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THE AUSTRIAN SCHOOL OF ECONOMICS
The founders of the "Austrian School," marginal utility, subjective
value economic theory did not live and work in a vacuum. Their theory was
developed gradually from seeds sown over centuries by their predecessors.
As a result, the early Austrians accepted some of the erroneous economic
ideas and inexpedient terms in use at the time. Many of the fallacies have
since been discarded, the theory has been considerably refined and expanded,
and a more precise terminology has gradually evolved. However, today's
subjective value economists still owe a tremendous debt to those who lived
and wrote long before 1871.
Because of overlapping and the mixing of many doctrines in the work
of various writers, it is impossible to show a sharp and clear line of
development in economic theory. In the attempt to explain how the Austrian
School's three major tenets concerning subjective value, subject matter and
methodology were developed, I have shown the "Austrians" at the apex of
a pyramid.* These three areas may not be perfectly developed in the
writings of every "Austrian" but generally speaking an author's position
on these issues is the criterion for deciding whether or not he should be
considered a member of this "school." The dates are those of the publication
of major contributions to the particular aspect of the theory involved.

Bettina Bien

July 17, 1963 (revised)

* Except for Mises, no attempt has been made to list living representatives
of the school.
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As a result, the early Austrians accepted some of the erroneous economic
ideas and inexpedient terms in use at the time. Many of the fallacies have
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