, one on each side,
welded on the middle of the
grain unloader and runn ing to
the angle iron on the open
end, to provide extra
strength.
The grain auger fits in the
barrel hopper.
J.E., Alta.

Air compressor

s1mply elevate the bales over
the top and let them fall in.
The wire also helps to stop
the bales from breaking,
because of its flexibility. The
basket holds between 700
and 800 bales.
L.F., Man.

• Want a different plant
hanger? Use a discarded
lady's purse - makes a
conversation piece!
H.K., Alta.

Increase wrench
torque
When a stubborn bolt is
too hard to start with one
wrench, I use two wrenches,
as shown. This gives me an
increased pull to loosen the
bolt. No bolt is so tight that it
breaks a wrench unless, of
course, welded on, and then I
believe the bolt would snap
and twist off.
S.H., Sask.

I built this air compressor
from an old refrigerator
compressor and an old Freon
tank I found behind our
garage. The two were
connected, electric motor
gives them power, and I have
air. But before you plug 1t in,
make sure you install a safety pop-off. Get an adjustable
one and set it at about 80
pounds, and you don't even
need an electric pressure
cut-off. When you need air,
just plug in the unit. When
the pressure gets to 80
pounds, it will just blow off.
E.K., Man .

• To add body to very fine
hair, pour a cup of milk over
the final shampoo lather.
Give it a minute to soak in.
Then, rinse as usual.
H.K., Alta.
• Use a metal rake, rather
than a snowshovel to pull
light snow off the steps and
driveway. Using a rake takes
less effort. Since there is no
lifting involved, it produces
less strain on the body.
A.W., Sask.

