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Petering Out
UR COUNTRY must bear a large share of the responsibility for failure of the rebellion in Hungary
two years ago. Early in the fighting the Hungarians ~rove
the Russians from their country. At that moment, 1f we
had recognized the Nagy government and announced
that we were making guns and tanks available on the
Austrian border fO&" the freedom fighters who wished to
use them, it might well have turned the rebellion in!o a
revolution. However, we did nothing for four prec1ous
days and then the Russians, seeing that the West was
paralyzed by fear, came back in force to crush the Hun·
garians.
Although lmre Nagy and General Maleter wer.e _Co~
munists, they were anti-Russian and had the upr1smg 10
Hungary been successful, they might have swung all the
way back to freedom. It might have sparked a movem~nt
that would have resulted in independence for the satelhte
countries and even a breaking up of the Soviet Empi~e.
Earlier when the uprising took place in East Berhn,
if we had not denied Mayor Ernst Reuter th~ plane ~or
which he begged in order to return from Austna to Berhn,
the movement might have spread not only all over East
Germany but into surrounding countriei with the result
that the uprising might have been successful in overthrowing the Communist regime.
.
Someone has used the phrase "the petermg out of the
will." No other combination of words that we have seen
so adequately describes the apparent absence of all determination in the Western countr~es to ~II back. Commonist aggression. No d~ubt there IS a ~01nt at winch t_he
West would react, but 1f the Commumsts proceed With
sufficient caution not to arouse quite that degree of resentment ap?arently th~y can complete the conquest of
the world w1thout the nsk of war.
Our go~den opportunity to have acted was when the
Russians Withdrew from Hungary. Had we done so, there
is much reason to believe tha_t they would not h~ve. returned. By acting upon exped1ency rather than prmclple
we betrayed our friends, the cause of freedom in Eastern
Europe, and no d~ubt convinced the Russi~n~ that we had
lost the will to resiSt and no longer were wdhng to de!end
the Cbristjan..relisdog and.out..Western..cultm. Can d be
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HE PROGRAM of Liberalism (in the origin al sense
of the term as it was understood in nineteenth-ceo·
tury Europe and not in the present-day American con·
notation wh icb is sometimes a synonym for radica l
interventionism, more often a synonym for socialism and
communism) was based upon the cognizance that within
the market economy, i.e., within the social system of
private ownership of the means of production and the
division of labor harmony prevails among the rightly
understood or lo~g term interests of all individuals and
groups of individuals. Earlier ages had labored under
the misapprehension that no man or group of men can
profit but by the loss of others. In entirely demolishing
this fallacy, eighteenth-century social philosophy and
economics paved the way for the unprecedented achievements of modern Western civilization.
The decline of freedom consists precisely in the fact
that the policy of all nations is again guided by the idea
that there prevails an irreconcilable conflict between the
•
· - - c.L.-n..:a .. _ ·-~~-'" • · · -;n" - - - '-

the few never exceed small or medium size. Capitalism
has multiplied population figures and provides for the
average man a standard of living which even the well-todo of earlier ages would have deemed fabulous.
Economics demonstrates that no thinkable system of
society's economic organization could attain the degree
of productivity which capitalism attains. It has entirely
exposed all the arguments advanced in favor of socialism
and interventionism.
There are, of course, people ~ho do not want. to
acquiesce in the verdict of economtc t~eory. They re~ect
economic thinking as an allegedly spunou~ waste of t1m~
and declare that they trust only the teacht.ngs ~f ex~enence. If, for the sake of argument, we admtt therr clatms,
we may as_k: where. is. the experie~ce that. be_ars witness
to the ~ent~ of socta_ltsm and agamst captt~hsm_?
If htstoncal expenence could teach anythmg, 1t wo~ld
be tha_t ~? na_tion h_as ever rea~he~ or.prescrv~ prospenty
and CIVIltzatton wt.thout the msttt~tton of pnvate property. Recent expenence of the l!ntted Stat~s, Great Bntain, Germany and other countnes has agam shown that
the repeal of any of the interventionist measures, ~he
~bandonmen~ of inflationary policies, and the, even lim1ted, reestablt.shment of the supremacy of th.e ~ark~t have
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(Continued)

of the reasons why socialism fails. The head of a great
railroad in America stated the other day that be paid a
full crew a day's wage for 81 minutes of work. Someone
said recently that this depression could be cured in a
matter of days if, starting tomorrow morning, everyone
would do a full day's work.
From Sweden comes a disturbing editorial. In Swen·
ska Folksbladat, as translated by Dr. John F. C. Green,
we read:
"Now for the first time we face the threat of the
enslavement of the Church by the State. This through
a purposive de-Cbristianization by State power. By
every means it is attempting to eradicate from the
life of the State all Christian being and Christian history (background); the outward and the inward. Often
in the name of democracy, democracy is misused."
In other words, this editorial is saying that which we
have so often said: that socialism is un-Christian and antiGod. It exalted the State to replace God as the ruling
power in the lives of men.
The two incidents cited above show why socialism
does not function successfully as a producer of wealth
and how it strives to eradicate Christian ideology from
the minds of men.

ket place in accordance with the wishes of the people.
This is the way for each member of society to achieve
maximum benefits from the wealth that is created by the
cooperative effort of all.

More Light
"And God said, 'Let there be light': .•." Genesis 1:3

F

ROM THAT day to this the struggle has been for
more light, more truth, more knowledge, less ig·
norance, Jess misinformation and less error.
Today we are in danger of losing our great heritage
of freedom, self-government and free enterprise because
so many people lack information concerning the most
elemental facts of our economy. For instance, for more
than fifty years it has been quite generally believed, even
among educated people, that factory owners received
about 80 per cent of the value of their product while
labor received only about 20 per cent. The truth is that
the owners get 10 to 12 per cent and the rest goes to labor.
A recent survey made by the Opinion Research Corporation of Princeton among high school seniors revealed
that 61 per cent of the students thought that the profit
incentive was not needed for the survival of our system
of free enterprise; 76 per cent thought that "most of the
gains from new machinery go to the owner." 82 per cent
said there was practically no competition in business;
only 43 per cent thought that it was necessary to produce
more in order to have more, and 56 per cent said that "the
way to have more was to get more from the corporations."
"Let there be light!" comes as a challenge to all of
us. We shall not preserve our freedom, our free government, freedom in the market place, nor economic wellbeing, unless more light floods over the ocean of darkness
which keeps so large a percentage of our population from
realizing the truth in such respects as those above-noted.
Until God changes human nature, slavery is the only
alternative to the profit incentive. Men will not think and
work bard if they are without hope of enjoying the fruits
of their labors. Those who think there is no competition
in business have had no experience in business. They
must be informed or our competitive free economy will
not endure. An uninformed electorate will abolish it in
favor of socialism.
"Let there be light!" Every alert patriot among us
better make it his business to light as many candles as
possible in the hope of overcoming the darkness. The
alternative is increasing economic difficulty until authoritarian government disfranchises the people in fact, if not
in th~'!~~~bstitutes the r_ule of some top strata, self-

usefulness of the invested funds, far more American capital would be available to produce wealth in foreign countries than ever can be obtained under the coercive, incompetent action of politicians. Our citizens are taxed
in order to promote the interests of politicians abroad.
In government-to-government relief, emphasis is on
the political aims and ambitions of politicians in both
countries while, under the system of savers in our country loaning their funds to managers abroad, the emphasis
is on production of wealth. There is just no comparison
between the results attained under the two systems. Government-to-government aid accomplishes little, is extremely wasteful, and promotes statism while individual·
to-individual aid in the form of investments in enterprise
increases the production of wealth and improves Jiving
conditions, both for the savers and the users of the funds.
The people of the world would be much happier and
much wealthier if they would keep these fiscal matters
in their own bands and deprive their governments of the
power to spend their money for them.
Government-to-government aid is socializing our own
country in order to promote socialism abroad. Socialism
has never succeeded and neither will this socialistic pro·
gram.

The Sleep of Death

T

WENTY-SEVEN YEARS ago, Vimetry Manuilsky
addressed the Lenin School of Political Warfare in
Moscow. Among other things be said:
"War to the hilt between Communism and Capitalism is inevitable. Today, of course, we are not strong
enough to attack. Our time will come in 20 or 30
years. To win we shall need the element of surprise.
''The bourgeois will have to be put to sleep. So we
shaH begin by launching the most spectacular peace
movement on record. There will be electrifying overtures and unheard-of concessions.
"The Capitalistic countries, stupid and decadent,
wilJ rejoice to cooperate in their own destruction.
They will leap at another chance to be friends. As
soon as their guard is down, we shall smash them
with our clenched fists."
Since making this frank statement Vimetry Manuilsky has been prominent in the activities of the United
Nations, including presiding over the Security Council
in 1949. We are just now in the time when be expected
fulfillment of his prediction. No Russian leader has challenged or repudiated this statement.
Those who advocate summit conf,
.-!.....___, • c

t7'i'""i"

,......

-me-growuror socialism ana stansllf"Trour~own~cnunrry
't 'th
tha t we no Ionger react t o th e c h a Henge t o d e fen d 1 e1 er
?
d
t
h
b
a ome or a roa •
.
f
. ,.
.
It wou ld seem th a t th e v1rus o soc1at~sm 1s accom.
h'
't
.
t
d
t
k
.
th
b
d
l't'
f
f d
p Ias mg I s appom e as m e o y po I IC o ree om.

Socialism 0 pposes
Christianity
HE EDITOR has received a statement from an English mine inspector who, as a youth, had worked in
the mines. He says: "I could have done three times the
amount of work one of the foremen did. When I tried to
urge the man to produce more he countered, 'Why should
l get myself tired? lf I did I would not be able to enjoy
my free time after a day's work!' "
Paying men to do less than a full day's work is one
(Continued ort Page 2, Column 1)
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1 osophy of irreconcilable conflict.
In the market economy the consumers, by their buying or abstentim1 from buying, ultimately determine what
is to be produced, of what quality and in what quantity.
They are continuously shifting control of the material factors of production into the hands of those entrepreneurs,
capitalists and landowners who have succeeded in supplying them in the best possible and cheapest way with
all they are asking for. The characteristic principle of
capitalism is mass production for the satisfaction of the
wants of the masses. Industry serves the consumer, first
of all the much talked about common man. All the major
branches of industry, all enterprises which ignorance and
envy belabor as "big business", produce for the many.
Plants turning out what is considered luxury goods for

How Freedom Vanished in Ancient Greece
A study of how majority rule can be
used to impose rllthless dictators/rip. Those
who choose to ignore the mistakes of history are condemned to repeat them.
A BOUT 500 years before the birth of
.t'\. Christ, Athens-then the center of the
world's civilization - was rapidly falling
into a severe depression.
To combat it, Pericles started what
would today be called a PW A program.
His public works program staggered the
imagination. He began with the building
of a great temple, called the Temple of
Athena Nike. ln 9 years he constructed
the Parthenon, then art galleries and still
more public buildings. Dams were built
with PWA money, some wholly unnecessary. Along with all this was his own
variety of giveaway programs: public
housing, licenses, privileges, loans and
contracts-plunder to the faithful voters

l
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Such ideas certainly agree with the world-view of a
Buddhist monk. In his eyes a life in dirt and penury bas
a positive value, and earthly possessions are dangerous
because they could divert a man from the right path.
But it is different with the theological and philosophical moralists of the West. These men find fault with
capitalism because there are still people whom the blessings of capitalism have not yet benefited and who are
therefore in an unsatisfactory material condition. They
wish that the quantity of goods made available to these
poor should be increased. They know that this could be
effected only by intensifying productioa., that is, by intensifying capitalism. But-endorsing the main socialist
fallacies-they recommend methods that would decrease
CContinued on Page 3, Column 1)

HON. RALPH W. GWINN

and members of his political party. He himself dipped into the public treasury too.
All this made Pericles more and more
popular. The people elected him Chief
Strategos, a title roughly comparable to
that of President of the United States.
They elected him to this office 15 times.
In so doing they violated what one historian called the most sacred tradition in
the Constitution- the rotation tradition
that had been rigidly observed and which
was considered a bulwark against dictatorship. In fact, democracy under Pericles
degenerated into liberty of the sovereign
people to decide as Pericles thought best.
And a majority approved.
According to the pattern that has come
down to this date, Pericles asked for and
got from the people all power concentrated into his hands. He could even clecide the issue of war or peace. In the end

he chose war, as nearly all governments
do in the pinch of trouble, threatened resistance by the people, unemployment and
especially fading popularity of the leader.
Pericles went to war with Sparta. Most of
the experts now agree the disastrous Peloponnesian War was wholly unnecessary.
Pericles thought it was. Sparta did not attack Greece. Greece-at the direction of
Pericles-attacked Sparta. The Spartan
king, Archrdamus, did all in his power to
prevent war. Neither he nor his countrymen wanted war.
ln fact, Archidamus put up with all
sorts of insults from Pericles rather than
go to war. H e received ambassadors from
Pericles who taunted Sparta about her
shortcomings in the Persian wars. When
that didn't work, Pericles "cut inland
Greek states off from an outlet to the sea
by closing the port of Piraeus which they

(the Spartans) had used for many years...
He violated a 30-year peace pact by a
belligerent act. Plutarch, the historian,
said flatly that but .for Pericles, the Spartao war could have been avoided.
The real reason for Pericles' decision to
go to war was revealed in the plays of the
great dramatist, Aristophanes, who said
that since Pericles' power and popularity
were fading, he saw war as the only way
to bolster both.
But the gigantic PWA program of Peri·
cles, and the war expenditures, "left the
door open for one type of effective opposition." That was to promise more to the
people in the way of government money.
Now take a look at the man who did
that:
Cleon was a shoe salesman. Like Huey
Long, who sold mineral oil, Cleon managed
to get around among a lot of people. When
(Continued on page 2)
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Wealth Distribution
UR COUNTRY produces more wealth per capita
than any other country in the world. Human energy
supplies only 5 per cent of the power to do this while 95
per cent comes from tools and mechanical power.
Human labor contributes about 5 per cent toward the
result but is rewarded with about 90 per cent of the product, while savers who contribute the tools and power
machinery receive only about I 0 per cent of the product.
This shows how false is the contention that wages to
WQrkers should rise in proportion to man-hour output.
To be sure, the workers should share generously in the
increased output, but since it is due principally to savers
who make available the tools and mechanical power, they
also must share liberally in the benefits. If this is denied
them, the flow of capital which makes better living possible may be retarded or cease altogether.
The only right way to determine who gets what, is the
free market, wherein rising or falling interest rates will
encourage or discourage saving when capital is more
needed or less needed, and a flexible wage-rate and flexible
prices will distribute manpower and materials as between
the different goods and services being offered in the mar-

0

people.
We can maintain our popular franchise only if we
are diligent in upholding moral standards and acquiring
knowledge of elemental economic principles.

Foreign Aid
URING the eight years ending with 1957, private
citizens in our country increased their investment
in foreign countries from $12 billion to $25 billion-more
than double. These funds went from individual savers
into the hands of the individual managers of business.
In contrast, the foreign aid program of our government goes from politician to politician. The spenders of
the funds did not earn them and are not careful abont
their use while the receivers-politicians in the countries
receiving the so-called aid-did not earn them, do not
have to repay them and are careless and incompetent in
dispensing them.
If our government would stop excessive taxation, and
foreign governments, needing help, would stabilize their
currencies, refrain from confiscating foreign investments,
and allow the savers to be rewarded in proportion to the

D

How Freedom Vanished in Ancient Greece
Cleon wasn't peddling shoes, he was a cabbier. He had a loud voice, was given to
uncouth language. He decided maybe he
could outpromise Pericles. So he went
around promising the people better pay
and shorter hours. The people began to
listen to him. He offered more government
spending than Pericles ever thought of.
That they liked, too.
By this time, Athens was in the second
year of the war with Sparta, and since the
war was unpopular, the prestige of Pericles was slipping. Cleon had support both
from the rabble and those who honestly
thought the war was a mistake. Although
Pericles had taken over most of the democratic forms, he hadn't yet conquered the
courts. And Cleon successfully accused

2

the above statement again and again.
Whether we like it or not, we shall have to fight for
our freedom, and indeed for our continued existence at
any level above that of slavery. Maybe the fighting can
be confined to the diplomatic front, to propaganda, education and other non-military measures but such means
can hardly insure victory unless we are at the same time
prepared in case of necessity for sterner measures.
If we are now ready, "to be put to sleep" by "the most
spectacular peace movement on record" and by "electrifying overtures and unheard-of concessions," the time
of our being offered up is at hand.
Many are urging that the Soviet program has been
modified and many are advocating that it is better to
submit than run the risk of all-out war. The latter is indeed terrible to contemplate and every devout man and
woman will pray that the world may be spared that cup
of fury and suffering.
Some want peace even though it means slavery; others
prefer freedom, though the price may be the dearest that
men can pay. Our forefathers risked all, suffered severely,
a nd many died to purchase the freedom which we enjoy.
If we are worthy sons, we shall not shrink from paying
whatever price is necessary in order to preserve it for
our descendants.

<continued>

Pericles of misappropriating public funds.
That was the end of Pericles, and Cleon
took over.
Cleon now had to make good. If he were
going to keep up government spending, he
had to get the money from somewhere.
"Under his leadership," says one historian,
"Athens extorted every penny she could
from the vassal states remaining to her.
This fund, augmented by wholesale confiscations of the property of wealthy people, was distributed as a dole to the peopte.
For a short time the people realized higher
doles and more leisure, but they were to
discover that higher wages would not buy
wealth that was not produced."
Cleon had no ethics. He looted the
Athenian treasury without compunction.

When it came time to submit the annual
budget for a vote in the Ecclesia, he didn't
submit it item by item, as Athens had once
known in the days of democracy. He asked
it be approved as a lump sum. Had debate
been allowed, Cleon's thievery would have
been exposed.
Meanwhile, he put more and more people on the public payroll. A vast bureaucracy was developed. Long after the war
with Sparta, thousands were still on the
public payroll. Only a feeble democracy
survived. Demosthenes describes it "as
overrun with salaried paupers."
When at last, in the third century before
Christ, Phillip of Macedon destroyed what
was left of Greek democracy, he foundas he stood at the gates of the once proud

capital-"a hollow democracy in which the
people were ground down by poverty and
resigned to a spiritless dependence on the
state for their daily crusts of bread. The
Athenians bad long since ceased to take
pride in the glory of Athens or any courageous interest in defending free government."
It was the rise of big government, with
its one and only policy- government spending- that ruined Athens. Today, as we
look on the ruins of the Parthenon, we
should remember that those who choose
to ignore the mistakes of history are condemned to repeat them.
(In our next issue Mr. Gwinn will present the story of how freedom vanished in
Ancient Rome.-Editor)
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THE SERMONETTE-Stewardship
"Take ye • • • an offering unto the
Lord: whosoever is of a willing heart,
let him bring it •••" Exodus 35:5.
"And they came, every one whose
heart stirred him up, and every one
whom his spirit made willing, and
they brought the Lord's offering to
the work of the tabernacle • • • "
Exodus 35:21.
HERE WAS no compulsion in connecTtion
with this offering. It was all based

on the voluntary action of the givers.
Note the stress placed on the attitude
of the givers in both above quotations,
"whosoever is of a willing heart," and
"every one whose heart stirred him up."
This shows us clearly that the impluse to
give came from within. These ancient men
of Israel wanted to help construct, furnish
and operate the tabernacle as an expression of their worship and service to God.
· When one contributes because be must
(taxes), or because of the pressure of his

Economic Freedom in the Present-Day World
the total amount of goods available for sustenance and
thereby impair the standard of living.
The anti-capitalistic attitudes of a great many con·
temporary religious leaders and teachers of a secular
morality are dictated by resentment and ignorance. The
achievements of capitalism-e.g., the drop in infant mortality, the successful fight against plagues and famines,
the general improvement of the standard of living- are to
be highly valued also from the point of view of the teachings of any religious creed and of any system of ethical
doctrines.
No religious or ethical tenets can justify a policy that
aims at the substitution of a social system under which
output per unit of input is lower for a system in which
it is higher.
It is a fateful error to believe that a middle-of-theroad system-the so-called policy of interventionism-is
less detrimental to the commonweal than an outright prosocialist or pro-communist policy. The theory of interventionism as developed by modern economic analysis
has entirely demolished all the arguments advanced in
favor of this al1eged third system of society's economic
organization. It proves in an irrefutable way what the
nece~ry effects are of coercion and c,ompulsion (on the

friends and the members of his group and
not because his own "willing heart'' bas
"stirred him up," his gift may have beneficial results but be himself will miss the
greater part of the spiritual uplift that
comes from giving generously and enthusi·
astically from an eager heart.
If we find ourselves giving grudgingly
to the work of the church and to the
spreading of the gospel,·we need a mountain-top experience, a renewed vision of
our place in God's plan and a renewal of

(Continued from page one)

erate when compared with the thoroughness of the dictators. But there is no substantial difference between more
or less moderate interventionism. For all interventionist
measures, as the Communist Manifesto pertinently observed, finally lead to full socialism.
Interventionism believes that lowering the rate of interest below the height it would attain in an unhampered
market is very beneficial, and considers credit expansion
as the right means for the attainment of this end. But the
boom artifically created by credit expansion cannot last.
It must end in a general depression of trade, in an economic crisis. From this explanation of the trade cycle,
the so-called monetary or circulation credit theory, one
must infer that there is only one means to avoid the return
of periods of economic depression, viz., to abstain from
any attempts to produce by credit expansion a passing
artificial boom. But the interventionists are not prepared
to renounce their cherished policy of making people
happy for a short time by an illusory prosperity. Fully
aware of the fact that it is impossible to refute and to
discredit the monetary theory of the trade cycle, they pass
over it in silence or distort and sneeringly deride it. In
place of this banished doctrine officialdom and the universities propagate a doctrine which like that of Karl
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our consecration to His service.
The cbeedulness with which we give
to advance His Kingdom is a good mea.
ure of the spiritual life within us. If we
dislike to give, it is a danger signal flash·
ing its warning across the path of life. It
should send us to our knees in renewed
searching for that which is most signifi.
cant, most worthwhile and most closely attuned to God's plan for our highest fulfillment and greatest satisfaction.
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and political framework within which property rights
and their efficacious protection against arbitrariness on
the part of the rulers could thrive. Under these conditions
no capital accumulation and large-scale investment could
be effected and result in the development of industrial
plants and factories. The natural conditions for production were and are in large parts of Asia more favorable
than in Europe north of the Alps. On the eve of the "Industrial Revolution" India and China were considered
as richer than even the most flourishing European countries. In technological skill and in the talents required
for success in scientific research the Asiatic students of
Western methods seem not to be inferior to the Europeans. What was lacking and is still lacking in the East
is the spirit of freedom, which generated that great concept of the individual's rights that no one must infringe
upon. The vital principle of a liberal constitution is the
independence of the judiciary that protects the individual
and his property against any violator, whether king or
common robber. To the institutions which the ironical
sneers of "progressives" try to ridicule by dubbing them
"the divine rights of capital" the "proletarians" of the
West owe all that distinguishes their conditions from those
of the indigent masses of Asia and Africa.
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Random Reflections

We Never Had It So Costly
REV. lR V lNG E. HOWARD
the stern prophet of social jusA MOS,
tice, thundered against those who
make "the ephah small and the shekel
great." (Amos 8:5) The ephah was a
measure which when decreased in size
gave the buyer a smaller measure of grain
for his money. This was tantamount to a
rise in prices. The shekel was a unit of
money which was weighed against other
pieces of silver. Thus, by diluting the silver
in the shekel with a baser metal a larger
amount of genuine silver would be required for each transaction involving the
debased shekel. This was an ancient equivalent to inflation, producing a rise in
prices. Amos condemned it.
From ancient times, inflation bas been
the disease of dishonest governments for,
except in very primitive communities, only governments have had the power to increase the money supply. Fiat Money
Inflation in France by Andrew Dickson
White, (Foundation for Economic Education, Inc., Irvington-on-Hudson, New
York. 50q) describes the paper money
inflation that accompanied the French
Revolution, finally destroyed the government and gave rise to Napoleon Bonaparte. Andrew Dickson White, founder
and one time president of Cornell University, is better known for his History
of the Warfare of Science with Theology
in Christendom, but his pamphlet on inflation should be read by anyone who
wishes to understand what is happening
in modern France.

It is happening in modern Great Britain
as well. Colin Clark, director of the Agricultural Economic Research Institute at
Oxford University, bas recently published
(October 1957) The Cost of Living in
which be has made the startling announcement that, in less than ten years, the cost
of living in Great Britain bas risen 60
percent. "There has never been anything
like this before in any peacetime decade
in our history," declared Clark. To find
anything approaching it, one is forced to
go back to the thirty years between 1520
and 1550 when prices rose at the rate of
27 percent per decade. However, within
less than ten years, the present price level
has risen 60 percent!
Colin Clark found the cause of this
disease in Britain's welfare state which
bas necessitated excessively high taxes, in
decreasing productivity per man hour and
in protectionism. These are all valid causes
for rising prices, but Colin Clark omitted
the real source of the disease-the inflated
British currency. As Andrew Dickson
White pointed out, during the French inflation-with few exceptions-the "experts"
blamed rising prices on everything but the
real culprit, cheap money.
Wbat of America? Any housewife who
has been trying to make the family budget
go around knows that prices have been
going up in our own country for the last
ten years. She may not realize that they
have climbed over 20 percent in a decade,
but she knows they have climbed! Here
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too, the cause behind an other causes is
an increase in the supply of money and
credit.
Amos suggested this, but be saw an
even deeper fact. Inflation is basically a
moral problem. Back of the increase in
money and credit is man's sinful desire
to get something for nothing. Crude men
resort to theft an.d deception. More refined
and civilized sinners do the same by legal
means. First, they arrange to tax some
people in order to subsidize others to buy
their votes. This is a sure road to political
power. However, this has its limits. There
is a taxation point beyond which a democratic government cannot go. Nevertheless, the demand for something for nothing keeps driving such a government to
spend what it does not have and cannot
raise by taxation. Increasing the pubHc
debt becomes the only alternative. This
is the road our nation bas chosen and, by
a complex bit of banking machinery, our
public debt has become the basis for
issuing new currency. Consequently, our
currency is backed, not by gold, but by
debt!
As the quantity of money and credit
increases, prices always rise, giving a temporary illusion of prosperity. The proinflationists argue that this is healthy (they
did in France before Napoleon). The
cheap money school think: that inflation
can be controlled, but cheap money is
like dope. Every dose must be increased.
Never in history bas a nation succeeded
in controlling inflation once it has started
down the slippery path! The hard lesson
of history is painfully clear: no government has ever embarked upon a cheap
money carousal without ending in revolution! Can we be the exception? With diabolical wisdom, Marx and Lenin both
advised that the sureit way to destroy a
society was to debauch its currency!

per cent less. . . .
·
· h b k
·
."! hose umons
whtc
ro e price
cetltng~ to get 18.!12 cents followed a
short-st~h!ed pohcy. . . . Had t~ey
been wtlhng to accept smaller mcreases and adjust their demands by
genuine collective bargaining to industry's ability to pay, they would be
better_ oiLtodav and_so_ w_ou1

Letters
TO THE EDITOR
I take many papers and magazines but
CHRISTIAN ECONOMICS is the one
publication 1 look forward to reading
from beginniag to end. 1 don't want to
miss a single issue.
Harry T. Boyle
Harrisb11rg, Pa.

Your excellent paper has been coming
to me for se,eral years. Your array of
facts and sound reasoning has convinced
me that your Christian economics are
sound, spiritual and vital. 1 appreciate
the unpopular but firm stand you have
taken and hope you will not be embittered by criticism but that you will always propagate the truth in charity.
Rev. Herbert E. Schreiner
Seaa/e, Wash.

I thoroughly appreciate CHRISTIAN
ECONOMICS and read every issue carefully. Furthermore, I agree wholeheartedly with your views. I hope some action
may be taken to meet the menace of socialism which is seeking to strangle our
nation.
Rev. Carlton Beardsley
Climbing Hill, Iowa

CHRISTIAN ECONOMICS is excellent, sane, sober, truthful and refreshing.
My subscription plus a contribution is
enclosed.
Rev. Wallace T. Koch
St. Louis, Mi.uouri

CHRISTIAN ECONOMICS is the best;
a wonderful work for the Lord.
Rev. George C. P/axrco
Chicago, Illinois

I have been reading CHRISTIAN
ECONOMICS for several years and find
it a very significant and valuable contribution to current thought. The basic phj..
losophy expressed is grounded in the eternal verities. Sincere patriots regard the
drift from the course plotted by our
foun~ing fathers as most appalling. We
are mdebted to you for your generous
and unselfish efforts to influence the correction of this dangerous deviation.
Rev. Guy A. Ben.rmger
Dutch Neck, New Jersey

.
read every 1ssue of CHRISTIAN
ECONOMICS and find t.hem sound, intelhgent, nght to the pomt and full of
1

the privilege of resorting to violence) which forces entrepreneurs and capitalists to employ some of the factors
of production differently from what they would have
done if they were obeying only the dictates of the consumers as conveyed to them by the state of the market. It
points out that the effects of such interference are-from ·
the very point of view of the government and the advocates and supporters of the measure concerned-more
undesirable than the previous state of affairs that it was
designed to alter. If the government is neither prepared
to repeal its intervention nor to acquiesce in the unsatisfactory state of affairs that it has generated, it is forced
to add to its first intervention a second one and-as the
result is again from the government's point of view more
unsatisfactory than the previous state-a third one and
so forth until its authoritarian decrees regiment every aspect of human activities and thereby establish the social
system that is known under the terms socialism, communism, planning, totalitarianism.
When people who aim at the substitution of socialism
for the market economy advocate interventionist measures, they are consistent from the point of view of their
aims. But those people are badly mistaken who consider
interventionism as a third solution of the problem of
society's economic organization, as a system which, as
they say, is as far from socialism as it is from capitalism
and while combining what is "good" in each of these
two systems avoids what is "bad" in them. Interventionism cannot be considered as a lasting system of society's
economic organization. It is a method of realizing socialism by installment. Production can be directed either by
the wishes of the consumers as manifested in their buying
or desisting from buying or by the state, the social apparatus of coercion and compulsion. A concrete factor
of production, for instance a concrete piece of steel, can
either be employed according to the orders of the consumei"s or according to the orders of the police. There is
nothing in between.
Interventionists are not "moderates". The American
Eisenhower Republicans and the British Conservatives
do not advocate the market economy and economic freedom. What distinguishes them from the New Deal Democrats and from the Labor Party is not principles, but the
degree of their reformist ardor and the pace of their
march toward statism. They are always retreating, putting up today with measures which they vehemently opposed some time ago, and they will very likely in a few
years adopt measures which make them shudder today.
These interventionist movements are, of course, modCHRISTIAN ECONOMICS

dares the Communist Manifesto, disclose the inability of
the capitalistic mode of production, of private property
and free enterprise, to manage modern productive forces.
They are an inherent feature of the bourgeois system, they
will return in ever shorter intervals, each time more
threateningly, as long as socialist all-round planning has
not been substituted for the capitalistic "anarchy of production".
Socialists and interventionists agree that the crises
are the necessary outcome of the very operation of the
market economy. They disagree with regard to the methods to be resorted to for the prevention of future periods
of economic depression. The orthodox Marxians declare
that there is but one means available for this purpose, the
unconditional and total adoption of the Soviet type of socialist management. The interventionists, however, ascribe
to the government the power to prevent or, at least, to
mitigate considerably the harshness and the duration of
the slump by measures which they call "anti-cyclical".
Under this high-sounding name they recommend, for the
emergency in which government revenue is shrinking on
account of the depression, on the one hand tax abatement
and on the other hand a huge increase in government
spending through gigantic public works and raising unemployment compensation. While the crisis is the inevitable outcome of the creation of additional quantities of
money and money susbstitutes, the interventionists want
to cure it by still further inflation. They blithely neglect
to take cognizance of the teachings both of theory and
of history concerning the final outcome of a protracted
inflationary policy.
Inflation is also the only solution interventionism suggests for the problem of mass unemployment. Here again
the fateful concatenation of all attempts at tampering
with the market wreaks havoc. First the government or
the unions decree and enforce minimum wage rates that
are higher than the potential market rates. As this inevitably results in mass unemployment prolonged indefinitely, the government proceeds to inflation. The inflation
results in higher commodity prices and a higher cost of
living which cause the government and the unions to
interfere in order to raise wage rates anew above the potential market rate. And so on.
We must never forget that sound money is one of
the fundamental principles of a good economic policy.
The legal foundations of Western civilization and
prosperity were provided by the institution of private
property. What separates East and West is precisely the
fact that the Orient did not develop the ideological, legal"

talism and thereby implicitly acknowledge the superiority
of Western methods of economic management. But their
governments, in this regard fully supported by the "intellectuals", are sabotaging any attempts to intensify production and thereby to improve the average standard of
living. What these countries need is first of all more investment of more capital. Yet their policies prevent both
the accumulation of domestic capital and the importation
of foreign capital.
Led by the Soviet power the peoples of Asia and
Africa are engaged in what they believe is a struggle for
their emancipation from the "yoke of capitalism". Their
fanatical anti-Westernism is certainly a highly deplorable
fact also from the point of view of the Western nations.
But it hurts the vital interests of the Easterners more
seriously than those of the West. And it may kindle a
new-an atomic-world war.
The state of affairs we have to face today is this:
The interventionist policies adopted by all governments
and supported by all parties this side of the Iron Curtain
will sooner or later bring about, to say it mildly, very
unsatisfactory conditions. As public opinion mistakenly
considers these interventionist policies as pro-capitalistic
policies (or, as the Communists and many allegedly antiCommunist authors say, as a last desperate effort to
salvage capitalism), people will argue: "Now capitalism
has failed; nothing is left to us than to try the Russian
methods." They will not see that what failed was not
capitalism, not the system of the unhampered market
economy, but interventionism. How could they realize
this as there are many groups who are anxious to represent a policy of interventionism as a policy for the preservation of economic freedom and the market economy?
The worst evil produced by those groups who under the
misleading name of liberalism are advocating what they
call a middle-of-the-road policy is precisely the fact that
they create the confusion which imputes to the market
economy responsibility for the shortcomings of interventionism.
Therefore nothing is more important today than to
enlighten public opinion about the fundamental difference
between genuine liberalism, which advocates the free
market economy, and the various interventionist parties
which are advocating government interference with
prices, wages, the rate of interest, profits, and investment,
confiscatory taxation, tariffs and other protectionist measures, huge government spending and finally inflation.
Condensation of article appearing in U.S. A. MAGAZINE,
P.O. Box 134, Lenox Hill Station, New York 21, N. Y.
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wind proportions?
Interesting questions, these; and still
more interesting is the answer given by
none other than the top labor leaders of
the country, as they appraised the situation in 1946 and put a major share of the
responsibility on the shoulders of certain
labor unions.
The Executive Committee of the American Federation of Labor prepared its annual report for the 1946 convention, all
of which will be found in the published
1946 Proceedings. Let these men speak
for themselves. Here, in part, is what they
said:
"Immediately after V-J Day, the
President, on August 18th, 1945, issued Executive Order 9599 returning
industry and labor to free collective
bargaining with the sole limitation
that wage increases should not break
price ceilings. The American Federation of Labor saw the wisdom of this
policy ... to prevent increases in living costs, and to speed an orderly reconversion of the nation's industries
to peacetime work. We cooperated
fully with the President's policy..••
"Some unions outside the Federation did not consider the needs of reconversion. A series of strikes were
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culminating -·finally in the steel strike of
January, 1946, when the steel workers insisted on striking although they
were offered a wage increase of 15
cents an hour. The President settled
the steel strike by breaking the price
ceiling of a strategic commodity, arranging a steel price increase of $5.00
per ton or 8 per cent, before the steel
companies agreed to grant an 18V:l
cents wage increase....
"This provision for paying wage
increases by raising prices has had a
disastrous effect on the entire economy. It resulted in price increases
throughout industry which have
caused a rapid rise in the cost of living. . .. The price ceiling break:: resulted in pressure from all groups
on OPA and on Congress, each employer and farmer sought equai
treatment. ...
"This living cost rise brings a serious loss to everyone of the millions
of persons who have invested their
money in war bonds or other savings,
and to everyone who depends for his
living on a pension or Social Security.
For each dollar of investments, savings and pension will buy I 0 or 15
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bers might );)ave saved huge losses incurred in long strikes."
This report was signed by William
Green, President of the American Federation of Labor, by 13 vice presidents, including William F. Hutchinson, Matthew
Wolf, Daniel Tobin, David Dubinsky and
John L. Lewis, and by George Meany,
then Secretary-Treasurer of the A. F. of L.,
and now President of theA.F.of L.-C.I.O.;
and this report was unanimously adopted
by the 1946 Convention.
These words speak for themselves, and
we need say nothing more about who
killed Cock Robin and laid the dollar low.
But it needs to be emphasized that these
same words effectively attest to the little
understood truth that the seemingly unending fight for higher unearned wages is
not a fight between so-called capital and
labor, but between labor and labor, because those workers who are earning the
wages they get, must, as customers, pay,
in the form of higher prices, the unearned
wages of the other workers.
Liberty is never safe except where
the average man feels resentful toward every oppressive act of government, whether it affects him directly
or not
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Mechanicsville, New York
God bless your wonderful paper. I wish
it were m every home including the White
House. I will send you more subscrip·
tions soon.
Mrs. Harold Ogden
Lopez, Washington
I enclose one dollar for CHRISTIAN
ECONOMICS. It is the best publication
I have seen {or the preservation of our
country and freedom.
Rev. N~wton C. Sweezey
Uxbridg~. Massaclltlsetts
I prize CHRISTIAN ECONOMICS
very highly. Please change my address as
indicated so I won't miss an issue.
Rev. J. Harv~y McCann
Frazeysburg. Ohio
-1 truly enjoy CHRISTIAN ECONOMICS and get many good ideas from it,
especially from the "Voice of the Editor."
Rev. John 0. Walton
Lexington, North Carolitw
1 am most grateful for CHRISTIAN
ECONOMICS and stand with you in
your noble efforts to revive the economic
principles of our forefathers. The task
may seem hopeless, but take courage and
have faith m God.
Lester E. Tufts, Gordon D1vinity School
Be1·erly Farms, Massachusetts
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