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ACe of the Editor
The Church and Econo1nic
Problen1s
H E REV. DR. John Sutherland Bonnell, M inister of
the Fifth Avenue Presbyterian Churclt in N ew York,
made some statements in a recent sermon which deserve
to be underscored and widely read. As reported in the
New York T imes, he said:
''Christianity is concerned with everything that
impinges on the life of man. T he moment we retreat from that we'd better lock our church doors
and quit, for we are through . Jesus taught not
only the salvation of the individual but the regeneration of the social order. He was the Redeemer
of society as well as of souls."
As Dr. Bonnell has so well said, there is no area of
human action with which Christianity is not concerned.
What ever has to do with any phase of the· spiritual or
material life of man must be squared with the ethical
ideals upheld by Christianity. We need Christian economics, Christian politics, Christian education, Christian
business, Christian labor unions, Christian editors, publishers, radio commentators, physicians, lawyers and all
the others. Nothing is above or beyond the need for conforming with Christian ideals. It is the plain duty of
Christian people to address themselves earnestly to improving the social order in all these respects.
D r. Bonnell goes on to say that " . . . once again the
demand is being voiced that the preacher 'stick to the
Gospel and avoid dealing with social and economic issues
on which he is not competent to speak.' "
We know of no demand, coming from responsible
quarters, that ministers "avoid dealing with social and
economic issues.'' N o muzzle should be placed on any
minister of the Gospel. A minister who is worthy of his
holy calling will pronounce his "Thus sayest the Lord"
in all these areas.
Equally consecrated Christian men and women differ, however, as to the solutions of political and economic
problems. They are united in objectives but disagree
sharply as to methods of procedure toward their realization. When the leaders of the corporate church, that is,
the men who stand at the head of our various denominations, draw up resolutions concerning economic and political problems, whether their position be to the right or
to the left, they inevitably displease a large portion of
their membership and strong cleavages are bound to be
1ntroduced which will tend to break up our denomillations into splinter groups. These leaders have no way of
knowing what their members think in these areas nor
have they any mandate to speak for them. While Christian Americans are fairly well united along spiritual Jines
there is no unity among us in secular matters and division
can only result when some church men seek to commit
others to their own ways of thinking concerning these
questions.
No one denies the right and duty of the minister to
preach his convictions. If he believes in federal aid to
education , state medicine, recognition of Communist
China, appeasement of Russian communism and more
subsidies of many kinds for all whom he thinks are in
need, let him fearlessly proclaim his views. Indeed, if he
can carry his local congregation with him, the latterthrough its official spokesmen- may properly make pronouncements concerning any of these matters. On the
other hand if there is not unity in the congregation concerning such problems, it will only tend to division if
some members, disregarding the wishes of their brethren ,
insist on making such statements.
This problem becomes far greater when we pass from
the local congregation to the denominational level and
even more so to the inter-denominational level. In the
latter cases no group of men however earnest a nd devoted
can express the will of the membership involved concerning political and economic questions. They cannot
do this for the reason that the members themselves are
not united. Some members believe in the United Nations, recognition of Communist China, more government intervention in the economic activities of the people,
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I:iberty A11d Its Antithesis
DR . LUDW IG VON MISES, Vi.1iting Proje.1.10r of Economics, New York Uni1·ersity

A S THE HA RBINGERS of socialism tell us again

~

and again , socialism will not only make all people
rich but will also bring perfect freedom to everybody.
T he transition to socialism, declares Frederick Engels,
the friend and collaborator of Marx , is the leap of mankind from the realm of necessity into the realm of freedom. U nder capita lism, say the Communists, there is
bondage for the immense majority; in the Soviet Union
a lone there is genui ne liberty for all.
The treatment of th is problem of freedom and bondage has been m uddled by confounding it with the issues
of the nature-given conditions of man's existence. In nature there is nothing that could be called freedom. Nature
is inexorable necessity. lt is the state of affairs into which
a ll created beings are placed and with wh ich they have
to cope. Man has to adjust his conduct to the world as
it is. He Jacks the power to rise in rebellion agai nst the
"laws of nature." l f he wants to substitute more satisfactory conditions for less satisfactory, he has to comply
with them.
The concept of freedom and its antithesis make sense
only in referring to the conditions of socia l cooperation
among men. Social cooperation, the basis of any really
human anu ctvihzeu extstence, can be achieved oy two
different methods. It can be cooperation by virtue of
contract and voluntary coordination on the part of a ll
individua ls or it can be cooperation by virtue of command on the part of a Flihrer and compulsory subordi nation of the many. The former system is authoritarian. I n
the libertarian system every individual is a moral person,
that is, he is free to choose and to act and is responsible
for his conduct. In the authoritarian system the supreme
chief alone is a free agent while all the others are bondsmen subject to his discretion. Where the authoritarian
system is fully established, as was for instance the case
in the empire of the Inca in pre-Columbian America, the
subjects are merely in a zoological sense human; virtually
they are deprived of their specifically human faculty of
choosing and acting and are not accountable for their
conduct. It was in accordance with this degradation of
m an's moral dign ity that the Nazi criminals declined any
responsibility for their deeds by pointing out that all they
d id was to obey the orders of their superiors.
Western civilization is based upon the libertarian
principle and all its achievements are the result of the
actions of free men. Only in the frame of a free society
is it meaningful to distinguish between what is good and
ought to be done and what is qad and ought to be
avoided. Only in such a free society has the individual
the power to choose between morally commendable and
morally reprehensible conduct.
Man is not a perfect being and there is no perfection
in human affairs. Conditions in the free society are certainly in many regards unsatisfactory. T here is still ample room for the endeavors of those who a re intent upon
fighting evil and raising the moral, intellectual and rna-

tcrial level of mankind.
But the designs of the Communists, socia li~ts. and all
their allies aim at something else. They want to establish
the authoritarian system. What they mean in extolli ng
the benefits to be derived from what they call planning
is a society in which all of the peop le should be prevented
from planning their own conduct and from arranging
their lives according to their own moral convictions. One
plan alone should prevai l, the plan of the great idol State
(with a capital S.) , the plan of the supreme chief of the
government, enforced by the police. Every individual
shou ld be forced to renounce his autonomy and to obey,
without asking questions, the orders issued from the
Politburo, the FUhrer·s secretariat. T his is the ki nd of
freedom that Engels had in mind. It is precisely the opposite of what the term freedom used to signify up to
our age.
It was the great merit of Professor F riedrich von
Hayek to have directed attention to the authoritaria n
character of the socialist schemes whether they are advocated by international or by nationalist socialists. by
atheists or by misguided believe rs, by white-skinned or by
dark-ski nned fanatics. Although there have always been
audJOJ ~ wiJu c::11.pu~c::J tl•o.: .tutl•or;t,u·i'"nism of th..: ~vc;.tli,.
designs, the main criticism of socia lism centered around
its economic inadequacy and did not suffi ciently deal
with its effects upon the lives of the citizens. Because of
this neglect of the human angle of the issue, the great
majority of those supporting socia list policies vaguely
assumed that the restriction of the individuals' freedom
by a socialist regime wi ll apply "only'' to economic matters and will not affect freedom in non-economic affairs.
But as Hayek in 1944 clearly pointed out in his book
The Road To Serfdom, econom ic control is not merely
control of a sector of human life that can be separated
from the rest ; it is the control of the means for a ll o ur
ends. As the socialist state has sole control of the means,
it has the power to determine which ends are to be se rved
and what men are to strive for. It is not an accident that
Marxian socialism in Russia and nationalist social ism in
Germany resu lted in the complete aboli tion of a ll civil
liberties and the establishment of the most rigid despotism . Tyra nny is the political corollary of socia lism as
representative government is the pol itical corollary ot
the market economy.
Now Professor Hayek has enlarged and substantiated
his ideas in a comprehensive treatise, The Constitution of
Liberty. " In the first two parts of this book the a uthor
provides a brilliant exposition of the meaning of liberty
and the creative powers of a free civilization. Endorsing
the famous definition that describes liberty as the rule of
Jaws and not of men, he analyzes the constitutional and
lega l foundations of a commonwealth of free c itizens.
He contrasts the two schemes of society's social and political organization, government by the people ( repre(Continued on page 3, column 1)

-----------------------------------------------------------------------------------------------Bigger Shares for All E RW I N D . cANHAM
can, I th ink, with no brashness, be
W Eproud
that we have in fact done the
best job of any economy in a ll the world
in making more of the good things of life
available to everybody.
We might consider two examples. In
1908. the average employee in a tire factory earned 40 cents an hour. A tire for
even a sma ll car cost $35 and would last
for less than 2,000 mi les. By the midd le
of th is decade the average employee in
our tire factories had earnings that were
nearly six times as great as those in 1908.

T hey had increased to $2.30 per hour. At
the same time, the price of the tire for a
small car had dropped to $17.95 and its
life expectancy was increased to 30,000
miles instead of 2,000 miles.
An hour's work by the average wage
earner in a tire factory at the middle of
th is decade would pay for 3,850 miles of
tire-use as contrasted with 23 miles of tireuse in 1908. Th at is a 167-fold increase.
A second example of how we all share
in our economy has to do with electric
lights. It is a rudimentary example. The

old Edison incandescent lamp was a 16
candle-power proposition. It used 93 watts
of electricity and cost 2!4 cents per hour
to operate. Today a fluorescent fixture
with two 40 watt lamps consumes about
the same current and gives about 10 times
as much light- yet the operating cost is
only one-quarter cent per hour. So we
have much better lighting at about oneninth the cost to the consumer.
Such examples could be mu ltipl ied indefinitely. Our economy has had the benefit of better management, careful research ,

more trained scientists, better labor-saving
machines, better working conditions, more
trained workers, the sanctity of private
property a nd private contracts- and, in the
main-a better business c limate. T hese are
among the factors which have made our
economy prosper. These factors have combined to give us increased productivity.
T his is the open secret of our higher
living standard. As we have produced
more and better things. there have been
larger and better shares avai lable for a ll.
E xcerpt f ro m addre.\\ in Sp o kane, JYulh., Sept. 8, 1959.
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more subsidies and other matters loosely described as
welfare statism. Conversely, other members oppose such
things and believe in less government, more freedom,
more self-reliance and individual responsibility. Resolutions, whether they be on one side or the other, misrepresent a large part of the membership of the groups for
which they attempt to speak. Such action destroys unity.
If ministers and laymen work to promote spiritual illumination and increase the membership of their churches,
reborn men associating themselves in political parties,
labor unions, chambers of commerce, service clubs and
needful voluntary organizations will find ways of bringing about the needed improvement in our society.
Some Christians believe that more progress can be
made toward desirable goals by invoking the coercive
power of government. Others, equally devoted, would
seek human betterment by increasing the understanding
of these problems and by appealing to the consciences
of men for voluntary action. As long as there is division
among us as to which of these roads will best lead toward
the better society we are all seeking, it does not seem
advisable for the church to make pronouncements as to
the best methods of procedure. For that reason we believe that the vast majority of earnest, sincere Christians,
while not abating by one whit their concern for social
betterment, will see the wisdom of avoiding pronouncements on secular matters which are sure to divide and
weaken the church.
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Let the Consumer Be Served

Financing CoTnTnunisTn

N

T

INE MAJOR labor unions have announced that
they will organize and operate a chain of cut-rate
drugstores in New York City. The unions believe they
can cut as much as one-third from the family's pharmacy
expense.
No businessman likes competition but the welfare of
the consumer is paramount in a free market economy
and if the unions can do what they hope to do, they will
be rendering a real service to the public.
It should be remembered, however, that the corner
drugstore is very convenient and offers many services
that are important to the residents of its community. The
new union drugstores will have to compete in these matters also if they prove successful in the long run.
Whoever can improve the service or lower the costs
of any kind of goods that people want and need, will receive the patronage of the public and will be promoting
the general welfare.
We have often said that if the labor unions or any
other groups of citizens believe they can operate any
business or render any service better or cheaper than it
is being done at present, they should back their belief
with action. As such groups engage in business ventures,
they will learn much about the difficulties of operating a
business, the problems of management, the need for capital and the necessity of profit if they are to succeed. Here
and there some of them will succeed and the public will
benefit accordingly. Our economy is not static and we
must all join in the search for better ways of producing
and distributing wealth. The best guarantee of progress
is a free economy, regulated by the market and not by
government, in which all men have the opportunity to
try out their ideas of more efficient ways and means of
producing and distributing wealth.

HE UNITED STATES is paying the cost of Polish
researchers and technicians working in their own
country to develop means of increasing animal and poultry production as well as agricultural output. The United
States also paid the expenses of a group of Polish specialists who visited our country to learn what they could of
improved agricultural methods.
Furthermore, the United States sent a large shipment
of fodder and feed grains to assist in the program of developing more meat in Poland. Additional loans to Poland are being made.
Evidently it is the policy of our goverment to spare
no effort in its attempt to make a success of the Communist regime, even as we have done in Yugoslavia and
Russia itself. Billions have been expended to help the
Russians before, during and after the war. Likewise, we
have aided the Communist Sukarno government in Indonesia, spared the Chinese Communists a crushing defeat
in Korea after having given them the necessary moral
and material support to overthrow the Christian, proWestern government of Chiang Kai-shek.
If we had withheld our aid from communism around
the world, we believe it would have fallen of its own
weight long ago. But for some strange reason, which
exasperates patriotic Americans, for more than a quarter
of a century our country seems to have spared no effort
to bolster communism wherever it has reared its ugly
head. The most recent example is the Castro revolution
in Cuba which could not have succeeded without encouragement and at least negative aid from our country.

We Asked For It
OMMUNIST DIRECTOR of the economy, Major
Ernesto Guevara, who is also President of the National Bank, has declared that free enterprise has failed
in Cuba and that the State will own and operate all industry, and will build any new factories that may be established.
Let labor leaders take note that there will be no
strikes. Government will be the employer and it will fix
the wages, the rules and the working conditions. This, of
course, amounts to slavery and Cuban labor leaders are
being urged to advise the workers to accept these bard
conditions.
. If freedom was such a failure in Cuba, why O.,W!S
Guevara now exhort the people of the island "to accept
the sacrifices they are being called upon to make." Evidently be expects his Communist regime to do less well
for the people than the free enterprise he has destroyed.
Guevara denounced the foreign companies heretofore operating in Cuba for paying high wages and salaries
and declared that the people must change their way of
thinking and accept collectivism with the lower incomes,
loss of freedom , hardship and sacrifice his new slave
regime will bring upon them.
Are the American people entirely guiltless for permitting the enslavement of their friendly Cuban neighbors? What is now to be said for the policy of aiding
and recognizing Castro?

C

Co1nn1unisn1 in Textbooks
HAT THE Russian Communists are masters of
propaganda there can be no doubt. We are indebted
to Mr. J. Ziferman, writing in the National Review, December 5, 1959, for a sharp well-documented warning
on the pro-Communist propaganda appearing in textbooJ..s being used in American schools and colleges for
the teaching of the Russian language.
According to Mr. Ziferman, many of the Russian
passages that the student is expected to translate into
English describe life in the Soviet Union as very attractive. Along with learning the language, the student is
being indoctrinated by glowing but utterly false propaganda.
One of these gems is as follows:
"Throughout the day kolkhozniks work in the
fields but female collective farmers work in
kitchen gardens. In the cities also everybody has
more work at this time of year. At the end of
April and the beginning of May students prepare
themselves for examinations, women clean apartments, and on days off men wash their cars or
work in the gardens. Everywhere there are gay
songs and laughter. All are happy."
Some of us have visited collective farms and have
seen gaunt, hungry-looking, ragged men, women and
children toiling in the fields and coming back in the evening to their cheerless homes. There was nothing attractive about it as this textbook would have one believe.
The passage quoted above is in lesson thirty-one of Simplified Russian Grammar by Mischa H. Fayer and Aron
Pressman.
Another of the many passages cited by Mr. Ziferman
is a description of the Moscow subway taken from Lila
Pargment's Beginner's Russian Reader:
"It would have been difficult and perhaps impossible to solve this task, if the entire people had not
taken an active part in this construction. From all
parts of the country people began to arrive in
Moscow in order to contribute their labor to build
the subway. The Moscow subway was built in the
same manner as were the cathedrals in the large
cities of Europe. Many people were giving their
free time, often working for free."
Mr. Ziferman remarks that the building of the Moscow subway evokes comparison with the Egyptian pyramids rather than with the great cathedrals of Europe. He
refers to a Moscow Communist Party resolution of February 1934 by which thousands were forcibly mobilized
for work on the subway.
One cannot help but admire the cunning of the Russians in being able thus to work their propaganda into
the very essential business of teaching an increasing number of American students the Russian language. It is important to learn Russian but not if it means perverting
the minds of students with such falsehoods.

T

Capital and Lower Prices
N THE average, prices of products manufactured
by the du Pont Company are 6 per cent lower than
they were six years ago and are expected to be a little
lower next year.
At the same time, during the past six years, wages
paid by the du Pont Company have increased about 30
per cent.
Some of this improvement is no doubt due to the
efficiency and devotion of labor but the greater part derives unquestionably from a vast research program carried on by the able managers of the du Pont Company
and by the investment of increasing amounts of capital.
The average amount of capital per worker in the du Pont
Company is $32,500 which is more than twice of the
average amount invested per worker in our country.
More and better tools that are highly costly is the
principal reason for increasing efficiency in our country,
making possible rising wage scales and keeping prices
from running away. It would be in the interest of all the
people, including labor, if a large part of the gain from
the more efficient production resulting from higher capitalization were passed on to consumers in the form of
lower prices. That would distribute the benefit to all the
people, whereas if productive gains are absorbed by
workers the benefits are confined to one segment of our
people. Lower prices benefit all, including labor, whereas
ever rising wages benefits only labor and sooner or later
produces imbalance between the different groups of
workers resulting eventually in unemployment and
depression.
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Natural Laws That Govern Man's Economic Progress

FRED G. CLARK and R. S. RIMANOCZY American Economic Foundation, New York
1. The Law of Freedom.
Of aU God's creations man, alone, was
endowed with free will. For this reason
man does his best work in an atmosphere
of freedom; freedom to choose his labor
and to freely use the fruits thereof. Only
freedom releases all of man's potential
energies.

2. The Law of Cooperation.
Man cannot prosper alone in a modern
economy because he performs only a part
of the production process. His work is
done as a member of a team, and, unless
the team prospers, no member can long
prosper.
3. The Law of Inequality.
No human beings are exactly equal in
mental and physical ability. To make the
best use of its human resources an economy must accept this fact and must provide opportunity for each man to do what
be can do best.
4. The Law of Compromise.
Prosperity requires harmony among
men. Harmony requires compromise based
on good faith and the Golden Rule. Without compromise man is confronted either

with anarchy or government force.
5. The Law of Compensation.
Men being unequal, their potential economic contributions are unequal and there
must, therefore. be inequality of reward.
The natural way to arrive at the monetary
value of any particular ability is through
the Jaw of supply and demand: let the free
market decide. Perfect "fairness" is impossible, but the free market method is
the closest that man has found.
6. The Law of Responsible Authority.
Responsibility without authority breeds
timidity, indecision and caution to the
point of inactiviy. Authority without responsibility breeds carelessness, arrogance,
favoritism, and potentially disastrous decisions. Responsibility with authority
breeds balanced judgment, respect for the
opinions of others, justice in personal decisions, and prudent planning.
7. The Law of Predictable Money.
Prosperity requires long-range planning. In a modern economy the results of
long-r~nge planning frequently depend
upon the future value of money. Unpredictable money is a major obstacle to economic progress.

Liberty And Its Antithesis

9. The Law of Private Property.
Private property is a natural extension
of God's law of freedom. The natural desire for personal possessions is, aside from
hunger and privation, man's greatest incentive to do his best work. Any society
whose Jaws do not release the power of
this incentive will never get maximum
productivity from its members.
10. The Law of Production.
Man produces goods and services by
changing the form, condition and place of
natural resources by applying to them his
muscular and mental energy aided by
tools. Tools being the only one of those
factors that man has the power to substantially increase, his progress in productivity depends upon his progress in tools.
11. The Law of Distribution.
When anything is produced, sooner or
later it must be sold, even as junk, if need

be. The normal selling price of a product
is the total of the costs shown below.
Cost of Goods and Services
Cost of Human Energy (Payroll, benefits, etc.)
Cost of Taxes
Cost of Tools Wearing Out (Depreciation, etc.)
Cost of Using the Tools (Profit)
This is the amount management expects
to collect from the customer.
If, however, events make the customer
willing to pay more or determined to pay
less. the selling price will change.
The customer always bas the final word
in distribution.
12. The Law of Reasoned Fear.
Had primitive man lacked the Godgiven intelligence to fear the dangerous
consequences of his actions or his inaction,
he would have been doomed to extinction.
Modern man, although free from primitive
dangers, should still remain fearful of at
least two continuing (and sometimes hidden) dangers, 1) personal failure in his
contribution to society and 2) the tyranny
of other men. Any philosophy that lulls
these fears invites individual and collective disaster.

(Continued from page 1)

sentative government), based upon legality, and government by the discretionary power of an authoritarian ruler
or a ruling clique, an Obrigkeit as the Germans used to
call it. Fully appreciating the moral, practical and material superiority of the former, he shows in detail what
the legal requirements of such a state of affairs are and
what has to be done in order to make it work and to defend it against the machinations of its foes.
Unfortunately, the third part of Professor Hayek's
book. is rather disappointing. Here the author tries to
distinguish between socialism and the Welfare State. Socialism, he alleges, is on the decline; the Welfare State
is supplanting it. And he thinks that the Welfare State is
under certain conditions compatible with liberty.
In fact, the Welfare State is merely a method for
transforming the market economy step by step into socialism. The original plan of socialist action as developed
by Karl Marx in 1848 in the Communist Manifesto aimed
at a gradual realization of socialism by a series of governmental measures. The ten most powerful of such
measures were enumerated in the Manifesto. They are
well known to everybody because they are the very
measures that form the essence of the activities of the
Welfare State, of Bismark's and the Kaiser's German
Sozialpolitik as well as of the American New Deal and
British Fabian Socialism. The Communist Manifesto calls
these measures it suggests "economically insufficient and
untenable," but it stresses the fact that ''in the course of
the movement" they "outstrip themselves, necessitate further inroads upon the old social order, and are unavoidable as a means of entirely revolutionizing the mode of
production."
Later, Marx adopted a different method for the policies of his party. He abandoned the tactics of a gradual
approach to the total state of socialism and instead advocated a violent revolutionary overthrow of the "bourgeois" system that at one stroke should "liquidate" the
"exploiters" and establish "the dictatorship of the proletariat." It was this that Lenin did in 1917 in Russia
and what the Communist International plans to achieve
everywhere. What separates the Communists from the
advocates of the Welfare State is not the ultimate goal
of their endeavors, but the methods by means of which
they want to attain a goal that is common to both of them.
The difference of opinions that divides them is the same
that distinguishes the Marx of 1848 from the Marx of
1867, the year of the first publication of the first volume of Das Kapital.
However, the fact that Professor Hayek has misjudged the character of the Welfare State does not seriously detract from the value of his great book. For his
searching analysis of the policies and concerns of the
Welfare State shows to every thoughtful reader why and
how these much praised welfare policies inevitably always fail. These policies never attain those - allegedly
beneficial- ends which the government and the selfCHRISTIAN ECONOMICS

8. The Law of Enforceable Contract.
Economic planning in a modern society
requires basing one's actions on actions
that other people have contracted to take.
Because honor among men is still far from
perfect there must be legal enforcement
of contracts.

styled progressives who advocated them wanted to attain,
but- on the contrary-bring about a state of affairs which
-from the very point of view of the government and its
supporters-is even more unsatisfactory than the previous
state of affairs they wanted to "improve." If the government does not repeal its first intervention, it is induced
to supplement it by further acts of intervention. As these
fail again, still more meddling with business is resorted
to until all economic freedom has been virtually abolished. What emerges is the system of all-round planning,
i.e., socialism of the type which the Germ an Hindenburg
plan was aiming at in the first World War and which was
later put into effect by Hitler after his seizure of power
and by the Briti~h Coalition Cabinet in the second World
War.
The main error that prevents many of our contemporaries from adequately comprehending the significance
of various party programs and the trend of the welfare
policies is their failure to recognize that there is apart
from outright nationalization of all plants and farms (as
effected in Russia and China) a second method for the
full realization of socialism. Under this system that is
commonly called planning (or, in war time, war socialism) the various plants and farms remain outwardly and
seem ingly separate units, but they become entirely and
unconditionally subject to the orders of the supreme
planning authority. Every citizen, whatever his nominal
position in the economic system may be, is bound to toil
in strict compliance with the orders of the planning
board, and his income-the amount he is permitted to
spend for his consumption-is exclusively determined by
these orders. Some labels and terms of the capitalistic
system may be preserved, but they signify under the altered conditions something entirely different from what
they used to signify in the market economy. Other terms
may be changed. Thus in Hitler Germany the head of an
outfit who supplanted the entrepreneur or the corporation president of the market economy was styled "shop
manager" (Betriebsfilhrer) and the labor force "retinue"
(Cefo/gschaft) . As the theoretical pace-makers of this
system, e.g., the late Professor Othmar Spann, has pointed
out again and again, it retains only the name of private
ownership, while in fact there is exclusively publicstate-ownership.
Only by paying full attention to these fundamental
issues can one form a correct appreciation of the political
controversies in the nations of Western civilization. For
if socialism and communism should succeed in these
countries, it will be the socialism of the planning scheme
and not the socialism of the nationalization scheme. The
latter is a method applicable to predominantly agricultural countries like those of Eastern Europe and Asia.
In the industrial countries of the West the planning
scheme is more popular because even the most fanatical
statolatrists shrink from directly nationalizing the intricate apparatus of modern manufacturing.
Yet, the "planning scheme" is just as destructive of

freedom as the " nationalization scheme" and both lead
on to the authoritarian state.
*THE CONSTITUTION OF LIBERTY. By F. A. Hayek.
The Uni1•ersity of Chicago Press. 1959. X+ 570 pp. $7.50.

Does It Always Pay to Work?
JOSEPH ARKIN
OCIAL and labor legislation has changed this country from a capitalistic state to one based on providing "welfare" benefits from cradle to the grave.
It is a sad commentary that this country, whose industrial greatness was built on hard work, sweat, and
ingenuity, has countless persons who today find it more
advantageous not to work.
Some of the returning ex-servicemen of the mid and
and late 40's found it dollar-wise to join the 52/ 20 club;
they received $20 per week, tax-free, for not working,
preferring that to accepting apprenticeship or junior executive training positions paying $40 to $50 per week,
subject to social security, disability, unemployment, state
and federal income taxes.
They were the forerunners of the farmer who puts
his farmland into the soilbank and gets paid for not producing; the widow who receives a pension only if she
restricts her earnings, the civil servant who is covered by
both social security and civil service pension plans.
A concrete example is the recent deluge of applications for retirement received by the New York City
Transit Authority. TheTA officials were perplexed until
they checked and discovered that motormen who reach
the age of 65 can draw $108 per month from social security (more if the wife is over 62); a New York City
pension of $145 per month; and $89 per month from
the pension fund of the old privately owned transit
system.
This is a total of $342 per month or a total of over
$4000 per year-almost entirely tax free-as compared to
a "net" take-home salary of little over $3300, when
working. It actually costs the individual $700 to $800
annually to stay on the job, in addition to paying union
dues and certain other on-the-job expenses.
Further investigations by the Transit Authority revealed that this situation existed for bus drivers, porters,
maintenance men and others.
This example is just one that many American workers
find when paternalistic-minded public officials create a
situation which gnaws at the foundation of the free enterprise system which was responsible for America's growth
and achievement of becoming the world's industrial
leader.

S

Great men are they who see that spiritual is stronger than
any material force; that thoughts rule the world.
Ralph Waldo Emerson
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Random Reflections

From Whence Springs A National Purpose?
REV. I. E. HOWARD
"BLESS ED is the nation whose God is
the Lord" wrote the Psalmist (Psalm
33: 12) , but this truth has been overlool..ed
by many involved in a debate which is
currently stirring the land over our national purpose.
Dr. Henry M. Wriston, former president of Brown University and a leader of
the conservatives, has not overlool..ed thi s
dimension, however. He has made the
wise observation that national leadership
comes down to individuals and, in a lecture delivered at Bowdoin College, he lamented our rejection of ·'rugged individualism'' in the 1930's, adding: ·• ... leadership is a word which describes a quality
of individuals, not of a society."
In The New York Times Magazin e
(July 13, 1960), Charles F. Darlington, a
former State Department official. defended the "liberal'' view of this debate
declaring that we have made a vice of
private enterprise. He proceeded by equating private enterprise with the production
and distribution of goods and services
which is confusing results with the essence. Apparently, Charles F. Darlington,
who referred to the Bowdoin lecture.
missed the significance of Dr. Wriston's
statement: "Indeed, the key to our history
is the concept of freedom." Freedom
comes first and economic well-being follows as a by-product.
In another context, Charles F. Darlington stated the issue even more bluntly:

"We can give more purpose to our national life, l suggest, by decreased emphasis on private enterprise and increased
willingness to use collective action."
This school, which includes Walter
Lippmann, Adlai Stevenson and others,
likes to contrast the public sector of the
economy with the private sector, as
though the two were antithetical, and then
argue that too much is being spent in the
private sector on such things as automobiles with tail fins and that therefore
Americans should be taxed more heavily
so that the Government can spend more
money on " right things."
What is most frightening in this argument is the suggestion made by Charles F.
Darlington that such collective action will
do something morally and spiritually for
the American people. "Increased public
effort means, first of all, the exercise of a
strong national purpose and a public will,"
Mr. Darlington declared and he continued
by saying: '·In today's world, it is not
enough to do right as individuals. The nation has also a moral life which we must
fill by public effort imbued with spiritual
purpose." Jn other words, by collective action we will clean up slums and polluted
streams, solve transportation problems
and, as a result, the American people will
find a spiritual purpose. This sounds like
the Marxian doctrine that economic interests are primary and that morals are
derived from them.

A nation may find a purpose through
collective action. Russia has, but it has
also found tyranny. Moreover, the word
"spiritual" could hardly describe the driving purpose that characterizes Russia.
Another route to national purpose is
the more difficult way of individualism.
Contrary to the collectivist dogma, this
way assumes the primacy of the spiritual
and the individual and therefore demands
a recrudescence of the religious values
which gave birth to the forgotten political
philosophy of the American Constitution.
Economic and political problems have
a way of landing in the middle of theology,
as this one does. The question of a national purpose raises the further questions of the nature of man and God.
Is man a thing to be ongineered, a ward
of the State? Is a national purpose to be
arrived at that way? Or is man a soul with
a will responsible to God? Is this a universe of blind power? If so. this will have
some bearing on the national purpose. Or
is this a mysterious universe in the hands
of a sovereign God? In his argument for
a benevolent state which would make the
right deci sions for its citizens. Charles F .
Darlington did not raise such questions.
It would have been illuminating if he had.
In the May 3 I , 1960 issue of Christian
EconomicJ, Professor C. Gregg Singer of
Catawba College made the relationship of
theology to politics quite clear: "The doctrine of Divine Sovereignty in the life of
the individual and human history then is
the gateway to true human freedom ....
When man insists upon his own sovereignty, he stands on the abyss of political
despotism."
"Blessed is the nation whose God is the
Lord" and herein lies the pathway to a
national purpose which includes the freedom of the individual.

Purpose of Co1n1nunist Organization
RICHARD ST A A R. PH.D.

I ENJOY recervmg your publication.
The voice you speak must be heard in the
world of today. Freedom must always be
safeguarded by each new generation. It
must also be made aware of its dangers
by prophetic writings of old and of today.
Such a voice is yours. Your Sermonettes
are grand food for thought and meditation. Please send 50 for our use here in
our parish.
R er. Harold L. Ald1in
Honomu. Hawaii
THE TIMELY ARTICLES each
month, so freighted with Christian ideals,
sharpen one\ interest a nd is a boon to the
spirit. May I expre's my appreciation to
the Editor and all others who help to make
CHRISTIAN ECONOMICS so profitable
and enjoyable to the ministry.
Re1·. Miller H. Porter
Scot/.1 Mi/l.r, Oregon
I WOULD LIKE to express my thanks
to you for your publication. I find
CHRISTIAN ECONOMICS one of the
few publications which challenges our
country to the only principles which will
put it back on a sound Christian economic
basis. There are few publications in existence today where I can agree with most of
the ideas expressed in them.
Lenard 1/gm
Pill<burgh, Pa.
CHRISTIAN ECONOMICS has been
a constant source of inspiration and
knowledge in my preaching ministry. I
appreciate your straight-forwardness in
disclosing the truth as to the dangers that
threaten to destroy our Freedom. May
God bless you r organization.
Re1·. Adrian P. Shoemaker
Newberry, South Carolina
I Fl D CHRISTIAN ECONOMICS
very useful. You have great courage to
speak the truth.
Re1·. M e/l'in Stillwell
Franklinl'ille, N . J.
The following patriots wrote enthusiastic letters of appreciation but unfortunately we have space only to include
their name> in the Honor Roll.

A .1.10ciate Pro/£'>.wr of Political Science, Emory U ni1•er,ity

HONOR ROLL

THE very first , the CommuF ROM
nists are told by their leaders that

-·

Letters

words are not enough, that words have to
merge with deeds, and both into organization. The plain truth is that the Communists are not really fighting a battle for
men's minds. If the Communists have discovered anything new, it is not the power
of the word, but the power of a dedicated ,
disciplined , ruthless combat party.
The first and obvious point to make is
that control over these activities is at a
high point in the party hierarchy. The
agency which directs these activities is
called the Department of Agitation and
Propaganda, or "Agitprop'' for short, and
it is one of the most important administrative units within the party's Central
Committee in Moscow.
This structure is monolithic in two
senses. Jt is certainly so in the extraordinary care and complexity with which the
activities of artists, writers, actors, teachers, editors, scientists and agitators are
tuned to the will of the top party leaders
in Moscow. But in another sense. too. it is
monolithic. It is a total and all-pervasive
program. The whole life of the citizen becomes the object of the program. Agitators and observers are everywhere. These
influences go into the citizen 's home, his
work; even his leisure. They have the purpose of creating a new Soviet man, a nerveJess, dependent individual permanently
caught in the center of a tightly structured
network of converging influences.

Outside the Soviet borders, the picture
is different only in degree and timing. The
party uses the same organizational methods, responds to the same monolithic control. This side of the Iron Curtain the
party is in an earlier stage of its masterpian. In other places it is making alliances
and maneuvering to seize power.
So far as the satellite countries are concerned, propaganda play:; an important
role in Communist policy. The present
rulers of Czechoslovakia, Hungary, Pola nd, Bulgaria and Romania know that
they are hated by the majority of their fellow citizens, especially the older members
of the population who are almost unteachable. Propaganda can help, however, even
with them. Jt can trumpet abroad the
threat of force and thereby terrorize at
least the weaker among them into passivity. Jt can try to give them a feeling. that
they have been deserted by thetr fnends
and have no hope of rescue. Above all,
Communist propaganda can badger and
bludgeon them with slogans, banners, and
loudspeakers so that they never are allowed an opportunity for peaceful meditation and relaxation.
It is agreed by many people who ha~e
had to live in a satellite country, that th1s
last technique is the most difficult to endure. The perpetual nagging of Comn:'unist propaganda involves a soul-destroymg
boredom which only the stoutest and most
patient spirit can withstand .
Life in the satellite countries is bathed

in propaganda from morning until night.
No practicing artist can be confident,
when he produces a new work, that it will
be judged on its merits. No play is produced, no film is shot, which does not in
one form or another convey a propaganda
message in favor of communism.
If we add to that the exclusion from
the newsstands of all but Communist-controlled newspapers and from the bookshops of all but Communist-approved literature, : he more or less compulsory
attendance at parades, mass demonstrations and indoctrination classes, and the
terrorism which makes it necessary to
watch one's tongue even when talking to
friends and relatives, you can understand
how the spirit of independent thought is
for most people choked by a stifling blanket of boredom and despair. This is doubtless the purpose of Communist organization among the older people.
The Communists hope that the same
technique will have a different effect
among the younger generation. Anyone
who has spent his or her youth in a totalitarian atmosphere, has been brought up
under conditions of intellectual slavery
which older people find so intolerable.
Such a person is more likely to accept
these conditions as natural and as an inevitable part of everyday life. The Communists hope to train a body of citizens
throughout Central Europe who will be
just as docile and gullible as is the great
majority of Russians.
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